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Definitions
The following definitions apply to this Policy:

“Access” means entering or occupying Inuit Owned Lands (IOL) in the Qikigtani Region, as
identified in Appendix A, by an individual or organization.

“Advanced Mineral Exploration” means bulk sampling and any other activities that require the
construction of roads, airstrips, and docks to support “Mineral Exploration” work, as well as
permanent or semi-permanent camps and storage facilities or similar infrastructure.

“Archaeological Site” means a site or work within the Nunavut Settlement Area of archaeological,
ethnographical or historical importance, interest or significance, or a place where an
“Archaeological Specimen” is found.

“Archaeological Specimen” means an object or specimen found in an “Archaeological Site” of
archaeological, ethnological or historical importance, interest or significance and includes
explorers’ documents and explorers’ cairns as defined in the Nunavut Tunngavik Incorporated
Rules and Procedures for the Management of Inuit Owned Lands.

“Carving Stone” means utkuhighak and hananguagahaq, which means serpentinite, argillite, and
soapstone in the Nunavut Settlement Area, where those substances are suitable for use for carving
purposes. “Carving Stone” is a “Specified Substance”.

“Certificate of Exemption” means certification of a specific individual or organization’s right of
“Access” to IOL without a “Land Access Authorization” pursuant to Section 4.3 of this Policy.

“Commercial Lease” means a non-exclusive and non-transferrable authorization to use specified
Inuit Owned Lands for commercial activities.

“Community Land and Resource Committee” (CLARC) means a committee established by QIA
in each Qikiqtani Region community shown in Appendix A, to advise on land management
decisions.

“Designated Inuit Organization” (DIO) means
(a) Nunavut Tunngavik Incorporated (NTI), or
(b) In respect of function under the “Nunavut Agreement”, any of the Organizations that has
been designated under Section 39.1.3 of the “Nunavut Agreement” as responsible for that
function, including the “Qikigtani Inuit Association” (QIA).
“Easement” or “Right-of-Way Agreement” means an agreement allowing “Access” to Inuit

Owned Lands without having ownership for the purposes of entering another site or for
transferring goods, materials, or electricity for a specified period of time.



“Executive Director” means the most senior staff person at QIA who acts as the point of contact
between the QIA President, Board of Directors, and Executive Committee.

“Exploration Work” means work done for the purpose of determining the existence, location,
extent, quality, or economic potential of a mineral deposit on an exploration area but does not

include work done for the purpose of bringing a mine into production.

“Government” means the Government of Canada or the Government of Nunavut or both, as the
context requires, depending on their jurisdiction.

“Harvest” or “Harvesting” means the taking of wildlife into possession, and includes hunting,
trapping, fishing, as defined in the Fisheries Act, netting, egging, picking, collecting, gathering,
spearing, killing, capturing, or taking by any means.

“Hinterland” means lands in the Qikiqtani Region that lie outside municipal boundaries.

“Improvements” has the meaning set out in section 2 of the Nunavut Property Assessment and
Taxation Act.

“IIBA” means an Inuit Impact and Benefit Agreement referred to in article 8, 9, or 26 of the
“Nunavut Agreement”.

“Inuit Owned Lands” (I0L) has the meaning set out in Article 1 of the “Nunavut Agreement”
and is presented in Appendix A of this Policy.

“Inuit” has the meaning set out in Article 1 of the “Nunavut Agreement”.

“IPG” means an Institution of Public Government established under Article 10 of the “Nunavut
Agreement” and includes the Nunavut Surface Rights Tribunal, Nunavut Impact Review Board,
Nunavut Planning Commission, and Nunavut Water Board.

“Land Access Authorization” means a legally binding instrument or certification issued by QIA
to allow an individual or organization to make use of “Surface Rights” on IOL. This is an umbrella

term used to capture a variety of authorizations that can be issued by QIA as defined by Section 8.

“Land Access Permit” means a non-exclusive and non-transferrable authorization to enter or
occupy Inuit Owned Lands in the Qikigtani Region.

“Major Development Project” means any Crown corporation or private sector project that:
(a) is a waterpower generation or water exploitation project in the Nunavut Settlement Area;

(b) is a project involving development or exploitation, but not exploration, of resources wholly
or partly under Inuit Owned Lands; or



(c) either entails, within the Nunavut Settlement Area during any five-year period, more than
200 person years of employment, or entails capital costs exceeding thirty-five million
dollars ($35,000,000), in constant 1986 dollars, including, where Government is the
proponent for a portion of a development project or directly related infrastructure, the
capital costs and employment projections for the Government portion of the project.

“Mineral Exploration” means the work involved in assessing the size, shape, location, and
economic value of a mineral deposit.

“Nunavut Agreement” means the land claims agreement negotiated between the Government of
Canada and representatives of the Inuit of Nunavut that was enacted in 1993 pursuant to the
Nunavut Land Claims Agreement Act of Canada.

“Outfitting” means guiding and tourism services provided by an individual or organization.

“Outpost Camp” means a camp occupied by families or other groups of Inuit who occupy the
particular location on a temporary, seasonal, intermittent, semipermanent or a year round basis for
the purposes of wildlife Harvesting and the associated use and enjoyment of lands, and includes:

(a) the residential base, and

(b) the surface lands on which the residential base rests and the surface of lands within a
distance of two kilometres from the centre of the residential base, but does not include any
randomly occupied locations used only for periods of several days or weeks.

“Preliminary Mineral Exploration” means surveying, prospecting, geological data collecting and
sampling, geochemical or geophysical exploration, for minerals in, on, or under IOL.

“Qikiqtani Inuit Association” (QI1A) means the “Designated Inuit Organization”, a not for profit
corporation operating under the Societies Act of Nunavut, formed to advance and protect the rights
and benefits of Inuit in the Qikiqtani Region of Nunavut, or any legal successor to QIA.

“QIA Board” means the Qikiqtani Inuit Association Board of Directors as set out in the QIA by-
laws relating generally to the conduct of the affairs of QIA.

“Quarry Concession Agreement” means a commercial agreement setting out the terms,
conditions, and fee structures for the quarrying of a “Specified Substance”, as such term is defined
in the “Nunavut Agreement”, sourced from IOL.

“Quarry Permit” means a non-exclusive and non-transferrable authorization to remove a specific
volume of a “Specified Substance” during a specified time period.

“Recreational Lease” means a non-exclusive and non-transferrable authorization to utilize
specified Inuit Owned Lands for recreational activities that are not commercial in nature, such as
parks, playgrounds, or infrastructure that supports Harvesting or enjoyment of the land.



“Residential Lease” means a non-exclusive and non-transferrable authorization to utilize specified
Inuit Owned Lands for residential purposes. This authorization does not include commercial uses,
such as rental properties or businesses within the leased area.

“Specified Substance” means construction stone, sand and gravel, limestone, marble, gypsum,

shale, clay, volcanic ash, earth, soil, diatomaceous earth, ochre, marl, peat, and
“Carving Stone”.

“Subsurface Rights” means any rights relating to an interest in minerals.
“Surface Rights” means,
(a) rights relating to land other than an interest in minerals, or

(b) rights in respect of “Specified Substances”.



1.

Background and Policy Intent

1.1. Purpose of Land Management Policy

The general purpose of this Land Management Policy (Policy) is to provide guidance for
the administration and management of Inuit Owned Lands (IOL) by the Qikiqtani Inuit
Association (QIA) on behalf of and for the benefit of all Qikiqtani Inuit, in order to promote
the principles of self-reliance and the cultural and social wellbeing of Qikiqtani Inuit.

This Policy incorporates the following guiding principles:

(a) Manage IOL in a manner that promotes the self-sufficiency of Inuit through time, in a
manner consistent with Inuit social and cultural needs and aspirations;

(b) Consider Inuit Qaujimajatugangit and Inuit Qaujimaningit in land management;
(¢) Prioritize Inuit traditional and cultural activities on IOL;
(d) Minimize and mitigate interference with Inuit traditional and cultural activities;

(¢) Empower Inuit via the Community Land and Resource Committees to provide
guidance and advice for the management of IOL;

(f) Provide a management structure for QIA to meet its obligations and priorities for the
management of IOL;

(g) Ensure QIA’s costs are reasonably recovered for management of IOL;
(h) Provide a clear and transparent framework for those who wish to Access IOL.

The Policy also clarifies the payment (including fees, rent or other compensation) required
for Access to IOL, based on the applicant’s beneficiary status and the intended activities.
It establishes the amounts that must be recovered by QIA, as landowner, to offset
Government fees for Improvements to Inuit Owned Land, such as property tax, and to
cover QIA’s costs for managing the Inuit Owned Lands.

1.2. Interpretation

In accordance with Article 19 of the Nunavut Agreement, IOL in the Nunavut Settlement
Area are vested in Nunavut Tunngavik Incorporated (NTI). NTI designated the
responsibility for the IOL in the Qikiqtani Region to the Qikiqtani Inuit Association. This
Policy, therefore, is borne from QIA’s mandate and duties under the Nunavut Agreement.

The sections of this Policy should be read together and interpreted as one agreement. If
anything in this Policy conflicts with the Nunavut Agreement, the wording in the Nunavut
Agreement takes precedence.



1.3. Conformity

This Policy conforms with the Nunavut Agreement, and the Qikiqtani Inuit Association’s
Constitution, by-laws, and policies. This policy uses the Nunavut Tunngavik
Incorporated (NTI) Rules and Procedures for the Management of Inuit Owned Lands, as
amended, as a guideline and to set minimum standards.

1.4. Applicability and Scope of Policy

There are over 500 parcels of IOL in the Qikiqtani Region of Nunavut, herein referred to
as Qikigtani IOL. QIA is the primary decision-making authority for Surface Rights of IOL
in the Qikiqtani Region. This authority is an integral component of a complex set of rights
and benefits that Inuit obtained under the Nunavut Agreement.

The Policy describes QIA’s authority to develop and maintain a process to receive,
evaluate, and make decisions on land access applications, and to issue Land Access
Authorizations with enforceable terms and conditions for all parcels of Qikiqtani IOL.

The administration of Surface Rights is subject to the exercise of Inuit rights to practice
traditional Harvesting rights on IOL. Unless otherwise specifically agreed, no Surface
Right shall detract from Inuit Harvesting rights.

QIA is indirectly involved in the management of Subsurface Rights through the
administration of the corresponding Surface Rights. No person or organization is permitted
to exercise a Subsurface Right in the Qikigtani Region without first obtaining a Surface
Right from QIA.

A map of Qikiqtani IOL can be found in Appendix A of this Policy.

This Policy has the following applicability and scope in relation to these IOL Lands:

(a) This Policy applies to every parcel of IOL in the Qikiqtani Region, including parcels
in which Surface and/or Subsurface Rights have been administered.

(b) This Policy applies to all QIA departments, including all QIA departments responsible
for administering IOL.

(c) This Policy specifically addresses IOL land management, including administration,
monitoring, and compliance activities.

(d) This Policy addresses Access to IOL for parties wishing to conduct activities and
associated projects. This includes Access to land surfaces and water on, in, or flowing
through Qikiqgtani IOL.

(e) This Policy is consistent with the requirements of the Nunavut Agreement.
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1. Nothing in this Policy may conflict with the Nunavut Agreement.

ii. This Policy acknowledges that QIA cannot alienate IOL through fee simple
transfer, except as outlined in Sections 19.7.1 and 19.7.2 of the Nunavut Agreement.

iii. This Policy shall not constrain any right guaranteed to any individual Inuk, or Inuit
generally. There are rights defined in the Nunavut Agreement including, but not
limited to, privileged Harvesting rights (Section 5.7.23); right to occupy or establish
Outpost Camps (Section 7.2.1, 7.2.2, and 7.5.1); and preferential treatment of Inuit
for employment purposes subject to an Inuit Impact Benefit Agreement (Section
7.3.2). These rights are taken into consideration by this Policy.

Under Section 21 of the Nunavut Agreement, the exercise of Surface Rights by third parties
on IOL requires the consent of the Designated Inuit Organization (DIO). NTI has
designated the Qikigtani Inuit Association as the DIO to hold title to and manage the
Surface Rights of IOL in the Qikigtani Region pursuant to the Nunavut Land Claims
Agreement. Applicants seeking to Access IOL lands, other than Inuit seeking to exercise
their rights, must therefore obtain QIA consent prior to entry.

1.5. Relationship to Other Policies

This Policy is intended to be QIA’s guiding policy document for the management of IOL
and does not preclude other policies, rules and procedures related to land management that
QIA may develop. Other policies include, but are not limited to, the Abandonment and
Reclamation Policy, as amended.

This Policy and the attached Schedule 1 Fees and Compensation replace the Land Use
Licence categories and the surface rights fees described in Part Three: Surface Rights of
NTI’s Mineral Exploration and Development on Inuit Owned Lands in Nunavut and
Schedules A and B of NTI’s Rules and Procedures for the Management for Inuit Owned
Lands.

1.6. Updates and Approvals for This Policy

Any amendment to this Policy must be approved by the QIA Board. This Policy will
remain in effect until the QIA Board chooses to amend, replace, or terminate this Policy.

Schedule 1 Fees and Compensation may be updated from time to time, and approved by
the QIA Executive Committee of the Board, to ensure that the financial components of the

Land Management system align with the purpose and intent of the Land Management
Policy.

1.7. Responsibilities

The Director of QIA’s Department of Lands and Resource Management / Qikiqtani
Nunalijirikkut is responsible for the implementation of this Policy. No activities under this
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Policy shall take place without the involvement of the representatives of the Department
of Lands and Resource Management.

2. Principles of Land Management

2.1. Designated Purposes of Inuit Owned Lands

The purpose of Qikiqgtani IOL is to be a permanent legacy for Qikiqtani Inuit. Qikigtani
IOL were selected based on community input relating to the value to their renewable and
non-renewable resources. A map of IOL in the Qikiqtani Region is provided in Appendix
A of this Policy. IOL were specifically selected for reasons such as:

(a) Principal or other wildlife Harvesting areas;

(b) Significant biological productivity or of value for conservation purposes;

(c) Archaeological, historical, or cultural importance;

(d) Current or potential occupation by Outpost Camps;

(e) High potential for propagation, cultivation, or husbandry;

(f) Value for sport camps or other tourist opportunities;

(g) Known or potential mineral deposits;

(h) Value for various operations and facilities associated with the development of non-
renewable resources; and

(1) Commercial value.

2.2. Guiding Principles

The guiding principles of IOL management are to ensure that IOL provides social and
economic benefits to current and future generations of Inuit in a way that is consistent with
Inuit social and cultural needs and aspirations, including through the protection of the
environment while promoting economic self-sufficiency of Inuit. This Policy upholds a set
of guiding principles concerning IOL management, including:

2.2.1. Provide Lasting Benefits to Inuit

IOL is intended to provide positive benefits to Qikiqtani Inuit in relation to social equity
and economic activity.

This Policy delivers benefits to Inuit in the following ways:
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(a) Manage IOL for use by Inuit for social and economic wellbeing, including:

1. Peaceful enjoyment of the land, including the protection of cultural and
Archaeological Sites; and

ii. The carrying out of traditional and cultural activities for economic benefit and
self-sufficiency, including but not limited to Harvesting or selling country food,
access to fisheries, and access to lands and resources.

(b) Manage Access to IOL by others to deliver maximum benefits to Inuit in a way that is

transparent and involves community participation. To the extent possible, benefits to
Inuit should include a balance of the following elements:

i.  Employment opportunities;

ii. Training opportunities;

iii. Local procurement;

iv. Fee for land Access;

v. Knowledge transfer or sharing;
vi. Long-term benefits; and

vii. Higher proportion of benefits accruing to impacted Inuit.

2.2.2. Promote Environmental Sustainability & Responsible Development

QIA’s land management decisions will consider ecological, social, cultural, and economic
impacts, to ensure maximum benefits for current and future generations. This Policy
directs QIA’s land management in a way that supports a balance of social equity, economic
opportunity, and environmental protection, to achieve benefits for today and for a future
legacy. To this end, QIA has the authority to manage IOL to:

a)
b)

©)
d)

Protect the land and waterways from contamination or irreversible damage;

Ensure that environmental conditions allow for the continued use of lands and waters
by Inuit;

Protect wildlife, wildlife habitat, food sources, and migration paths;

Ensure that project proponents return the lands and waters to stable ecological
conditions that are consistent with Inuit use and culture; and
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e) Ensure project proponents adhere to all related policies and procedural guidance,
including QIA’s Abandonment and Reclamation Policy, as amended.

2.2.3. Promote Local Inuit Input

QIA values local Inuit knowledge, advice, and recommendations in evaluating and making
land management decisions. Input is primarily sought by QIA through engagement with
each Community Land and Resource Committee (CLARC). Each CLARC is tasked with
providing information to assist in decision making and making recommendations regarding
land use, land management, land access applications, and developments that may affect the
community or nearby areas.

2.2.4. Ensure Transparency and Accountability

QIA’s land management decision-making processes are transparent, efficient, consistent,
and accountable, and therefore, easily communicated. This Policy directs QIA’s

management of IOL in a way that is clear, transparent, efficient, consistent, and
accountable.

3. Land Management Objectives for Specific IOL Parcels
To achieve the principles outlined in Section 2, above, management objectives for any IOL
parcel or portion of an IOL parcel may be defined. QIA may record management objectives
for IOL in a database.
An IOL parcel may be assigned management objectives when it is deemed to:
(a) Have strategic value;
(b) Provide unique opportunities;
(c) Have conservation value;
(d) Be culturally important; or

(e) Have other values relevant to QIA.

For any IOL parcel or portion of an IOL parcel, QIA may undertake any of the following
to ensure alignment with these defined objectives:

(a) Additional engagement with CLARCs and Inuit;
(b) Implement monitoring programs;

(c) Prioritize land access applications as defined in Sections 1.1(c) and 6.20f this Policy;
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(d) Refuse a land access application as defined in Sections 4.2.1(c) and (d) and 7.3(c) of
this Policy;

(e) Require additional information before a land access application can be deemed
complete as defined in Section 6.1 of this Policy;

(f) Evaluate applications as defined in Section 6.2 of this Policy;
(g) Develop or revise Land Access Authorizations defined in Section 8 of this Policy; and

(h) Impose monitoring, compliance, reporting, and appeals requirements as defined in
Section 9 of this Policy.

Any land management objectives may be modified by QIA, subject to CLARC
engagement.

4. Land Access Application Process

4.1. Submission of Land Access Applications
(a) The Land Access Application Process commences upon receipt of a complete Land
Access Application and concludes upon the decision to issue or refuse a Land Access

Authorization. A sample process diagram is included in Appendix C.

(b) For all forms of Access to IOL in the Qikiqtani Region, except exempt activities listed
in 4.3.1, a land access application must be submitted to QIA.

(c) All applicants requesting Access to IOL are eligible to submit a land access application,
subject to QIA minimum requirements:

1. If the applicant is an individual, the applicant must be at least 18 years old or have a
co-signer who is at least 18 years old; and

ii. If the applicant is a company, the company must be registered and be in good
standing in its registered jurisdiction.

(d) For eligible applicants, applications should be submitted using QIA’s Land Use
Application Registry available online through QIA’s website.

(e) Paper applications will also be accepted for eligible applicants who are unable to access
QIA’s online Land Use Application Registry.

(f) Land access applications must include all required information and will not be
reviewed if any associated fees are outstanding.
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4.2. Continuous Receipt of Land Access Applications
4.2.1. Receipt and Review of Applications

(a) QIA accepts land access applications and associated fees on a continuous basis through
the Land Use Application Registry. This means applicants may apply for a Land Access
Authorization without specific need to apply at a prescribed time. It should be noted
that CLARC meetings typically take place every three months; however, QIA may
request a special CLARC meeting on an as-needed basis.

(b) QIA will endeavour to consider complete applications within a 90-day timeframe but
may establish timeframes for applications for specific types of activities and for
specific project applications. QIA reserves the right to adjust this timeframe or establish
alternative timeframes for applications related to specific types of activities, depending
on the nature and complexity of the application and project. Applicants are cautioned
that there exist numerous logistical challenges that have potential to contribute to
unforeseen delays in reviews of applications, such as weather issues, CLARC meeting
schedule, inability to reach CLARC quorum, etc.

(c) QIA reserves the right to refuse an application, if insufficient time is available for
thorough review and evaluation prior to the scheduled commencement of the proposed

activity.

(d) QIA reserves the right to refuse an application for lands identified by QIA as having an
incompatible management objective as defined in Section 3 of this Policy.

(e) The use of IOL parcels located in municipalities is subject to municipal zoning bylaws.

(f) QIA may undertake a call for proposals or expressions of interest for those parcels
identified by QIA as providing unique opportunities or strategic value.

4.2.2. Call for Proposals and Expressions of Interest

(a) A public expression of interest may be used when QIA wishes to evaluate the level of
interest for Access to one or more parcels of IOL.

(b) A public call for proposals process shall be initiated whenever an application for
Municipal IOL is received by QIA. This requirement reflects the limited quantity and
size of Municipal IOL available.

(c) A call for proposals process may be used whenever an application for Hinterland IOL
is received by QIA. This optional step reflects the vast quantity and size of Hinterland
IOL available. A call for proposals shall take place in the following cases:

i. There is high interest in the parcel(s);
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i1. The parcel(s) has a strategic location or development potential;

iii. A land access application has been received and QIA wishes to consider other
proposals that may achieve QIA’s land management objectives (see Section 3 of
this Policy); or

1v. There are other factors deemed relevant.

(d) A call for proposals shall be specific to each parcel and associated land management
objectives. The responses to a call for proposals are to include at a minimum:

1. adescription of proposed activities;

ii. anticipated development timelines;

iil. Access and transportation plans;

iv. details about the applicant;

v. proof of benefits to Inuit;

vi. details and documentation of liability coverage, and

vii. any additional information relevant to a specific site, such as development plans, a
business case, or development forms and documents.

4.2.3. Land Exchange

(a) A land exchange refers to the exchange of a parcel of IOL for a parcel of non-IOL. QIA
may consider exchanging IOL lands with another land owner, where circumstances
warrant, and on a case-by-case basis for uses such as for a municipal road, affordable
housing, or parks.

(b) QIA cannot alienate (dispose of) land title to IOL through fee simple transfer, except
as outlined in Sections 19.7.1 and 19.7.2 of the Nunavut Agreement. QIA may consider
the alienation of IOL to the Government of Canada, Government of Nunavut, or a

municipality where an equivalent land parcel is being offered in exchange for the IOL.

(c) Any alienation of IOL requires QIA Board of Directors’ approval.

4.3. Land Access Application Exemptions
4.3.1. Nunavut Agreement Exemptions

(a) The Nunavut Agreement exempts certain types of activities from a land access
application. The Nunavut Agreement (Section 21.3) states that the public shall have the
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right to Access IOL for certain activities, for which QIA’s consent may not be
necessary. The public does not need to apply for any form of Land Access Permit nor
for a Certificate of Exemption for the following permissible activities:

1. Travelling by water, including travel associated with development activity making
use of the strip of land incidental to travel by water, and for recreation to a 100-foot
strip of IOL bounding the seacoast, navigable rivers, and navigable lakes that can
be entered from the said rivers;

ii. Harvesting in water and within the 100-foot strip for non-commercial purposes;
iii. For the purpose of campaigning for an election;
iv. For emergency purposes; and

v. For casual travel such as to go or from their place of work, or to or from a place of
recreation, subject to using QIA designated routes, where applicable.

(b) Despite 4.3(a) above, the Nunavut Agreement (Section 21.3) states that where QIA has
exclusive possession of IOL, the right of Access, the right to Harvest, and the right to
cross IOL may be removed with the agreement of the QIA, Government of Canada and
Government of Nunavut.

(c) The Nunavut Agreement (Section 5.7.16) states that Inuit individuals, families and non-
institutional groups are exempt from applying for authorizations for traditional,
cultural, and recreational activities on IOL, with the Nunavut Agreement exception
(Section 5.7.18) that Access to IOL may be restricted due to public safety laws or
wildlife conservation restrictions. Land Access Permits or Certificates of Exemption
are not required for these permissible activities.

(d) Subject to Section 21.5 of the Nunavut Agreement, Government of Canada and
Government of Nunavut employees, agents, and contractors, including members of the
Canadian Forces and RCMP and persons conducting research for public knowledge,
shall have Access to IOL for the purpose of legitimate Government business. The
Government is required to consult and seek agreement with QIA in any case where this
Access may cause more than insignificant damage to the land or interfere with Inuit
use and quiet enjoyment of the land. Government of Canada and Government of
Nunavut employees, agents, researchers, and contractors Accessing IOL for the
purpose of legitimate Government business are requested to submit a land access
application for a Certificate of Exemption, in order to confirm their right to Access IOL
and may be required to pay fees to cover costs such as CLARC honoraria.

(e) Non-governmental researchers are required to submit a Land Access Permit
application.

4.3.2. Tourism and Outfitting Exemption for Inuit-Owned Companies
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(a) Inuit-owned companies conducting tourism and Outfitting activities are exempt from

1.

ii.

iii.

1v.

applying for a land access authorization, if the following conditions are met:

The tourism and Outfitting activities are conducted by a wholly Inuit-owned
company or group of Inuit-owned companies;

The Inuit-owned company or group of Inuit-owned companies has less than 10 staff
total (including employees, contractors and subcontractors), and at least 50% of those
staff are Inuit (e.g., 4 of 8 staff are Inuit);

The tourism and Outfitting activities do not include the construction or use of any
permanent infrastructure (excluding outpost camps);

The tourism and Outfitting activities do not include the storage or caching of fuel or
other hazardous materials with a combined volume greater than 100 litres; and

The tourism and Outfitting activities are not, directly or indirectly, advertised,
promoted, marketed, or sold through or in partnership with any individual, company,
or organization that is not wholly Inuit-owned, and no non-Inuit individual, company,
or organization derives any financial benefit, commission, referral fee, profit share,
or other compensation, whether monetary or in-kind, from the tourism and Outfitting
activities conducted on IOL.

(b) The exemption for an Inuit-owned company or group of Inuit-owned companies may

1.

ii.

be revoked by QIA where:

based on the advice of the relevant CLARC(s), there is a concern that tourism and
Outfitting activities have caused or are likely to cause an environmental impact or are
not in the best interest of local Inuit; or

QIA determines that a non-Inuit individual, company, or organization is, directly or
indirectly, advertising, promoting, marketing, or selling the tourism and Outfitting
activities, or is deriving any financial or other benefit from those activities, regardless
of whether that involvement was disclosed at the time of the original exemption
determination, and in these cases, the Inuit-owned company or group of Inuit-owned
companies will be obligated to apply for Access to Inuit Owned Lands as per the
terms of this policy.

4.4. Types of Land Access Applications

4.4.1. Traditional, Cultural, and Recreational

Inuit individuals, families, and non-institutional groups are exempt from applying for
authorizations for traditional, cultural, and recreational activities, unless the scope of the

19



activity includes permanent infrastructure. Exempt activities include, but are not limited
to, hunting, fishing, berry picking, temporary camping, dogsledding, etc.

Inuit and Non-Inuit organizations such as companies, non-profit societies, or associations
are required to apply for all traditional, cultural, and recreational activities through QIA’s
standard application process.

Tourism activities are not included in this activity category. Please refer to Section 4.4.7.
The Land Access Authorization mechanisms available to Inuit and Non-Inuit
organizations such as companies, non-profit societies, or associations for traditional,
cultural, and recreational activities are:

(a) Land Access Permit; or

(b) Recreational Lease.

4.4.2. Outpost Camps

Inuit individuals, families, and non-institutional groups are exempt from applying for
authorizations for Outpost Camps and do not require a Certificate of Exemption. Inuit are
still encouraged to submit land access applications for an Inuit Outpost Camp Agreement
to support QIA’s land management and monitoring obligations. Inuit who apply will be
asked to enter into an Outpost Camp Agreement that provides an assurance to the applicant
that their rights under the Nunavut Agreement will be upheld by QIA.

Non-Inuit, Non-Inuit-Owned Organizations, and Inuit-Owned organizations such as
companies, non-profit societies, or associations are required to apply for use of IOL for the
purpose of establishing camps through QIA’s standard application and fees process.
Outpost Camps are primarily located on Hinterland IOL and are restricted to Inuit.

The Land Access Authorization mechanisms available for Outpost Camps are:

(a) Land Access Permit; or

(b) Inuit Outpost Camp Agreement.

4.4.3. Sports and Commercial Harvesting

Land access applications for sports and commercial Harvesting, as outlined in Article 5 of
the Nunavut Agreement, are required by all organizations and individuals.

The Land Access Authorization mechanisms available for sporting and commercial
Harvesting activities are:

(a) Land Access Permit.
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4.4.4. Research

Government is granted a right of Access to IOL for research purposes pursuant to the
Nunavut Agreement (Sections 5.2.37, 19.2.7, and 21.5.7). Government is requested to
submit a land access application for a Certificate of Exemption, to support QIA’s land
management and monitoring obligations.

Non-government persons or organizations conducting research for public knowledge can
Access IOL with QIA consent in accordance with the terms and conditions imposed by
QIA, pursuant to the Nunavut Agreement (Section 21.3.11(b)) and are required to submit a
land access application.

The Land Access Authorization mechanisms to be used for research activities are:

(a) Certificate of Exemption; or

(b) Land Access Permit.

4.4.5. Commercial, Institutional, and Industrial Buildings and Infrastructure
Commercial, institutional, and industrial buildings and infrastructure are subject to Land
Access Authorizations and may include: permanent developments such as
commercial/mixed-use buildings and warehouses; temporary infrastructure such as sea
containers, storage structures, and open storage of materials; community facilities such as
community/cultural centres, businesses, daycares, and educational facilities; as well as

community infrastructure including roads, utilities and services.

Permanent developments on municipal IOL must be associated with providing benefits to
Qikigtani Inuit, such as social, economic, educational, etc.

QIA shall decide on the issuance of a Land Access Authorization for commercial,
institutional, and industrial buildings and infrastructure based on merit only. In such Land
Access Authorizations, QIA shall impose conditions benefitting Qikiqtani Inuit such as
QIA’s right to approve any sequential lessees and sale of the assets to Inuit-owned
businesses or beneficiaries of the Nunavut Agreement.

The Land Access Authorization mechanisms to be used for institutional, commercial, and
industrial activities are:

(a) Land Access Permit;
(b) Commercial Lease; or
(c) Easement or Right-of-Way Agreement.

4.4.6. Residential
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QIA may support residential applications for all forms of housing development. Affordable
housing, specific-needs housing, and Inuit-specific site design are encouraged.

Residential developments are primarily located on municipal IOL. This authorization does
not include commercial uses, such as rental properties or businesses within the leased area.
The Land Access Authorization to be used for residential activities is:

(a) Residential Lease.

4.4.7. Tourism and Filming

Tourism includes, but is not limited to, cruise ship landings, private yacht landings,
Outfitting company activities (other than Inuit owned Commercial Outfitters fitting within
the exemptions under Section 4.3.2), as well as the establishment of semi-permanent or
permanent tourism structures. Filming includes film sets, film crews, including semi-
permanent or permanent structures, equipment, and vehicles. Certain types of tourism
require the payment of Tourism Fees as outlined in Schedule 1 Fees and Compensation.
This includes cruise ship landing fees, helicopter landing fees, among others. Land Access
Authorizations will include specific deadlines for payment based on the fee type.

The Land Access Authorizations to be used for tourism and filming activities are:

(a) Certificate of Exemption;

(b) Land Access Permit; or

(©) Commercial Lease.

4.4.8. Prospecting and Preliminary Mineral Exploration

Prospecting and Exploration Works include, but are not limited to, the action of searching
for minerals including sampling and drilling to establish mineral rights. For the purpose of
evaluating Prospecting and Exploration Work applications, jurisdiction of the QIA does
not extend to Subsurface Rights. See, instead, NTI’s Rules and Procedures for the
Management of IOL, as amended. Applications under this section do not include Advanced
Mineral Exploration, such as bulk sampling, or mining extraction activities (see Section
4.4.9 of this Policy).

The Land Access Authorizations to be used for Prospecting and Exploration Works are:
(a) Land Access Permit;

(b) Commercial Lease; or

(c) Easement or Right-of-Way Agreement.
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4.4.9. Advanced Mineral Exploration and Mining

Advanced Mineral Exploration and mining include bulk sampling, development,
production, care and maintenance, as well as the closure and post-closure phases.

The Land Access Authorizations to be used for Advanced Mineral Exploration and mining
activities are:

(a) Commercial Lease; or

(b) Easement or Right-of-Way Agreement.

4.4.10. Major Development Projects

Major Development Projects include, but are not limited to, water power generation, bulk
sampling, and resource development. It includes all project phases, including construction,
production, care and maintenance, as well as closure and post-closure. The process used to
assess and authorize land Access for Major Development Projects will be determined on a
case-by-case basis by QIA. The applicant shall be required to enter into an IIBA in
accordance with the Nunavut Agreement. Refer to Section 8.3 for additional information.
The Land Access Authorizations to be used for Major Development Projects are:

(a)  Commercial Lease; or

(b)  Easement or Right-of-Way Agreement.

4.4.11. Quarrying

Quarrying includes, but is not limited to, the extraction of Specified Substances such as
rock, sand, gravel and Carving Stone. On IOL, only Inuit have the right to remove Carving
Stone. Inuit may carry out non-commercial extraction of Specified Substances on IOL to a
limit of 50 cubic yards per year, without a Quarry Permit. The necessary Land Access
Authorization will be selected based upon the NTI Rules & Procedures for the
Management of Inuit Owned Lands.

The Land Access Authorizations to be used for quarrying activities are:

(a) Commercial Lease;

(b) Quarry Permit;

(c) Quarry Concession Agreement; or

(d) Easement or Right-of-Way Agreement.

4.4.12. Other Uses
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The above Land Access Authorization Types may not contemplate all potential use
scenarios. QIA strongly encourages all Individuals or organizations, both Non-Inuit and
Inuit, to contact QIA to determine if a Land Access Authorization is required if their
specific intended use is not clearly defined above.

5. Land Access Fees, Rent, and Commercial Fees

5.1. Forms of Fees and Compensation for Access to and Use of IOL

QIA imposes fees and certain types of compensation for Land Access applications to offset
QIA’s internal costs for application reviews and expenses related to the applicant’s use of
the specific IOL.

Forms of fees and compensation for Access to IOL include:

(a) Application Fee: A fee that offsets QIA’s administrative cost of the internal review of
a Land Access Application.

(b) CLARC Fee: A fee that offsets the cost of reviewing a Land Access Application by the
relevant CLARC(s), inclusive of meeting honoraria for each member.

(c) Regulatory Fee: A fee that offsets QIA’s cost of participating in a required regulatory
process associated with a Land Access Application.

(d) Rent & Related Compensation: A compensation amount provided by the applicant on
a regular basis for certain types of Land Access Authorizations.

(e) Commercial Tourism Fee: A fee that provides compensation for specific tourism
activities.

The attached Schedule 1 Fees and Compensation lists the specific fees or compensation
required for each type of Access to IOL. The fee and compensation rates are based on the
type (or “class”) of activity set out in Appendix B Land Access Authorization Classes for
Land Access Permits and Commercial Leases.

5.2. Exemptions to Application Fees
There is no application fee for Certificates of Exemption. There is also no application fee

for Inuit applicants who are seeking Class 0 Land Access Authorizations, or Residential
Leases.

5.3. Assessment of Fees and Additional Costs Under Schedule 1

All Land Access Applications must be accompanied by the prescribed application fee set
out in Schedule 1 Fees and Compensation. A Land Access application fee includes, at
minimum, administrative fees and costs for convening CLARC meetings, including special
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meetings on an as-needed basis. The minimum Land Access application fees are outlined
in Schedule 1 Fees and Compensation.

QIA may increase a Land Access application fee if additional expenses are incurred, such
as legal or administrative disbursements (for example, legal counsel, technical review,
engineering expertise, site inspection costs, financial review, and/or special community
consultations), which shall be paid prior to the issuance of a Land Access Authorization.

The application fee for a Land Access Application, except for Commercial Leases, is a set
amount that reflects QIA’s average cost to process the Land Access Application. In certain
circumstances, and if approved by QIA, the application fee may be refunded if the Land
Access Application is withdrawn by the applicant.

All Land Access Authorizations will include a provision that obligates the applicant to pay
any Government fees, such as property tax, for Improvements made to Inuit Owned Land.

The application fee for a Class 3 Land Access Permit or Commercial Lease will be based
on the full recovery of all costs incurred by QIA to complete the review of the Land Access
Application. This method of calculating the application fee enables QIA to account for the
complexity of negotiations of Commercial Leases.

An application fee deposit for a Class 3 Land Access Permit or Commercial Lease is
required prior to the start of the review of each application. The application fee deposit will
be determined based on the content of the application. A reconciliation of the application
fee will be completed by QIA prior to the issuance of a Class 3 Land Access Permit or
Commercial Lease.

5.4. CLARC Fees

Community Land and Resource Committee (CLARC) meeting fees, for the community
engagement required in section 2.2.3, apply to all applicants, inclusive of Inuit, except for
Class 0 Land Access Authorizations and Residential Leases.

The CLARC Fee is non-refundable, whether or not QIA and the Applicant enter into a
Land Access Authorization. Regularly scheduled CLARC meetings typically occur on a
quarterly basis. If an applicant requests a special CLARC meeting due to time constraints
or other factors, QIA may, at its discretion, organize a special CLARC meeting to
accommodate the applicant. Multiple CLARC meetings may be required if a Land Access
Application includes IOL parcels overseen by multiple communities.

CLARC fees are set out in Schedule 1 Fees and Compensation, Part Il CLARC Fees.

5.5. Regulatory Fees

The Applicant’s proposed activities on IOL may require the Applicant to also apply to one
or more institutions of public government (IPGs) which oversee land use planning,
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environmental assessment, or water licences assessment pursuant to the Nunavut
Agreement. QIA’s participation in IPG proceedings related to the Applicant’s proposed
plans and activities on IOL may be necessary or desirable pursuant to the Nunavut
Agreement. In determining its costs associated with processing a Land Access Application,
QIA may include its reasonable costs, including costs of its consultants and professional
advisors, for its preparation for and participation in IPG proceedings or hearings related to
the Applicant’s proposed activities on IOL, including, without limitation:

(a) conformity determination by the Nunavut Planning Commission (NPC) of the project
proposal or amendment of a Land Use Plan pursuant to the Nunavut Agreement,

(b) screenings, assessments, and other reviews by the Nunavut Impact Review Board
(NIRB) of the project proposal; and

(c) the licensing process by the Nunavut Water Board (NWB) for the project proposal.

In addition, compliance activities, such as QIA review of annual reports, revisions to
management and monitoring plans, and inspections, may contribute to fees and
compensation associated with Land Access Authorizations.

To the extent practicable, QIA will co-ordinate its review and analysis of applications for
IOL Access and use, including commissioning consultant’s reports and studies, with its
participation in related IPG proceedings to avoid duplication of process and costs.

5.6. Rent and Related Compensation
5.6.1. Rent Requirement

QIA may require rent and other compensation when issuing a Land Access Authorization.
This compensation shall be set in relation to the type of activity. The payment of rent and
other compensation will occur on an annual basis, unless stated otherwise. Rent and other
compensation is separate from the benefits established by an [IBA.

5.6.2. Exemption to Rent

There is no Rent & Other Compensation required for Certificates of Exemption, Class 0, 1
and 2 Land Access Permits, Outpost Camp Agreements, Residential Leases or Recreational
Leases.

5.6.3. Rent Determination

QIA will determine the rent or other compensation required of an applicant, prior to issuing
a Land Access Authorization. In determining the amount of Rent & Other Compensation

payable to QIA in respect of IOL, QIA shall consider the term of the agreement and the
following factors set out in Article 21.8.3 of the Nunavut Agreement:
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(a) the market value of the land;
(b) loss of use to QIA and Inuit;
(c) the effect on wildlife Harvesting by Inuit;

(d) the adverse effect of the use or occupancy, upon other Inuit Owned Lands not so used
or occupied;

(e) damage which may be caused to the land used, or occupied,
(f) nuisance, inconvenience and noise to QIA and Inuit;

(g) the cultural attachment of Inuit to the land;

(h) the peculiar and special value of the land to Inuit;

(1) an amount to cover reasonable costs associated with QIA inspections as deemed
appropriate by QIA;

(j) an amount to cover reasonable costs to QIA associated with the application for the Land
Access Permit, or Lease and its processing, including, without limitation, the cost of
QIA consultants, professional advisors, and legal counsel;

(k) such other factors as may be provided for in legislation.

For greater certainty, this list is not exclusive. QIA may add additional criteria and matters
to the list at its discretion, having regard to the specific nature and scope of the proposed
Access and use of IOL that is set out in the Applicant’s proposed plans and activities.
QIA may consider other types of compensation (including compensation to cover expenses
associated with administering a Land Access Authorization and including one-time
payments or other amounts deemed appropriate).

5.6.4. Referral of Rent Disputes to Surface Rights Tribunal
If the applicant and QIA cannot agree on appropriate compensation or on any of the other
terms and conditions of Access authorized by QIA, then the matter may be referred to the

Surface Rights Tribunal for a determination, in accordance with the provisions of Section
21.8.3 of the Nunavut Agreement.

5.7. Commercial Fees

QIA requires that commercial operators pay a set fee for specific activities. These activities
include guest Access to Inuit Owned Land, helicopter and fixed wing landings on Inuit
Owned Land, and boat landings on the shores of Inuit Owned Land. More specifically,
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these fees are required components for Land Access Authorizations that include mineral
exploration, tourism, and other commercial activities as deemed appropriate by QIA.

A list of Commercial Fees is included in Schedule I Fees and Compensation, Part II
Commercial Activities Fees.

6. Evaluation of Land Access Applications

6.1. Submission of Complete Land Access Applications

(a) QIA will only evaluate land access applications where all required information has
been provided, administrative and technical fees are paid in full, and where all
supporting documents have been submitted. QIA may develop procedures for
determining application completeness.

(b) At the time of submission of an application or after preliminary review of an
application, QIA may require the applicant to submit additional documents and pay

additional fees to support the review and evaluation of a specific application.

(c) QIA will provide all applications for exclusive Surface Rights to NTI upon receipt
where NTI is the holder in fee simple of title to the subsurface.

(d) QIA will ensure reasonable response times for reviewing complete applications.
6.2. Evaluation Process

The following will guide the evaluation of land access applications and will be completed
prior to decisions on land access applications:

(a) Except for minor proposed activities, QIA will submit land access applications to the
CLARC(s) for review and recommendation. A CLARC is selected for the review of a

land access application based on the location of the proposed activities.

(b) Additional information from the applicant may be required to complete the evaluation,
including:

1. An environmental site assessment of the proposed location;

il. Consultation with the local community potentially impacted by the proposed
activity;

iii. Documentation of commitments to benefit affected Inuit, which may include draft
or final IIBAs; and

iv. Other documents and information as required by QIA, such as project timelines,
maps, transportation routes, and studies.

28



(c) Evaluation criteria will be established in the case of a call for proposals or expressions
of interest. Evaluation criteria may include, but are not limited to:

i. Type of applicant;

ii. Location;

ii1. Type of activity;

iv. Characteristics/design of proposed activity;

v. Benefits to Inuit (see Section 2.2.1 of this Policy);

vi. Alignment with any QIA-defined management objectives;

Vil. Environmental impact, and

viii. Interaction with traditional use areas and culturally significant landscapes.
(d) QIA’s evaluation process may consider, but not be limited to, the following factors:

1. Benefit to Inuit;

il. Social equity;

iii. Economic wellbeing;

iv. Environmental impact and protection; and

v. Applicant history.
7. Decisions on Land Access Applications

7.1. TOL Approval Authority

(a) QIA makes the final decision on all land access applications, except in cases where an
applicant appeals to the Surface Rights Tribunal.

(b) A CLARC recommendation (if applicable) will be considered by QIA in the decision-
making process.

(c) The QIA Director of Lands and Resource Management has the authority to approve
the following types of Land Access Authorizations:

1. Certificate of Exemption;
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ii. Land Access Permit;

iii. Quarry Permit;

iv. Recreational Lease;

v. Residential Lease; and

vi. Inuit Outpost Camp Agreement

(d) The QIA Executive Director, or a designate, has the authority to approve all
authorizations listed in 7.1(c), as well as a:

1. Commercial Lease;
il. Quarry Concession Agreement; and
iii. Easement or Right-of-Way Agreement.

(e) Only the QIA Executive Committee has the authority to decide on applications by
QIA staff or affiliated entities.

7.2. Deferral of Application

(a) QIA may defer a decision on a land access application, if it is determined that there is
conflicting or insufficient information to make a decision. QIA will seek additional
information from the applicant before re-evaluating and issuing a decision.

(b) QIA may require the applicant to submit a new application, additional fees, and/or
additional information, if a land access application is deferred.

7.3. Communication of Decision

(a) QIA will communicate decisions on land access applications in a clear and transparent
way, and within a reasonable timeframe after receiving a completed application and
the applicable fee.

(b) QIA may notify the applicant in writing if it requires further studies or investigations
to be made respecting the proposed operations and lands proposed to be used, and will

include the reasons thereof.

(c) A refusal of a land access application by QIA shall be supported by a rationale for the
refusal. Factors that may lead to a refusal include, but are not limited to:
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i. Inconsistency with the principles and land management objectives defined in
Sections 2 and 3 of this Policy, respectively;

ii. Insufficient demonstration of benefit to Inuit;

iii. Unacceptable levels of environmental and other risk, without sufficient
compensating benefits or mitigative actions; or

iv. Historical non-compliance.

(d) QIA will provide a copy of all Surface Rights access approvals to NTI upon issuance.

7.4. Appeals

(a) Any appeal regarding a Land Access Authorization by an Applicant will be managed
internally at QIA and all decisions will be made by the QIA Executive Committee.

(b) QIA’s written decision on a land access application will include a rationale for refusal,
if the application is refused. Applicants have the opportunity to appeal the decision.

(c) For all appeals, the Applicant must notify QIA that they wish to appeal and provide
their reasons for appeal.

(d) Once an appeal is requested, the appeal will be presented to the QIA Executive
Committee for review and further decision.

(e) The possible outcomes of an appeal are:

i. If the QIA Executive Committee agrees with the Applicant, the land access
application will be sent back to the QIA Director of Lands and Resource
Management or the QIA Executive Director, as the case may be, for a final review.

ii. If the QIA Executive Committee disagrees with the Applicant, the decision of the
QIA Director of Lands and Resource Management or the QIA Executive Director,

as the case may be, stands.

(f) If the Applicant is not satisfied with the decision on appeal, they may appeal the
decision to the Surface Rights Tribunal, as per the Nunavut Agreement.

Land Access Authorizations

8.1. Land Access Authorization Types & Classes

QIA has the authority to determine the Land Access Authorization appropriate to a Land
Access Application. QIA has multiple types of authorizations that are utilized for different
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types of Land Access Applications. Both Land Access Permits and Commercial Leases
have classes, ranging from 0 to 3, that specify characteristics of the authorized activities
that are, in part, used to define the associated fees. The definition of each class is included
in Appendix B of this policy.

Land Access Authorizations granted by QIA include, but are not limited to:

a) Certificate of Exemption;

b) Land Access Permit (Class 0 — 3);

c) Recreational Lease;

d) Inuit Outpost Camp Agreement;

e) Residential Lease;

f) Commercial Lease (Class 1 — 3);

g) Easement or Right-of-way Agreement;

h) Quarry Permit;

1) Quarry Concession Agreement.

QIA may revise these types of Land Access Authorizations as necessary, to implement this
Policy.

8.2. Reclamation Security

QIA requires reclamation security for proposed activities where there is potential for
adverse impacts and/or the need to ensure satisfactory restoration of the land. This
requirement applies to the following activities:

(a) Advanced Mineral Exploration and mining; and

(b) Other activities as determined by QIA.

(c) If applicable, a Land Access Authorization will not be granted until reclamation
security is received by QIA.

8.3. Inuit Impact and Benefit Agreements

(a) When an applicant’s proposed plans and activities on IOL constitute a Major
Development Project, the applicant must establish an [IBA with QIA.
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(b) Subject to Sections 26.11.1 to 26.11.3 of the Nunavut Agreement, no Major
Development Project may commence until an IIBA is finalized in accordance with
Article 26 of the Nunavut Agreement.

(c) QIA is the DIO designated under Article 26 of the Nunavut Agreement with whom
proponents must negotiate an IIBA for a Major Development Project on IOL in this
region. The compensation required for Access and use of IOL under these Guidelines
is separate and distinct from the benefits to be negotiated pursuant to an I[IBA.

8.4. Terms and Conditions

(a) In general, all Land Access Authorizations will include standard terms and conditions
that include, but are not limited to:

ii.

1il.

1v.

vi.

Vii.

Responsibility to protect Inuit use and enjoyment of the lands and water;

Responsibility to protect the land, wildlife, fish, habitat, and other biological and
physical characteristics of the area from damage or degradation;

Responsibility to provide management plan(s) or any other relevant information
upon request and in a timely manner;

Responsibility to provide annual reports which cover all project activities,
including the compliance status of all terms and conditions of the Land Access
Authorization, as well as all other regulatory permits, licences, or other
authorizations issued by regulators for the project;

Responsibility to not disturb Archaeological or cultural Sites, and to report to QIA
immediately, any undocumented Archaeological Sites or discovery of
Archaeological Specimens during Access of IOL;

Responsibility to report to QIA in the case of harm or damage to the land, wildlife,
and/or habitat (i.e., wildlife strike or defence kill);

Payment of applicable rent and other compensation, as well as any reasonable costs
associated with management of Access to IOL;

viii. Responsibility to support QIA, where applicable, in conducting monitoring and

1X.

X.

compliance activities associated with the Land Access Authorization, including
inspections, audits, site visits, among other activities;

Requirement to pay fines for non-compliance, as determined by QIA;

Responsibility to adhere to provisions for the extension, termination, or
modification of a Land Access Authorization; and
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xi. Responsibility to adhere to the limitations on authority associated with a Land
Access Authorization.

xii. Reporting of activities

(b) Additional terms and conditions may apply to activities that are commercial in nature
and/or require a Commercial Lease:

i.  The provision of reclamation security, as well as associated management plan(s)
for closure and reclamation activities, in accordance with the QIA’s Abandonment
and Reclamation Policy, as amended, and summarized in Section 8.2 of this Policy;

il. Restrictions on any lease transfers, in that any transfer requires the consent of QIA;

iii. Requirement of applicants to pay any property taxes applicable to the land and
Improvements;

iv. Responsibility to provide employment opportunities, economic involvement, and
other benefits for Inuit;

v. Requirement that organizations be legally registered and be in good standing in
both their registered jurisdiction and in Nunavut;

vi. Requirement to obtain approval from QIA of management plan(s) prior to
implementation;

vii. Responsibility to provide, and update from time to time, comprehensive
contingency plans to cope with major accidents, disasters, or catastrophic events.

(¢) QIA may require additional terms and conditions for unique circumstances or
characteristics of a Land Access Authorization.

9. Land Access Authorization Compliance

9.1. Monitoring for Compliance with Authorization Terms and
Conditions

(a) QIA shall monitor and verify compliance with the terms and conditions of all Land
Access Authorizations, including by:

i.  Reviewing annual report(s) or other information; and

i1. Conducting inspections, audits, or other remote or in-person activities.

9.2. Non-Compliance with Authorization Terms and Conditions
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(a) In cases of non-compliance with terms and conditions, QIA may take the following
steps:

i. Issue a cautionary notice to document and set out corrective actions that seek to
address non-compliance, that is deemed to be minor and/or occurs once;

il. Issue a violation notice to document and set out corrective actions, including
timelines, that seek to address non-compliance that is deemed to be more than
minor and/or occurs more than once;

iii. If non-compliance is not promptly remedied following the issuance of a cautionary
notice or violation notice, QIA may issue fines, terminate the Land Access

Authorization, or impose IOL Access restrictions; and/or

iv. QIA may address non-compliance through additional measures, penalties, or
restrictions, as deemed necessary.

(b) QIA shall provide a copy of all reports required under a Surface Right and all
preliminary and final plans to NTI upon receipt.

9.3. Scope and Schedule for Compliance Inspections

(a) QIA shall set the scope and schedule for its inspections in every Land Access
Authorization. QIA reserves the right to conduct inspections at its own cost at any time.

10. QIA Monitoring of Inuit Owned Lands

10.1. Monitoring of Land Access Authorizations

QIA will use a variety of tools to actively and passively monitor all activities occurring on
IOL, inclusive of those associated with Land Access Authorizations, on a regular basis.

10.2. Monitoring Plan for Inuit Owned Lands

QIA will develop and maintain a general monitoring plan for the Qikiqtani region to
monitor, on a regular basis, activities occurring on IOL. QIA will endeavour to visit all
Inuit Owned Land parcels every 5 years, where physically practical. These efforts will
prioritize Inuit Owned Land parcels that are most significant to Inuit, including travel
routes, areas of cultural significance, areas significant to wildlife, areas with permitted
activities or those defined by the CLARCs.

10.3. Monitoring Tools

Tools may include in person site visits, information requests, review of reporting, and/or
satellite and drone imagery.
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11. Unauthorized Access and Enforcement

11.1. QIA’s Authority to Address Unauthorized Access

a) QIA holds title to Inuit Owned Lands (“IOL”) in fee simple pursuant to the Nunavut
Agreement and exercises authority over Access to and use of IOL.

b) This Policy establishes rules respecting Access to IOL, including the treatment of
unauthorized Access as trespass at common law, and the imposition of fees, charges,

and other remedies.

¢) Nothing in this Policy limits or replaces any rights or remedies available to QIA at
common law or under the Nunavut Agreement.

d) No person shall enter, use, occupy, or carry out any activity on IOL except:
1. with the prior authorization of QIA; or

il. as otherwise expressly permitted under this Policy or applicable law including the
Nunavut Agreement.

11.2. Deemed Trespass

(a) Any entry onto, use of, or occupation of IOL that is not authorized in accordance
with this Policy constitutes trespass.

(b) Without limiting section 11.2(a), trespass includes:
i. physical entry without authorization;
ii. remaining on IOL after authorization has expired or been revoked;
iii. exceeding the scope of an authorization;
iv. causing or permitting third parties to enter [OL without required authorization.

(c) The following persons are not considered trespassers where acting within the scope of
their lawful authority:

1. Inuit exercising rights recognized under the Nunavut Agreement;

il. persons exercising lawful rights of Access established under the Nunavut
Agreement;

iii. any person or class of persons expressly exempted by QIA under this Policy.
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11.3. Trespass Fees and Charges

(a) A person who trespasses upon IOL is liable to QIA for a trespass fee, without prejudice
to any other remedy.

(b) Trespass fees shall be:

i. calculated in accordance with the Schedule 1 Fees and Compensation, Part IV
Trespass Fees attached to this Policy, which sets a base rate for trespass fees;

i1. adjusted to reflect the actual cost to QIA of the trespass, in accordance with s. 11.4;
and

iii. payable upon demand by QIA.

(c) The imposition of a trespass fee does not constitute authorization for continued Access
or use of IOL.

11.4. Cost Recovery and Adjustments

(a) In addition to any trespass fee, QIA may require payment of all reasonable costs
incurred as a result of the trespass, including:

1. investigation and monitoring costs;

1i. administrative and enforcement costs;

iii. legal fees on a solicitor-client basis, where appropriate;

iv. costs of remediation, restoration, or mitigation of environmental or land impacts.
(b) QIA may adjust the amount payable to reflect:

1. the actual or reasonably estimated costs incurred;

il. the scale, duration, and impact of the unauthorized activity;

iii. situations of repeated or continuing trespass.
(c) In adjusting the cost, QIA shall account for such factors as:

1. damage to physical health and/or environmental, cultural or other damage;

il. risk to public health, environment and wildlife, culture, and others;
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iii. the administrative and staff time required to investigate the trespass;
iv. the need to monitor for potential disturbance;

v. the importance of upholding IOL rights and the Nunavut Agreement’s consent
requirements for use of IOL;

vi. fees for professional expertise and legal advice, and
vii. duration of trespass and its effects.

(d) QIA may require security, deposits, or advance payment in relation to anticipated
remediation or restoration costs.

11.5. Remediation and Compliance Orders
(a) QIA may require a person in trespass to:
i. immediately cease the unauthorized activity;
ii. vacate the IOL;
iii. remove equipment, materials, or structures; and
iv. restore the land to a condition satisfactory to QIA.

(b) Where a person fails to comply, QIA may carry out the required actions and recover
all associated costs.

11.6. Enforcement and Remedies
(a) QIA may pursue any remedy available at law or in equity, including:
i. actions for trespass;
ii. injunctive relief;
iii. damages, including aggravated or punitive damages where appropriate; and
iv. recovery of profits or unjust enrichment.

(b) QIA may deny, suspend, or terminate future access authorizations to any person who
has engaged in trespass.

11.7. No Waiver
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(a) Failure by QIA to enforce any provision of this Policy does not constitute a waiver of
its rights.

(b) Acceptance of any payment by QIA does not:
i. legalize or authorize the trespass; or
ii. limit QIA’s ability to pursue additional remedies.
11.8. Discretion and Administration
(a) QIA retains discretion to:
1. determine whether trespass has occurred;
ii. set or adjust fees and charges;

1ii. resolve matters through negotiated agreements where appropriate.

12. QIA Engagement and Reporting

12.1. Engagement

(a) QIA will endeavour to engage with all CLARCs each year to discuss ongoing activities
on IOL and new land access applications.

(b) QIA will engage with Inuit and communities directly on a case by case basis to share
new information and seek feedback on new land access applications, active land access
authorizations and/or other lands related matters that may be important to
communities.

(c) QIA will operate education and outreach programs from time to time to advance the
understanding of Inuit rights established by the Nunavut Agreement, NTI’s Rules &

Procedures for Management of Inuit Owned Lands, QIA’s Land Management Policy
and/or proposed or permitted activities occurring on IOL.

12.2. Reporting

(a) QIA will develop and maintain an online tool that has a summary of all land access
authorizations, including parcel ID, general summary of activities, and duration.

(b) This online tool will be available for Inuit, land access authorization holders, land
access authorization applicants, Government, regulators, and others.
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Schedule 1 Fees and Compensation

Part I Authorization Type Compensation Table

Land Access Authorization Application Fee Rent and.
Compensation

Certificate of Exemption $0 $0
Class 3 Land Access Permit $1,000.00 To be negotiated.
Class 2 Land Access Permit $750.00 $0
Class 1 Land Access Permit $400.00 $0
C1a§s 0 Land Access Permit (Non- $400.00 30
Inuit)

Class 0 Inuit Outpost Camp $0

$0

Agreement

Residential (Inuit) 0 0
Residential (Non-Inuit) $400 To be negotiated.
Recreational Lease (Inuit) $0 To be negotiated.
Recreational Lease (Non-Inuit) $400 To be negotiated.

Class 3 Commercial Lease

To be determined
based on scope and
type of proposed
activities.

Class 2 Commercial Lease

To be determined
based on scope and
type of proposed
activities.

Class 1 Commercial Lease

To be determined
based on scope and

To be negotiated.

type of pr9p9§ed

activities.
Quarry Permit $400.00 To be negotiated.
Quarry Concession Agreement $3,000.00 To be negotiated.
Easements and Right-of-Ways $750.00 To be negotiated.




Part II: Commercial Activities Fees

Activity Fees

Propeller plane, helicopter landing, or boat landing on IOL $200/Landing

Individual guest access $50/Day
Part III: CLARC Fees

Activity Fees

Regular CLARC Meeting $500/Meeting

Special CLARC Meeting $1250/Meeting
Part IV: Trespass Fees and Compensation

Activity Fees

Base Fee to Cover Administrative, Monitoring and Initial Technical $6000

Costs

Additional Costs (for monitoring, damage mitigation, legal assistance,
and other costs)

As determined
by QIA
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Appendix A. Inuit Owned Lands in the Qikiqtani Region
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Appendix B. Land Access Authorization Classes for Land Access

Permits and Commercial Leases

Class

Relevant Activities

Low level activities that create no or minimal impact and involve
fewer than 10 persons on the land at any one time, including:

Vehicles & Machinery: No power-driven machinery, use of
aircraft or vehicular assistance (other than ATV or ski machine)

Camping: The establishment of a campsite for a period of up to 50
person-days (e.g. 5 persons for 10 days)

Prospecting & Exploration Activities: Less than 10 persons
involved with the prospecting or preliminary exploration for
minerals, including staking, with the special provision that the
application need only specify the location(s) of the planned
activities by listing which 1:50,000 National Topographical System
quadrant(s) and Inuit Owned Land parcel identifier cover the area
of interest

Commercial Activities: Less than 10 persons involved with the
commercial guiding of tourists, hunters, fishermen, or scientists

Scientific Activities: Fewer than 5 persons engaged in non-
disruptive scientific research.

Low level activities that create no or minimal impact and involve
10 or more persons on the land at any one time, including:

Vehicles & Machinery: Project or activities must not include any
power driven machinery, aircraft or vehicular assistance (other than
ATYV or ski machine)

Camping: The establishment of a campsite for a period of between
51 - 100 person-days
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Prospecting & Exploration Activities: Either:

e 10 or more persons involved with the prospecting or
preliminary exploration for minerals, including staking, with
the special provision that the application need only specify the
location(s) of the planned activities by listing which 1:50,000
National Topographical System quadrant(s) and Inuit Owned
Land parcel identifier cover the area of interest; or

e the carrying out of investigative or preliminary work for
possible later development activities, including staking prior to
entering into a Quarry Concession Agreement

Commercial Activities: More than 10 persons involved with the
commercial guiding of tourists, hunters, fishermen, or scientists

Scientific Activities: More than 10 persons engaged in scientific
research.

Activities that may have an adverse effect on the land or be
disruptive to Inuit activities, including:

Vehicles & Machinery: Either:

e the use of any aircraft or vehicular assistance (other than ATV
or snowmobile); or

e the use of any power driven machinery that causes damage to
the land or vegetation, for example drilling, digging, grading,
or removal of earth or clearing or cutting of brush

Camping: The establishment of a campsite for a period of
between 101 - 250 person-days

Explosives: The use of less than 50 kg of explosives in any given
30 day period

Storage: Either

e the placement or storage on the land of any fuel in connection
with commercial activity; or
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e the placement or storage on the land of any items or equipment
with a gross weight less than 5 tonnes

Commercial Research: Scientific investigations or the
establishment of scientific instruments relating to a commercial
activity

Prospecting & Exploration Activities: The surveying of lands or
the prospecting or exploration for or extraction of any specified
surface located substances (e.g. sand/gravel, loose stone)

Construction: The construction of any dwelling or object relating
to a commercial activity, including buildings and research cabins

Commercial Activities: Either:

e any other commercial activity not related to recreational use; or
e crossing of IOL for commercial purposes.

Activities that may have an adverse effect on the land or be
disruptive to Inuit activities, including:

Vehicles & Machinery: Any of:

e the use, except on a public road or trail subject to a Right-of-
Way Agreement, of any vehicle that exceeds 5 t (5.5 tons) net
vehicle weight or the use of any vehicle of any weight that
exerts pressure on the ground in excess of 35 k pa (5.08 psi);

e the use of any power driven machinery for earth drilling
purposes whose operating weight, excluding the weight of drill
rods or stems, bits, pumps and other ancillary equipment,
exceeds 500 kg (1,102 1bs.);

e the use of any self-propelled power driven machine for moving
or cutting through earth, rock or vegetation; or

e the use of any stationary power driven machine for moving
earth or clearing land (hydraulic prospecting) other than a
power saw

Land Clearance: The levelling, grading, clearing, cutting or snow
ploughing of any line, trail or right-of way exceeding 1.5 m (5 ft.)
in width but not exceeding 4 ha (10 acres) in area*. (*If the activity
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exceeds 4 ha (10 acres) in area it requires a Class 3 Land Use
Lease).

Explosives: The use, in any 30-day period, of more than 50 kg
(110 Ibs.) of explosives

Camping: The establishment of any campsite for a period of more
than 250 person-days/

Storage: Either:

e the establishment of any petroleum fuel storage facility
exceeding 4,000 1 (880 gal) capacity or the use of a single
container for the storage of petroleum fuel that has a capacity
exceeding 2,000 1 (440 gal); or

e the placement or storage on the land of any items or equipment
with a total gross weight exceeding 5 tonnes
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Application for Land
Access Authorization
enters review

Depending on the type of
authorization required,
QIA may enter
negotiations with the
applicant

Appendix C. Application Process

QIA Department of Lands
and Resource
Management conducts
initial check of the
application

QIA issues decision on
the application

QIA Department of Lands CLARC reviews the
and Resource application at a quarterly
Management requests or ad-hoc meeting and
CLARC review of the provides
application recommendation to QIA

QIA reviews CLARC
recommendation




Appendix D. Nunavut Tunngavik Incorporated’s Rules and
Procedures for the Management of Inuit Owned Lands



RULES AND PROCEDURES FOR THE
MANAGEMENT OF INUIT OWNED LANDS

NOTE: Highlighted text indicates areas where the Inuktitut translation has not
been received

Rev 23mar2021
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INTRODUCTION

Purpose of Inuit Owned Lands

The Nunavut Final Agreement states that the primary purpose of Inuit Owned Lands is to
provide Inuit with rights in land that promote economic self-sufficiency of Inuit through
time, in a manner consistent with Inuit social and cultural needs and aspirations. To this
end, lands selected by Inuit include areas with the following characteristics, not in order
of priority:

Areas of value principally for renewable resources reasons

Areas of value principally for reasons related to the development of
non-renewable resources

Areas of commercial value
Areas of archeological, historical or cultural importance

Inuit owned lands are expected to provide for a mix of these characteristics in order to
secure balanced economic development. As the Agreement states, however, the relative
weighing of the characteristics with respect to any particular community or region shall
turn on the actual and potential economic opportunities at hand and the particular
community or regional preferences.

Inuit Owned Lands represent an integral component of a complex set of rights and
benefits which Inuit have obtained under the Agreement. In order to maximize the
benefits of holding title to nearly 356,000 square kilometres, of which nearly 38,000
square kilometres include title to the subsurface, it is necessary to plan for and coordinate
the management of these lands with the other components of the Agreement.

Administration and Control of Inuit Owned Lands

Upon ratification of the Agreement, Inuit Owned Lands were vested in Designated Inuit
Organizations (DIO) pursuant to Section 19.3.1 of the Agreement. The Regional Inuit
Associations (RIAs) were designated as the Inuit Organizations in which surface title to
Inuit Owned Lands in each representative region would vest. Subsurface title to Inuit
Owned Lands is vested in NTI. The Government is also required to grant fee simple title
to two parcels of land on Contwoyto Lake, described in Schedule 41-1 of the Agreement,
to the DIO. Future administration and control of these lands is to be determined.

Inuit Owned Lands are held in trust by NTI and the RIAs on behalf of and for the benefit
of all Inuit.
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Aim of Inuit Land Management

The aim of Inuit land management is to administer Inuit Owned Lands on behalf and for
the benefit of all Inuit so as to promote the principles of self-reliance and the cultural and
social well-being of Inuit. In order to benefit Inuit now and into the future, Inuit Owned
Lands must be managed in such a way as to sustain and enhance the value of these lands.

Intrinsic to these aims is the active participation of Inuit at all levels of decision-making
of Inuit land management. Given that community objectives will invariably differ and
that the selection of lands reflects competing interests and preferences, for example,
conservation and wildlife harvesting versus mineral development, the management of
Inuit Owned Lands must be open, democratic and accountable to Inuit. As each of the
three RIAs and NTI are title holders, regional interests and concerns must be balanced by
a broader consensus regarding the role of Inuit Owned Lands in achieving the objectives
of the Final Agreement.

The methods by which the aims of Inuit land management can be achieved may be
categorized under the areas of policy and procedure.

Inuit Land Management Policy

A number of elements of Inuit Land Management Policy have been articulated in The
Management of Inuit Land and Resources - Policy Paper (NTI, Sept. 1993). Other
elements are implicit to the aims stated above. Those elements of Inuit land management
policy which can be discerned as important to the achievement of Inuit aims can be
summarized as:

Delegation of responsibility for planning and local land use to Inuit at
the community level

Consultation in all phases of land management
Consistency of policy application throughout Nunavut
Coordination of surface and subsurface management policy

Coordination of Inuit land management with management of lands
and resources throughout Nunavut

Conducting Inuit land management in a fair and open manner

Coordination, to the extent possible, of the land use regime with
existing land use regimes in the Northwest Territories

The achievement of the aims of Inuit land management will be facilitated by the
development of procedures based on these general policy directions. The next section
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outlines the types of procedures which have been and are currently being developed to
carry out Inuit land management policy.

Inuit Land Management Procedure

The design and development of procedures which flow from the Inuit land management
policy outlined above can be grouped under four categories - formalization of community
participation in decision making, development of a coordinated system of land
management in Nunavut, development and establishment of Land Management
administrations, and the development of rules to govern the disposition of interests in
Inuit Owned Lands.

Formalization of Community Participation

Community participation is the cornerstone of an Inuit land management regime. This is
to be accomplished through Community Land and Resource Committees (CLARCS),
which are made up of residents representing the beneficiaries of each community. These
committees will participate in land use planning, collecting information for the
community area of interest and conveying information and concerns to the RIA and NTI;
receive and review land use applications informing community members of land use
proposals as necessary; recommend land use decisions, including any conditions that
should be attached where applications are approved; and assist in monitoring land use
operations.

Through the active participation of CLARCS, land use planning and community
consultation will determine the manner in which land use development proceeds
throughout Nunavut.

Coordinated System of Land Management

Coordination of management of surface lands among the three regions with the
management of subsurface holdings by NTI requires a degree of integration and
cooperation among all title holders. Similarly, land management must be coordinated
with the Institutions of Public Government and co-management bodies created under the
Agreement and with government departments and agencies.

One way in which coordination among the various title holders is facilitated is through
the Land Policy Advisory Committee (LPAC). This committee includes the First Vice
President of NTI and the Vice President of each RIA.  The primary mandate of the
LPAC is to advise NTI and the RIAs on Inuit land and resource management policy and
to maintain consistency of policy application throughout Nunavut.

Liaisons with government, the Institutions of Public Government and the co-management

bodies will facilitate coordination between these bodies and the RIAs and NTL. In
particular, it is expected that NTI and the RIAs will work closely with the Nunavut
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Planning Commission to ensure comprehensiveness and compatibility of land use
planning throughout Nunavut. It is intended that an administrative system be developed
to coordinate input and review by NTI and RIAs on planning matters and to design a land
use planning program for Inuit Owned Lands.

Coordination will be further assisted through the creation of core information systems.
As indicated in these rules, NTI will be responsible for housing this system, which would
include maps, geological information and a database for all relevant land related
information, including a central GIS system. Once this system is established, GIS
terminals will be placed in the RIA offices.

Land Management Administration

The establishment of efficient administrative structures within NTI's and the RIAs' land
management departments, and ongoing financial and other support to the Regions, are
ongoing priorities.

Rules Governing the Disposition of Interests in Inuit Owned Lands

While land use planning and decisions regarding the development of Inuit Owned Lands
must be decentralized in order to effectively represent the interests of Inuit at the local
level, it was recognized by NTI that a common, coordinated set of rules and procedures
would facilitate the coordination required between the various bodies discussed above
and provide a degree of consistency across Nunavut.

NTI’s by-laws provide that Inuit Owned Lands shall be managed in accordance with
rules and procedures adopted from time to time by the members. The Rules and
Procedures establish a comprehensive set of directions to guide NTI and RIA Land
Administration in the management of Inuit Owned Lands. The Rules and Procedures are
intended for the internal use of NTI and the RIAs only. As stated in Rule 9, they are of
no legal force and effect in and of themselves, and should not be relied upon by persons
seeking to obtain interests in or rights to Inuit Owned Lands. Rights of third parties on
Inuit Owned Lands are governed exclusively by the agreements or licences granting those
rights.

The Rules and Procedures are closely modelled on the existing regime in the Northwest
Territories. It is hoped that this will promote an orderly transfer of authority over Inuit
Owned Lands from government to Inuit and will assist the process of coordinating the
management of lands and resources generally throughout Nunavut.

At the same time, an attempt has been made to tailor the Rules and Procedures to meet
the unique obligations and intent of the Nunavut Final Agreement. Incorporating the
best aspects of comparable land management, while at the same time developing a system
that is responsive to Inuit cultural and other needs, will be an ongoing process which has
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just begun to unfold. NTI and the RIAs welcome the input of Inuit and industry, and
other interested persons, regarding changes to these Rules and Procedures.



PART ONE: GENERAL
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Definitions
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In these Rules:
(‘Ro A4l

"Agreement" means the agreement between the Inuit of the Nunavut Settlement
Area and Her Majesty the Queen in right of Canada ratified on July 9, 1993;

1P DPBE>E QPN d® dd oo AoAS 02 DCArPLHC <L JA™
o®ia®)® I e b*N"Hd ba(l b<PNPodl® <A 9, 1993-T;

"archaeological site" means a site or work within the Nunavut Settlement Area of
archaeological, ethnographical or historical importance, interest or significance or
a place where an archaeological specimen is found, and includes explorers' cairns;
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"Anniversary Date" means the annual anniversary of the effective date, unless
otherwise agreed in writing by NTI and the Holder;

P<5® QAP IPHE>E DT LGICL® o " ADNTE APALS D
><__>‘irb;

"archaeological specimen" means an object or specimen found in an
archaeological site of archaeological, ethnological or historical importance,
interest or significance and includes explorers' documents;
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“Board” means NTI’s Board of Directors;
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"carving stone" means utkuhighak and hananguagahaq, which means serpentinite,
argillite, and soapstone in the Nunavut Settlement Area where those substances
are suitable for use for carving purposes;

"Na FTALN® DL DPB®>® DIPR® L Ha TNALHL®,  DP%®O®
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"CLARC" means a Community Land and Resource Committee;

'"CLARC" JP%%>% o0 D> AcAdbAr IS A o > bNLAGC
“CMR” means Canada Mining Regulations;

"CMR" JP%*>% ba(l PrSrod®Icnodc <DLAS

"DIO" means NTI or any organization designated by NTI as responsible for any
powers, function or authority pursuant to section 39.1.3 of the Agreement.

'DIO"  IPH*D>% 0aDC DA DRL5YeC P NEdAR(DPLC
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PLED>PLRC Letnd NNS*PLe™L 39.1.3 PNl

"Effective Date" means the date indicated on the first page of an Exploration
Agreement or Production Lease;

PO, D<S® PR DTE  CALDNT P2 LARDT
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"Existing Mineral Rights" means an existing mineral claim or lease under
the CMR and any other right to Minerals granted by NTI before the Effective
Date.

translation needed

“Exploration Agreement” means the Inuit Owned Lands Mineral Exploration
Agreement;

"PoP e PNo®  LMPNI®™ IPH*>® AoA® o*onb>* "o oao
PorP*aPNot PNl

“Exploration Area” means the area subject to an Exploration Agreement;
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“Exploration Work” means the following work done by or for the Holder
for the purpose of determining the existence, location, extent, quality or
economic potential of a Mineral deposit on the Exploration Area, but does
not include work done for the purpose of bringing a mine into production:

(a)

(b)

(c)

(d)

(e)

(H
(2
(h)

(@)

searching, prospecting, exploring, stripping, drilling, trenching,
sinking shafts, driving adits or drifts, and sampling for Minerals,
including bulk sampling, on the Exploration Area;

geological, geophysical and geochemical investigations of the
Exploration Area made on the ground or from aircraft or using
remote sensing techniques;

a survey of all or part of the Exploration Area prepared by a
Canada Lands Surveyor;

work done in constructing roads or airstrips to provide access to
the work site or to the Exploration Area and work done in building
camps and related facilities on the Exploration Area, all as
provided by Schedule “C”;

monitoring, conducting studies (including environmental and
socio-economic impact studies and consultations carried out in
connection with such studies), and carrying out work to prepare a
Study;

Resource and Reserve estimates and metallurgical, environmental,
geotechnical and engineering studies as defined in Schedule “C”;
compilation of historical geoscience and exploration data to the
extent provided by Schedule “C”;

work on interpretation of data and exploration results in respect of
the Exploration Area and the preparation of reports with respect
thereto; and

any other work of a kind and to the extent approved by NTI as Exploration
Work;
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“Feasibility Study” means a detailed report demonstrating the feasibility of
placing a Mine on the Lands into commercial production and in such form and
with such details as is customarily satisfactory to Canadian institutional lenders of
major financing for mining projects and, without limiting the generality of the
foregoing shall include those items identified in Schedule E;
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"final plan" means the plan prepared in accordance with section 126 of these
Rules;

PR S JCPNE IPHEDE S (PR RPN Ll
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"GPS" means Global Positioning System;
'GPS" JP%*>% CLA*dNS oal;
“Holder” means the holder of Surface or Subsurface Rights under these Rules;
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“Indicated Resource” means a Mineral Resource for which the estimated quantity
and grade or quality of that part of a deposit for which the size, configuration and
grade or quality are so well established that a reliable estimate of quantity and
grade or quality can be made at a confidence level which would serve as a basis
for decisions on major expenditures.
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"Inuit" means all persons enrolled under the Agreement;
"AoA" IPHE>C PedIA™Q A (LAc? <*PND>< ACJS NNS*C>PLBC> S
"Inuit Owned Lands" means:

a. those lands that vest in the DIO as Inuit Owned Lands pursuant to Section
19.3.1 of the Agreement, and

b. any lands that are vested in, acquired by or re-acquired by the DIO as Inuit
Owned Lands from time to time pursuant to the Agreement,

so long as they maintain such status pursuant to the Agreement;
"AoA® o *onr*C oo IPH*>®:
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"Inuit Land Use Plan" means any plan developed by the Nunavut Planning
Commission;
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“IOL” means Inuit Owned Lands;
"IOL" JPb*>% AoA¢ o * onF*¢ oaAS

"Land Administration" means the person within the land management department
of NTTI or an RIA authorized to act on behalf of that department; for NTI, it means
the Director of the Lands and Resources Department;
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"Land Use Licence " means a Land Use Licence for Inuit Owned Lands;

'"oaa D*(Po™Mo° AN IPH*D>* oo D*(Po™Mo° ANP<* AoLAC

o onF" "o oao;
“Lands” means IOL subject to a Subsurface Right;

"_OO_ACH )qu%>c A_OAC o_°“r0'n.9°"r‘c _C)C)_Ac /\t_ﬁ.q%\JO_qu)c L0'q>< q.b%lJO_
A<"a PNH*I o5

"laws of general application" means all federal, territorial, and local government
laws that apply to Inuit Owned Lands;
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"LPAC" means the Lands Policy Advisory Committee;
'LPAC" JPH*>% oa o0 ddlenoslS AL e *F NS bNLNGCS

“Measured Resource” means a Mineral Resource for which the estimated quantity
and grade or quality of that part of a deposit for which the size, configuration and
grade or quality have been so well established by observation and sampling of
outcrops, drill holes, trenches and mine workings that it can be used as a basis for
detailed mine planning; and no reasonable doubt exists that any variation from the
stated grade or quality and quantity would be sufficient to materially affect an
economic appraisal of the Mineral Resource.
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“Mineral Resource” means a deposit of Minerals in such quantity and at such
grade or quality that extraction of the Minerals at a profit is or may be possible; it
includes Indicated Resource and Measured Resource.
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"minerals" means precious and base metals and other non-living, naturally
occurring sub-stances whether solid, liquid or gaseous, excluding water and
specified substances, but including coal and petroleum;
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"NIRB" means the Nunavut Impact Review Board;

"NIRB" JP%*>® 0a2>¢ IQNMP>CnotdC BBPN®NE bNLMTS

"normal working hours" means 8:30 a.m. to 5 p.m. from Monday to Friday at the
location of NTI;

"AbGAS  Aba AFNDLRED DPHE>® 830-TC 5 -1° D obhdC o 'L"FPIC
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"NTI" means Nunavut Tunngavik Incorporated;

'NTI" JPB*>* 00> I**LA DS NS

"NTS" means National Topographic System;

'NTS" DPH*>* ba (LN o0ab< (PD*™o¢ Acdr* Lo Acndbidy;
"NWB" means the Nunavut Water Board;

'NWB" JPb*>* 0a>¢ ALcnod¢ bNLMMS

"NWMB means the Nunavut Wildlife Management Board;

'NWWB" DP%*>% 0a2¢ DL~ono 1 bNLMS

"Open Lands" means Inuit Owned Lands that are open for mineral exploration in
accordance with section 143 of these Rules;
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Cdao <1:)<1ch';

“Prefeasibility Study” means a detailed report describing the Indicated Resource
and its potential economic viability as required by NTI’s Land Administration,
including, without limiting the generality of the foregoing, those items identified
in Schedule E;



"a 5o A7 R(>R® ACHic™o® PPN DPHR>® >otb* (DL
PBDPB®I* AL Mot PabbrcPP(P<Ya®ots DD RC Lt
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Pt H5d Acnd®<o?, asaA*(P~o® NNS*PLo*lo A-T;

"preliminary mineral exploration" means surveying, prospecting, geological data
collecting and sampling, geochemical or geophysical exploration, for minerals in,
on, or under Inuit Owned Lands; for Surface IOL, it includes staking;

IS e —®LC PritodltNot Po?PrPN DPHP>C PoicTt, DLLK DT,
o0aP¢ Potb*(Po*ot bN(>o™o® bPAN*(Do™o®b, Lo® Db,
B>PR*CD> oM e Po* D™, PrivodL!hA® Asde, bMo, PRL5%C
dCo AOoA® o0al%*C a*on<sd; Lo b*Mo ALAC ool o
o on> " AcPNN>® a 5aAdN*IAcT® Do dLN®*CoD> Do,

"preliminary plan" means a plan prepared in accordance with section 115 of these
Rules;

'O DT <o JOPEPT DPHE>® <o J(PR® O A NNS*PLo™M 115
Lctsd Cdo 0dlfo

"Production Lease" means the Inuit Owned Lands Mineral Production Lease;

"NendBAD>®E DO I R* IPHE>® AoA® oMM on>* ¢ oaAS
Priro Lol AcndB A>T D*II* >R,

“Production Lease Area” means Inuit Owned Lands leased under a Production
Lease;

"Neadba\D><® DD AcP<["  IPHE>*  AoAC oa %o
aM o> o D*IL*(P>RC Acndbio®dt DI o4dS

“Qualified Person” has the meaning given in Canadian Securities Administrators
National Policy 43-101 as amended from time to time;

"Aba A¥P*a®I® PadA"a® IPH*>®* PaIA"a® AL*rod¥® oacnr
PrECAdcnA"a®® PPDPot (CCclo® Prrod®dcno’l’ PobCod,
Prirod®deno’dS AP*<dNP T Acndbiod, dPcNobd PR 5%
Acndo® BPPNAcd APl bbrAPLZYC AcnaddSl bDRLC
Dotb®*L<*  bDPRACLY ST, AL AcHPIR® bo™MNPLTM oo
BD>PL I bR 05"

"Quarry Concession Agreement" means the Inuit Owned Lands Quarry
Concession Agreement;

NDALCAP L R ot PP <" ®DC 4PN DPH®D>® AoAS
a* onr Mo ovaoc IAKCAPY an<d\NUo? PoN> o A PNTY



"Quarry Licence" means the Inuit Owned Lands Quarry Licence;

DA Cot IS cARNDR® IPB*>® AoA® o*on>"c oaoc IS
< AND>RS

"Quarry Permit" means the Inuit Owned Lands Quarry Permit;

DAL AT PR IPBE>® AoA® o on M o oao DI
A<"a DNl

"Recreational Lease" means the Recreational Lease for Inuit Owned Lands;

'"ATILDI ot 1S DDPIRPR® IPHE>® A" WJL®InodC D*IL*(P<*

A.DAC o_°"rcrn.5°“f“'cr 0Q.0
"Residential Lease" means the Residential Lease for Inuit Owned Lands;

"PLGAFD R0 DDPILRCBRT DPB*>C M GAFDP <R D*II*(PRC AoAC

o oo oo
“Resource” means Indicated Resource or Measured Resource.

NGBS DPHE>® o 5o ARBPLN® Jabotlet  BeR5TeS
BOREDPLY® Ao biotlot AChioLo.

"RIA" means the Kitikmeot Inuit Association, the Kivalliq Inuit Association, or
the Qikiqtani Inuit Association, or their successors;

'RIA" JPH*>% PNTDC AoAS b_)’}‘bﬂ[""”f‘c, PR T AoAS bI™bNr e,
PP*Co AoA® bI7PBNL* S DR5%cC Aa*™N* S

"Right" means a Surface or a Subsurface Right;

QLYo A DI IPHR>* LoD bWo AN D IR DRS¢
Asdoy

“Rights Area” means the area subject to a Right;
AR P R A DPB®>® AcD<® I o bND> <%,

"Rights Holder" means the holder of Surface or Subsurface Rights under these
Rules;

"Moot NN RN OPB*>* NIMI*NPodo® Acnd%P®a’bo Lo b«
Asdo b*Mo o o CdNda. IAL*NIS

“Rules” means the “Rules and Procedures for the Management of Inuit Owned
Lands™;
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o_°"rcrn.5°"f‘°'o"';
"RWO" means Regional Wildlife Organization;
"RWO" JPH*>% dAD*PLob<o DLEcAPMdC bI7™ BN,

"specified substance" means construction stone, sand and gravel, limestone,
marble, gypsum, shale, clay, volcanic ash, earth, soil, diatomaceous earth, ochre,
marl, peat, and carving stone;

"a 5a A*(P<R* AaDo Mot IPBE>® Ko "D DL, D L DALY,
D% L>T, PHRE KOGAS LS%, P"Mo AddcodA® drco™S, Lo ST
AR?, ASDATa®, bd*I¢ DY LoD LoG®, d*ARED® b<* 5o
P oo 50 Lot®, LG*Ct [POot bN"ocdbP*I%, DL<do¢ AP*IcC
LoGnD<®, L5 Ko™ WJdALNC Db

“Study” means a Prefeasibility Study or Feasibility Study.

"ODANAC® IPHE>®  bo® PaPLNIS DONBPTa*Nfoo® BPPNAC®
PR5% ¢ PaPFNJC LA M ot bDPRAC®

“Subsurface IOL” means those lands described in Article 19.2.1(a) of the
Agreement;

"LoSb< Asdo AbA® a*Monb*C oa" PH*D>* ocact dNd” 19.2.1(*J)
PPN

“Surface IOL” means those lands described in Article 19.2.1(b) of the Agreement;

LoD bMo ALAC a*Tonb™C oa" IPHL*D>E DLPPDot dINdT
19.2.1(C) <« PN

"Subsurface Right" means a right granted by NTI pursuant to these Rules;

LoD Asdo A" oAb P DPB*>% I o *CUNCDN*  0a D¢
g87z=418i5 [b4fkz xgxZ3kS5;

"Surface Right" means a right granted by an RIA pursuant to these Rules;

LoGb< B0t ANUeDRR IPHE>E It (YN N® oo €
B\D*LoP < AoA® b PHBNM* "¢ Cdo™*L D405

"working day" means any day except Saturday, Sunday, or an official holiday;

"Aba A Sa ®I® D<L* IPH*>® D% bMIMC® AP IIIULNC PRCAY,
Na “CAc, PRL5%¢ Pbia®D%
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“Year” means the period beginning on the Effective Date and ending at midnight
on the first Anniversary Date, and subsequently, the period beginning the day
after the Anniversary Date and ending at midnight on the next Anniversary Date.

translation needed

Relationship to Nunavut Final Agreement

¢Idob®I 00D P <K 4PN LoC

2.

Subject to Sections 2.12.2 and 2.12.3 of the Agreement, all federal, territorial and
local government laws apply to Inuit Owned Lands.

Lt 2122 4L 2123 4PN, (LAY ba (P LLLMM o,
oacc oact oo LLLo LcULAC Lt rde®>C AoAC oo 'F*o¢

a* oM o°

These Rules and any decision made pursuant to these Rules shall be subject to the
provisions of the Agreement, and where any inconsistency or conflict occurs, the
provisions of the Agreement shall prevail.

Gdd DAUAS L AALedwe Gdo™ DALt Idob®S
Lot ChhCord®>C  NDS AsLc™ob, <L PO %<,
PLIN>L® N o*hb 5o R hA™a bCio4*>,

Administration and Control

P> NP D PP

4.

The Kitikmeot Inuit Association shall administer in accordance with these Rules
the fee simple surface estate, including the right to all specified substances, in all
Inuit Owned Lands in the East Kitikmeot and West Kitikmeot Land Use Regions,
as defined in the Agreement, on behalf of the Inuit of Kitikmeot.

PNTPo AoAC b)%‘bﬂf‘“f‘c P No<d*>C Lt 5Nt Cdo™l DdLSe®
PPN N LoD b ot AYNPDEIS Ac D5 AR oD RC
(LAY aoaAPPPLY, (LA AOLAY oM onb™*c oal>** o
PATPC Do 'L PAdco®™ <P 0o AC D*(Po™Mo, LctoIC
Db/l QM PN, PL®ISMC Ao™MC PNTDC

The Kivalliq Inuit Association shall administer in accordance with these Rules the
fee simple surface estate, including the right to all specified substances, in all
Inuit Owned Lands in the Keewatin Land Use Region, as defined in the
Agreement, on behalf of the Inuit of Kivalliq.

PRT® AoA® b PBNLYC > No-<d*>C LtoNt Cdo™l DL
PPNt LoD b* ot AYNPED, AcP LM IR oD RC
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PL°—T oaA® <D*Po*o, Lo DBY Lo 4PNl
PL*IHMC Ao PL T,

The Qikiqtani Inuit Association shall administer in accordance with these Rules
the fee simple surface estate, including the right to all specified substances, in all
Inuit Owned Lands in the North Baffin, South Baffin and Sanikiluaq Land Use
Regions, as defined in the Agreement, on behalf of the Inuit of Baffin and
Sanikiluagq.

PP*Co- AoAC b)’Fqur’.%r‘c D Nod*>C Ltont Cdo™l dddle®
APPNPNo® LoD b o AINMHD RS AcD LM A% oD RC
(LA oo A*DPLYS (LA AOLAC o o> o oal>* 0o
PLr*a Mo, o'fdo AL KNoPodT 0o A D*Po™o, LoI€
Db/l ¢ A PN—dlT, PLLAD LIS Ao PPP*CLHS Ko P,

NTI shall administer in accordance with these Rules the fee simple subsurface
estate in all mines and minerals, together with the right to work all mines and
minerals, that may be found to exist within, upon or under all Inuit Owned Lands
held in the form described in Subsection 19.2.1(a) of the Agreement on behalf of
the Inuit of Nunavut.

0a2¢ DA D Ned®D>C Lt DAL Lo bMot
PPNt (LA DPYrSrod'hA*o NA\*No, AP A oD <C
Aba AP a ‘o[ (LAY Pro Ao PGt d* (P~ >,
oD ®) o Asdo, bMo dCoo AOLAC ool Mo o™ oo
ASDPL<o CAXDNT NNS*PLo*o 19.21(%) <*PPNMT PL®DS 5P A oAS
oa>l.

Scope of Rules

boAc*bon P ¢ DALAC

8.

8.

Nothing in these Rules shall:

a. restrict or prejudice the rights and remedies available to Inuit under the
Agreement or laws of general application; or

b. limit the liability of persons other than Inuit under the Agreement or laws
of general application.

DAl (Ro acIA"a*C AL ANN" Do ™"

a. Pleb® NN A ¢ A" D<ol s Ac A aPNbciod* ¢ <L

Aca’<PP<o®  Ao*o¢ DAab<ot PN Ltl*NI“Sto
LLDNCD>RES PR S50
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b. PteB®* NN € _'%C[><‘“o.?ﬂ°"f‘"_o-*’ PtdIA* @ A AoA® P <C
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Application of Rules

D*CPo*L DLAC

9.

The Rules apply to all Inuit Owned Lands and govern the manner in which NTI
and the RIAs shall administer Inuit Owned Lands. However, these Rules are of
no legal force and effect in and of themselves. Rights of third parties on Inuit
Owned Lands are governed exclusively by the agreements or licences granting
those rights. In the event of any inconsistency between the Rules and the Rights,
the Rights will prevail.

DALAC LB ®>C (LAY ¢ AoAC 0ol 0¢ a* on>"o¢ L
P NP od*>C 00> D™D ovact o dAD*PLoDNC AoAC
b)"PBN " 0 a0 a*on¥P<o’ Prdo (*dd DALA® LL*NJC
Lo b e d'Lo K**oB™ e PIIA*aA® b DPN"LHMC L P e
oal® D*N"LMC A" o ¢ LD O Ao™ MO 5 > (P>HCH>C
PN AL cANPEDENJES T ALY PP PLAdS. dDdLAS
Ao PN S ama*/NNKC ALY oD < KM o * KD S d®>C,

Amendment of Rules

CPLL*C>EC DAL o

10. These Rules may be amended from time to time by agreement of NTI and the
RIAs, in accordance with the Agreement and NTI's by-laws.

10. Ctdd ADALAC SbdNbdC <'1‘“'PP<1“*’CI><Q_?’>C IMPNEC 00 > D™MENGC L
B\D*LoP<o  AoAC bJ7™ N ¢ P oNrrLN™50S Ltore
PLPD>R® L 00> D™MADC LS ™

Schedules

LtChedRe

11. The Schedules contemplated by these Rules shall be established by the Board and
may be amended by the Board from time to time. The Board may make
exceptions to any provision set out in any Schedule.

11 LtCRhedw<e Cda™ ¢ DdlSeC %P> od®>C  bNLPoC <L

EPLPLCD>BCP™ > bNLP o bdNEdS. bNLMC bdNtdS 4*MPNbHCRP~a *>C
A o® Ll D>®rLLod* N5 > Je acd)A Mo
aoaA*C>PL<o d*PMd*F <" *>C.
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Guidelines

Do ®ICD>~C LD L 4 b D> ~C

12.

12.

The Land Administration may, with the approval of the LPAC, issue Guidelines
concerning the implementation of these Rules.

oa WcPo™o® Acndb®I AL AD*a*>C M*(PPLLN® oo o°

Dot ALTa*PP<*NC bNLASC o6, Lt(Pod®dot NPNL=a®>
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13.

13.

PART TWO: LAND ADMINISTRATION

Ac™ 2: oa Pc(Po™ o€

I. Nunavut Land Management Register

I. oo PP o 002 NNT*CDN® a 5o AdCHA"

NTI shall maintain a Nunavut Land Management Register. The Nunavut Land
Management Register shall keep an official copy of:

a. these Rules and amendments of these Rules;
b. any prescribed form required to apply for a Right;
C. any accepted application and any Right issued by NTI or an RIA;

d. any approval of a renewal, significant modification, assignment or
extension of a Right;

e. any certificate identifying the official position of the Land
Administrations, or Inspectors;

f. any Letter of Clearance;

g. any decision cancelling or terminating a Right prior to its completion date;
h. any Guidelines approved in accordance with these Rules;

1. any inspection reports; and

] the Records of Decision of the LPAC.

02> DA LPDLNNcA®>C oo P Po™Mot 0l
NNSEC>NM™® @ 5a AdCHNM ™. oo P (Po*o 0ol NNGECHUE
>do*L NNbPNot P ot <K No-d*>C

a. Cdo*l Ddlie® I*PPA*(D o> Ctdd dDALAS
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14.

14.

d. LR, LEPPRCDE, NP DN DRS¢ A RP>©
IR P05

e aoal'dCAC  asaARE AcHUTet oabt DPILC
D@5 BBRNENG

f. NNB>NC bodAa® AAcoSA N> oL Vo GAY<(> S
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h. Lt ENDNC><C 4 PPC>PLNC CdNda. 4DdLAS

1. BOPNE(D Lo Potb® (DY b oA e L
J- NANB>NMC AdLednr*C 000 Ddeno'l AL*a */P<q*N¢
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The Nunavut Land Management Register shall be subject to such document
retention procedures as are established by NTI.

oa W Po™o® o2l NNEDUN  a 5aAdCLN  NNBP>N*
LML BPiod®>C LtoNt d9P (D<o 00 D¢ DA ¢ NMP> <.,

Open to Public

DAL RS P*dIA"a " o€

15.

15.

The Nunavut Land Management Register shall be open to the public during
normal working hours for inspection. Any person may obtain a copy of any
document not subject to a confidentiality agreement or otherwise deemed
confidential by NTI upon payment of reasonable copying and administrative
costs.

oa WcPo™Mo® o0aPl NN N® o 5aA°dCH¥\"  PEIA Lo q*>C
PtdIAa ‘0 AbaA>aPN"5J Ab'Go BPPN*(P<"a‘odLC PadA*a®
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Numbering System for Files

o NDPAPA S NNBPNeAs P>

16. A standardized file numbering shall be developed.

16. RPN AcIbP(Pod®d® G NPNBBEE  NNbo?  <<NPNPN®
NICER

II. Annual Report

I <€9JCL® DotbS

17.  Before the first of March of every year, NTI and the RIAs shall publish a joint
annual report containing:

a. a general description of their respective activities;

b. a listing of all applications made;

c. a listing of all Rights issued;

d. an overview of revenue and expenses for the year; and
e. such other matters as are deemed appropriate.

17. €JCL* LY 1 DadeP™™ oMo, 02D DA Lo dAD*’LoD><C
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III. L.and Management

III. 0a P Po™

Authority of Land Administrations

'\°'°"f'crn.5>4c OQ. <>Lc>0'%'u.0c

18.

18.

19.

19.

NTI’s Land Administration shall have full authority to administer any Subsurface
Right in accordance with the Agreement, these Rules and laws of general
application and may recommend granting of Rights to any person on such terms
and conditions consistent with the Rules as it may consider appropriate.

©0a2>¢ I*™Ad¢ oo DPcPo™o AcadbAMS "o bio P>
<>Lcn<°—0_q_)0' L0_q>< A_':<10' qb_D)Au-O_qb QQQ-%PQ-O_F\.%%PQ-O_E’ LL_L_')nb
PPN D>%*rL<c* <L Lclio® D*NCP>PLL <L
DI ®>¢ A<"a ‘o b*NNoN® Pa A% "I LtChot
Acn’<P*Nots NePo 1S DDALAC A<NPLMC o 'LLAPS* S A<D

a. The NTI Land Administration may approve and execute a MEA, that
meets or exceeds the MEA terms as stated in the Rules and Procedures for
the Management of Inuit Owned Lands without additional approval
process. The NTI Land Administration will seek direction and approval
from the CEO and/or the Executive Committee concerning any unusual,
unique or potentially controversial or politically sensitive MEA.

b. A Holder with an existing MEA with NTI, during the life of the
agreement, may request amendments to the agreement. Amendments will
generally be approved by the NTI Land Administration, except that NTI
Land Administration will seek direction and approval from the CEO
and/or the Executive Committee concerning any unusual, unique or
potentially controversial or politically sensitive MEA.

C. Participating in financing and ownership shall require the approval of the
Board.

The RIAs’ Land Administrations shall have full authority to administer any
Surface Right in accordance within the Agreement, these Rules, and laws of
general application.

AAD*LobNo AoAS BIRHNFMC oo PcPo™ot Acndbile
N obiod™>® Do Lo $o 9 cfot  Ltont
PPN Asc™ o, Cdo™l DAL, AL Lliot Ltrab®Io,
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Execution of Documents

NNBP>NC a1 Jo"<dD> o™ Aca M7 <P M

20.

20.

21.

21.

NTI' s First Vice President, its Executive Director, and its Director of Lands and
Resources shall have full authority to execute documents pertaining to Subsurface
Rights, and all documents and interests relating thereto shall, as a condition of
their being valid and binding, be executed by either the First Vice President, the
Executive Director, or the Director of Lands and Resources

00 D¢ DVMAS POt QMM D NS AL D N™ oo of
AsS 0" Ao bicd®>® NNBPNo® D*NN<"a o1 Lo
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Such persons as are designated by the RIAs' Boards of Directors shall have full
authority to execute documents pertaining to Surface Rights, and all documents
and interests relating thereto shall, as a condition of their being valid and binding,
be executed by those persons.

(L*dd  P'IA™aC NerDBUCE>C dAD*LoP <o AoAS bI7PHNr* *cC
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Restrictions on Alienation

PtefDNCD>C A DNN*" "o IC

22.

22.

23.

23.

Subject to section 23 of these Rules, title to Inuit Owned Lands shall not be
conveyed, transferred or otherwise disposed of by the DIOs except to another
DIO or the Government of Canada or as otherwise provided in the Agreement.

Lol NNSePLo™l 23 Cdao  Ddlio, AoLAS oM onbLe
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Within a municipality, title to Inuit Owned Lands may be conveyed, transferred or
otherwise disposed of by the DIOs to the Government of Canada, the Territorial
Government or a Municipal Corporation as appropriate.

o0alFPC Absdo, a*MonbPC AoA® 0o "0° Acadid<"a*>
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24.

24.

bR bNFo  ba(P< LR, 0ab®)ot L™ o D@5
0a PN JA>ANIY o6 alla *PLN" L.

Subject to Sections 22 and 23 of these Rules, NTI and the RIAs may grant any
interest less than fee simple title in or over Inuit Owned Lands.

Lol NNS*PLoC 22 4L 23 Cdao dDdlio, 0a>C D™ <L
AN\D*’LoPRo AoA" bI)'mBNMMC AX"a'oB*NN<"a *>C PO PNt
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General Rule Governing Access

DALPLEED® PEAMAD '™ AT=NCHJ

25.

25.

Except where otherwise provided in the Agreement and in these Rules, persons
other than Inuit shall not enter, cross or remain on Inuit Owned Lands without the
consent of NTI, the RIAs, or both as required. Any person that enters, crosses or
remains on Inuit Owned Lands shall do so in accordance with these Rules.

GrPNE DA DPNR® AALPY™ 5d A% oo™ NN >R L
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Inuit Water Rights

AoA® AL IC Q" ™€

26.

206.

27.

27.

Subject to the Agreement and any exception identified in the property
descriptions of Inuit Owned Lands, the DIOs have the exclusive right to the use of
water on, in, or flowing through Inuit Owned Lands.

Letnd APOR® AL AN 0 SA'R(P RS 0 5a A®(PRC o M oot
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Except as otherwise specifically agreed to and subject to the Agreement, no Right
issued shall detract from the exclusive right of the DIOs to the use of water on, in,
or flowing through Inuit Owned Lands.
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Inuit Harvesting Rights

AoA® o Aa ¢ "M M C

28.  All rights of access to Inuit Owned Lands shall be subject to any rights of Inuit
under the Agreement to enter on to land in the Nunavut Settlement Area to
pursue, capture, kill or remove any wildlife, wildlife parts, or wildlife products
from the land.
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29.  Except as otherwise specifically agreed to, no Right issued under these Rules
shall detract from the rights of Inuit under the Agreement to enter onto land in the
Nunavut Settlement Area to pursue, capture, kill or remove any wildlife, wildlife
parts, or wildlife products from the land.
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Eligibility for a Right
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30. A Right shall only be issued to an applicant who is:
a. an individual 18 years of age or older; or
b. a corporation that is entitled to carry on business in Nunavut.
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31. Where no Subsurface Right is to be exercised in connection with a Surface Right,
an RIA shall only issue a Surface Right to the person who will actually carry out
the land use operation, or who will contract with another person to have the
operation carried out.
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32.  Where a Subsurface Right is to be exercised in connection with a Surface Right,
the RIA shall only issue a Surface Right to:

a. the holder of that Subsurface Right or its authorized agent;

b. the manager of operations, where there is more than one Holder of that
Subsurface Right and the Holders have entered into an exploration or
operating agreement designating one of them as manager of operations; or

C. the person who contracts to have the land use operations carried out,
where there is more than one Holder of that Subsurface Right and the
Holders have not entered into an exploration agreement designating one of
them as manager of operations.
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Multiple Rights
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33.

33.

34.

34.

35.

35.

More than one Right may be issued to the same person.
CAILCA® A< e SaD<® A(DPDO% Do/ (D> <" *>%,

Two or more Rights may be issued to the same area where:

a. the Rights are non-exclusive; or
b. the Rights are exclusive but related to different types of operations or
substances.
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Where two or more Rights are issued in the same area to different Rights Holders,
the Land Administration may include provisions in the Rights to ensure that the
Rights Holders carry out their respective operations with a minimum of mutual
interference.
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Exclusive Rights
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36.

36.

37.

37.

NTI shall not issue a Subsurface Right that infringes on an existing exclusive
Surface Right without consulting with the appropriate RIA.
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An RIA shall not issue a Surface Right on land subject to an existing Subsurface
Right without consulting with NTL.
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Coordination of Information between NTI and the RIAs
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38.

38.

39.

30.

NTI shall provide to the appropriate RIA:
a. upon receipt, an application for an Exploration Agreement;

b. upon issuance of an Exploration Agreement or Production Lease, notice
thereof; and

c. upon request, any information or reports received from a Subsurface
Rights Holder not subject to a confidentiality agreement.
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With regard to Inuit Owned Land where NTI is the holder in fee simple of title to
the subsurface, the RIAs shall provide to NTI upon:

a. receipt, all applications for exclusive Surface Rights;
b. issuance, a copy of all Surface Rights;

c. receipt, all reports required under a Surface Right; and
d. receipt, all preliminary and final plans.
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PART THREE: SURFACE RIGHTS
Ac* 3. LoGb< q|.:>°“|.a¢:- A"a oD ¢
I. General

| TR i iy 0 WP L P A

Authority
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40.

40.

A person shall exercise a Surface Right only in accordance with the Agreement,
these Rules and laws of general application.

PadA™a® A¥"a‘c™o® Ded*>* Lclso PPdo CATM PN
Cdo™ Ddl'o? Lo Lelio® Lt PNed¥ONt LedrP <ot

II. Public and Government Access
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Exemption Certificate -- Public Access
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41.

41.

42.

Any person who, in accordance with the Agreement, has a public right of access
to Inuit Owned Lands or who is not required to obtain a Land Use Licence is
requested to submit to the RIA an application for an Exemption Certificate in
order to certify his/her right to be on Inuit Owned Lands.
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Every application for an Exemption Certificate shall describe the lands proposed
to be used and a precise statement of the proposed land use activity which, if in
accordance with Article 21, Part 3 of the Agreement would establish a right of
access.
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42.
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Land Use Activities Not Requiring a Licence
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43.

43.

For greater certainty, a Land Use Licence is not required to enter on Inuit Owned
Lands for the purpose of:

a. travel by water, including travel associated with development activity
making use of the strip incidental to travel by water, and for recreation to a
100 foot (approximately 30.5 metres) strip of Inuit Owned Lands
bounding the sea coast, navigable rivers, and navigable lakes that can be
entered from the said rivers, except where such right of access is removed
pursuant to an agreement for exclusive possession;

b. campaigning for an election by a member of Parliament, the Legislative
Assembly, or any municipal council or regional government, or a
candidate for election to such bodies, or a person accompanying and
assisting any such member or candidate; and

c. an emergency, or personal or casual travel, such as to go to or from a place
of work or recreation, by a member of the public.
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44,

44.
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Whenever possible, crossings shall take place on routes designated by the RIA.
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General Conditions Respecting Public Access
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45.

45.

In addition to any other term or condition imposed by the RIA as provided for
under the Agreement, a person exercising a right of access under Article 21, Part
3, of the Agreement shall be subject to the conditions that there be:

a. no significant damage caused;
b. no mischief committed; and
c. no significant interference with Inuit use and quiet enjoyment of the lands.
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Exemption Certificate - Government Access
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46.

Government agents, employees and contractors, members of the R.C.M.P. and
members of the Canadian Forces who have a right of access to Inuit Owned Lands
under the Agreement, except under sections 21.5.2, 21.5.5, 21.5.11 and 21.5.12 of
the Agreement, and in addition to other requirements of the Agreement, are
requested to obtain an Exemption Certificate, unless immediate access is required
for the enforcement of laws or for emergency purposes.
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460.

47.

47.
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Every application for an Exemption Certificate shall describe the lands proposed
to be used and a precise statement of the proposed land use activity which, if in
accordance with Article 21, Part 5, of the Agreement, would establish a right of
access.
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Where Agreement Required for Government Access
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48.

48.

49.

49.

Where an agreement with NTI, the RIA, or both, is required for government
access pursuant to sections 21.5.5 or 21.5.12 of the Agreement, such agreement
shall be negotiated and concluded consistent with procedures established in
collaboration with NTI and the RIAs under the Nunavut Implementation Contract.
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Procedures required under section 21.5.5 of the Agreement for exercising
government access shall ensure that

a. environmental protection measures are consistent with the provisions of
the Agreement;

b. information is provided and;

c. location, time and duration of access are addressed.
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50.

50.
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Where Government requires access under section 21.5.7 of the Agreement,
Government shall submit with its application for an Exemption Certificate, proof
of consultation with the appropriate RWO and approval from the NWMB
pursuant to section 21.5.7 of the Agreement.
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General Conditions Respecting Government Access
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51.

51

A person exercising a right of access pursuant to sections 21.5.1 or 21.5.3 of the
Agreement shall be subject to the conditions that (a) there be no mischief
committed and (b) reasonable advance notice, in Inuktitut, of military manoeuvres
be given by DND to the inhabitants of any area affected.
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Liability for Damages and Trespass
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52.

52.

A person exercising a right of access under Article 21, Part 3, and under sections
21.5.1 and 21.5.3 of the Agreement, shall be:

a. liable for damages caused to the lands; and

b. deemed to be trespassers and may be removed from the land, if they fail to
comply with the conditions associated with those rights of access.
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III. L.and Use Licences for Inuit Owned Lands
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Inuit Exemption for Non-Commercial Activities
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53.  Inuit may carry on non-commercial activities on Inuit Owned Lands without the
requirement of a Land Use Licence.
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54.  Subject to sections 41 and 46 of these Rules, a person wishing to obtain an non-
exclusive right to enter onto Inuit Owned Lands for commercial or public
purposes is required to obtain a Land Use Licence from the RIA. There are three
levels of Land Use Licence as defined in Schedule A. A Land use Licence shall
be subject to a fee and annual rents in accordance with Schedule B.
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55. A person wishing to obtain a non-exclusive right to conduct preliminary mineral
exploration on Subsurface IOL is required to apply to the RIA for a Surface
Right for that purpose.
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56.

All Surface Rights will make it clear that no Subsurface Rights are granted
through the granting of the Surface Right.
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57. It is the responsibility of the applicant to determine the mineral tenure status of
the parcel on which the preliminary mineral exploration is to take place.
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RIA Administration
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58.

58.

The RIA shall, within a reasonable time in view of Inuit seasonal activities, after
receipt of (i) an accepted application for a Land Use Licence made in accordance
with these Rules and (ii) the applicable fee in accordance with Schedule B:

a. issue a Land Use Licence wholly or in part;

b. notify the applicant in writing that the RIA has ordered further studies or
investigations to be made respecting the proposed operations and lands
proposed to be used and include the reasons therefor; or

C. refuse to issue a Land Use Licence and notify the applicant in writing of
reasons for the decision.
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Duration of a L.and Use Licence
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59.

59.

A Land Use Licence shall be valid for that period of time indicated in Schedule A.
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Extension of a Land Use Licence
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60.

60.

A Land Use Licence may be extended, upon request and payment of the
applicable fee in accordance with Schedule A, on such additional terms and
conditions as the Land Administration deems fit, for a maximum term of one year
to enable the completion of the land use operation authorized by the Licence. No
extension shall be granted unless the Holder has complied with all material
obligations of the Land Use Licence. If default has occurred, the applicant shall
provide evidence that the default has been corrected and that it will not occur
again.
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Amendment of a Land Use Licence
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61.

A Land Use Licence may be amended, upon request and payment of the
applicable fee, on such additional terms and conditions as the Land
Administration deems fit. No amendment shall be granted unless the Holder has
complied with all material obligations of the Permit. If default has occurred, the
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61.

62.

62.

63.

63.

applicant must provide evidence that the default has been corrected and that it will
not occur again.
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IV. Surface Leases
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Residential Leases
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A person wishing to obtain an exclusive right of occupancy to a limited area of
Inuit Owned Lands for the purpose of erecting or maintaining a permanent
structure for residential purposes, other than structures required by Inuit for
Outpost Camps, shall, upon submission of an application and payment of the
applicable fee in accordance with Schedule A, be required to obtain a Residential
Lease.
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No Inuk shall be charged rent or an application fee for a Residential Lease.

Ao PadA*a® PN oA ® >R 5g¢ >Nt
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Number Allowed
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64.

No person or persons within the same household shall hold more than three
Residential Leases at any time.
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64.

PadA%a® PddA™@ A" Ve CRoCA"® 1> A 5b%I¢
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Residential Lease Area

PLGA DT DI (PN Ao X€

65.

65.

66.

66.

A Residential Lease within a municipal boundary shall not exceed 0.2 ha (0.5
acres).

LLGALDT DRI (P~ Ao~ o0aleDI¢ Asde DMCo o™ ®
0.2 HACAS (0.5 AdY).

A Residential Lease outside a municipal boundary shall not exceed 4 ha (10
acres) and shall have the following restrictions:

a. the frontage on any water body shall not exceed 200 m (656 ft); and

b. the area leased shall be of a contiguous shape such that no two points
along the perimeter of the lease shall be more that 500 m (1,640 ft.) apart.

PLGAEDPIT DD PN AoP¥  Pclo oalod<< P
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Occupation Requirements
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67.

67.

A Residential Lease must be occupied on a full-time, seasonal or occasional basis
for at least 60 calendar days during each year for the term of the lease.

PGP DI R® o PP dD®>®,  DPPC AcA"a Mo
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No Subdivision Allowed

dAD*PLL LB o €

68. A Residential Lease cannot be subdivided.

68. PLGAFDL® DPDLPP o™l ANDECIAB ™.

Duration

rddo*L

69. A Residential Lease shall not exceed 25 years for lands within municipalities and
5 years for lands outside municipalities.

69. IMGAFDR® DRI D*LC‘“dcﬂr’Lq-fl“’"f‘L“ >P>ot 25-0* 0a o€
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Renewal

o0 Un 9>l

70. A Residential Lease may be renewed, upon request and payment of the applicable
fee in accordance with Schedule A, on such additional terms and conditions as the
Land Administration deems fit, for a maximum term of the same length. No
renewal shall be granted unless the Holder has complied with all material
obligations of the Residential Lease. If default has occurred, the applicant must
provide evidence that the default has been corrected and that it will not occur
again.
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Ltod PP PLR® J, Lol AcdrDced> DR Lt CRPdr DR
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B. Recreational Leases

B. AL I OB PPXC

71. A Person wishing to obtain an exclusive right of occupancy to a limited area of

Inuit Owned Lands for the purpose of erecting or maintaining a permanent
structure for recreational purposes, other than structures required by Inuit for
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71.

72.

72.

Outpost Camps, shall, upon submission of an application and payment of the
applicable fee in accordance with Schedule A, be required to obtain a
Recreational Lease.
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No Inuk shall be charged rent or an application fee for a Recreational Lease.

Ao PadA*a ® PN oA ® >R 5gC >N
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Recreational Lease Area

AL en o] DRI > Ac™

73.

73.

74.

74

A Recreational Lease within a municipal boundary shall not exceed 0.2 ha ( 0.5
acres).

ANRUNADT ol oW D> <o Ao<€ oalFP=e Asdo
DU Co"o<™ M ® 0.2 HACAC (0.5 AdY).

A Recreational Lease outside a municipal boundary shall not exceed 4 ha (10
acres) and shall have the following restrictions:

a. the frontage on a water body shall not be more than 200 m (656 ft.); and

b. the area leased shall be of a contiguous shape such that no two points
along the perimeter of the lease shall be more than 500 m (1640 ft) apart.

AL eno' LS DI PYo Ac¥  Pclo  oalbbd< PeLC
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No Subdivision Allowed

dAD*PLL LB " €

75. A Recreational Lease cannot be subdivided.

75. A< DRDAED o™ NI IID™ .

Duration
rddo*L
76. A Recreational Lease shall not exceed 5 years.

76. ATUL*Inot I DD oM DUCHINALod M ® DPPot 5-c.

Renewal

o Yad* Dol

77. A Recreational Lease may be renewed, upon request and payment of the
applicable fee in accordance with Schedule A, on such additional terms and
conditions as the Land Administration deems fit, for a maximum term of 5 years.
No renewal shall be granted unless the Holder has complied with all material
obligations of the Recreational Lease. If default has occurred, the applicant must
provide evidence that the default has been corrected and that it will not occur

again.
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Occupational Requirement

a *CPLAB®I° boA™ LI AP M€

78. A Recreational Lease shall be occupied by the Holder on at least an occasional

basis during each year for the term of the lease.
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78.

79.

79.

80.

80.

AN NIeno®lS DD R® o DM andD®>* AIFIEN>C
bdNed* D*P>bC o QqCL®  ARND < D*ILECD> o™
DO PPN S

Commercial Leases
aDALKND I AI*IPPC

A person wishing to obtain an exclusive right of occupancy to a limited area of
Inuit Owned Lands for commercial or public purposes is required to enter into a
Commercial Lease with the RIA. There shall be three classes of Commercial
Lease as defined in Schedule A. A Commercial Lease shall be subject to a fee in
accordance with Schedule B and shall include a provision for rent review every
five years.
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Government, the Canadian Forces and the R.C.M.P. are required to obtain a
Commercial Lease where continuing use or occupancy of Inuit Owned Lands is
required for more than two years for the purposes set out in Sections 21.5.1 and
21.5.2 of the Agreement.
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Duration

oCUnd* Dol

81.

81.

Subject to section 82, a Commercial Lease shall have a minimum term of three
(3) years and a maximum term of forty (40) years.
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Renewal

o+ Dol

82.

Commercial Lease may be renewed, upon request and payment of the applicable
fee, on such additional terms and conditions as the Land Administration deems fit,
for a maximum term of 40 years. No renewal shall be granted unless the Holder
has complied with all material obligations of the Commercial Lease. If default has
occurred, the applicant must provide evidence that the default has been corrected
and that it will not occur again
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Survey
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83. Prior to the start of the commercial production of minerals, the Holder of a Class
3 Commercial Lease shall provide to the RIA a survey of the area of the
Commercial Lease.
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A.

A.

V. Quarrying Rights

V. )AL o' 1¢ A" oD X€

General

RO ¢ DG

Removal of Specified Substances

A*CD> o Ao PPN 0 bR FP>C

&4.

84.

No person shall extract, quarry, or remove specified substances from Inuit Owned
Lands without a valid Quarry Licence, Quarry Permit or Quarry Concession
Agreement.

PadA*a ® AP <™, AL oAt e ®, o°N*’ 5o A% >0
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Inuit Exemption

AoA® Ac PN OC

85.

85.

Inuit may carry out non-commercial extraction of specified substances, including
carving stone, on Inuit Owned Lands to a limit of 38 cubic metres (50 cubic
yards) per year without a Licence.

AoA® oDPALND ™D Acndb?™a®>C AN Ao PPN o
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Carving Stone Reserved for Inuit

Na ""JALNAS Ao™0¢ <KCPRC D> TLD< 5Nt Pr%©

86.

86.

Inuit have the exclusive right to remove carving stone from Inuit Owned Lands
for the purpose of exploiting it.

AoA® 4" o B> (LAc? A%< 5o Ko *%dlthot Drbo® AoAS
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87.

"87.

88.

88.

(1) A Subsurface Right will state that the rights of Inuit to enter onto the
Exploration Area or the Production Lease Area are as specified in the applicable
Surface Right.

(2) The rights of Inuit to enter onto an area subject to an Exploration
Agreement or a Production Lease to remove carving stone shall apply only to
carving stone exposed on the surface.

3) Without the written consent of the Holder, Inuit shall have no right to
enter any area subject to a Commercial Lease in order to have access to carving
stone.

4) Inuit shall have no right to enter any underground or open pit excavation
operated by the Holder of a Subsurface Right in order to have access to carving
stone.
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Inuit Owned Lands Quarry Licence
AoA® o *onr* "0 oaoc IM<Co'dC ANAS

A person wishing to obtain a non-exclusive Right to remove specified substances
from a specific pit, quarry or area up to a volume of 50 cubic metres per year for
personal use for a period not exceeding one year shall be required to obtain a
Quarry Licence.
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Requirement of Other Rights

LACDLAB®IC AP o€ A< ‘oD <o

89. The Holder of a Quarry Licence shall not carry out any operation which requires
another Right in accordance with these Rules without having first obtained that
Right.

89.  NJIr<*Np~* 24P a PNl AN PN ®
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Duration
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90. A Quarry Licence shall not exceed one year.

90. I aP(P<* CANDN® DM (oS DPDC A(>PD< NP o™ .

Fees and Royalties

PN >N

91. A Quarry Licence Holder shall pay the fees and royalties set out in Schedule B.

ol AP PPt cANDSRIT NI *I® Pcod®>® PPN
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Extension
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92. A Quarry Licence may be extended, upon request and payment of the applicable

fee in accordance with Schedule B, on such additional terms and conditions as the
Land Administration deems fit, for a maximum term of one year to enable the
completion of the land use operation authorized by the Right. No extension shall
be granted unless the Holder has complied with all material obligations of the
Quarry Licence. If default has occurred, the applicant must provide evidence that
the default has been corrected and that it will not occur again.
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92.

93.

93.

IACCo S CARDI®  DUAPIRTa RS, SN PN
Letnd 4P PLE® H, Lotof s Acdrboidyd<t LetChbody >
oo PcPo™ot BcNdos, NP-J BPHIC AL AdotC>dd
oo  DFPoMot A DNDIT AP bIPIENCIL®,
R R NIF<END®  LeP<<c Let(Pab®Ie
I I CARDRT,  Le™O%e<S PP NB*I%  KPNrqhe>®  J%
LePCa <ot AL (L a PBPrPasd CAL @At oio < "ol o,

Inuit Owned Lands Quarry Permit
AoA® a*onbr™° vaoc IR PN A" PN

A person wishing to obtain a non-exclusive Right to remove specified substances
from a specific pit, quarry or area up to a volume of 50 cubic metres for
commercial use or between 50 cubic metres and 2,500 cubic metres per year for
any use for a period not exceeding one year shall be required to obtain a Quarry
Permit.
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Requirement of Other Rights
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94.  The holder of a Quarry Permit shall not carry out any operation which requires
another Right in accordance with these Rules without having first obtained that
Right.
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Duration
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95. A Quarry Permit shall not exceed one year.

95. I a PPN A" DD DPD< AP PUCoMod M ®,
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Fees and Royalties

PN >N

96. A Quarry Permit Holder shall pay the fees and royalties set out in Schedule B.
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Extension
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97. A Quarry Permit may be extended, upon request and payment of the applicable
fee, on such additional terms and conditions as the Land Administration deems fit,
for a maximum term of one year to enable the completion of the land use
operation authorized by the Right. No extension shall be granted unless the
Holder has complied with all material obligations of the Quarry Licence. If
default has occurred, the applicant must provide evidence that the default has
been corrected and that it will not occur again.

97 AL Co I cARPN® DAL (D " *>® Lt ol s AcdrDdr D¢

LCRND I P<EC 0o PDcPo™Mot D NPos, NPTSJ PPHC
AP 1Y Ado*(Pdod oo D*Po™ot D (P"<IPR* Ao PN4C
b<r<I*NC>PL<®. D g I~ Sy (Y NJM<L*N><® L™ <<€
Lt rd%®dot DA<Co' 1S  ANPNT. L™ OB PP P>NB*I®
NPNr o> A® L™ Ca<th*ot 4L (L% >%D>r A 5Jd
CAL"a A*b" o1 oM.

Stockpiling

bN‘No-* ACPPSIC

98.

98.

A Quarry Permit can be used for the purpose of stockpiling with the authorization
in writing of the Land Administration. In the case of stockpiling, royalties shall
be payable upon the quarrying of the material. Royalties shall not be refundable
for any unused material from a stockpile or for any loss of material from the
stockpile.

AL P> AT P(PR® D" ®>® bNN' (P oo IS
A" ' B*NC>LNY NNSA>PLLON® 0o P (Po™o® AcadbNMC
bNNK“=dAN™ 5 A>PIC DALAMS, o *(PNC PP (P od™>C DALAS
AP L AN LM< o*>NC PN* N>R’ d™™ M D> o°
ALY 0 MDD PRS0 APPREDPR0C b oIA™a® bNCP <o

45



D. Inuit Owned Lands Quarry Concession Agreement
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99. A person wishing to obtain an exclusive Right to remove specified substances of a
volume greater than 2,500 cubic metres, for a specified period is required to enter
into a Quarry Concession Agreement with the RIA. A Quarry Concession
Agreement shall be subject a fee in accordance with Schedule B.
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Duration
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100. A Quarry Concession Agreement shall not exceed 10 years.

100. J4<D o ¢ PoSos I 4P <® DM Co oA ® DPDC d< 10.

Renewal
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101. A Quarry Concession Agreement may be renewed, upon request and payment of
the applicable fee in accordance with Schedule A, on such additional terms and
conditions that the Land Administration deems fit, up to three times for a
maximum term of 10 years each. No renewal shall be granted unless the Holder
has complied with all material obligations of the Quarry Concession Agreement.
If default has occurred, the applicant must provide evidence that the default has
been corrected and that it will not occur again.
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Government Access to Construction Materials

LLL . DUIAM AP Al S RdDPNN Mot

102.

102.

For greater certainty, where Government requires sand and gravel and other like
construction materials for public purposes, Government is required to enter into a
Public Quarry Concession Agreement with the RIA.
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Stockpiling

bNNa® ACP>P5IC

103.

103.

A Quarry Concession Agreement can be used for the purpose of stockpiling with
the authorization in writing of the Land Administration. In the case of
stockpiling, royalties shall be payable upon the quarrying of the material.
Royalties shall not be refundable for any unused material from a stockpile or for
any loss of material from the stockpile.
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Fees and Rovalties
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104.

104.

A Quarry Concession Agreement shall stipulate the fees and royalties payable
other than the initial application, renewal or assignment fees set forth in Schedule
A.
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Calculation of Rovalties for Specified Substances

PR o e AP o TE>PNNMC Aa A" A° oo A*CPPLXS

105.

105.

Any royalties for specified substances shall be calculated on the basis of the gross
volume of the specified substances removed from the quarry and shall include ice
where such ice is being removed, but shall not include any overburden removed
and retained in the quarry area for land reclamation.
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Minimum Work Obligations
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106. A Quarry Concession Agreement may stipulate the minimum work obligations in
terms of minimal expenditures for periods stipulated in the Right or a minimum
work program.
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Reclamation
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107.  The RIA shall impose abandonment and land reclamation terms and conditions in
the Quarry Concession Agreement unless, in the opinion of the RIA after
consultation with the CLARC, the quarry should remain in use for the
community.
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108.

108.

VI. Rights-of-Way

VI. Lelb®NJC A0 'eb*NCP NS oo PP ~_14P"a T

The RIA may grant a Right-of-Way to a person wishing to obtain the exclusive or
non-exclusive use of a strip of Inuit Owned Lands for a period of time for the
purpose of:

a. commercial transportation of people, goods or materials by road;
b. petroleum or water transportation by pipeline; or
C. electricity transmission.
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Governments Required to Obtain Right-of-Way
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109.

109.

Government, municipalities, settlements, hamlets or towns shall be required to
obtain a Right- of-Way from the RIA to acquire the non-exclusive use of a strip of
Inuit Owned Lands for:

a. construction, maintenance or use of a road;
b. a pipeline for water transport; or
C. electricity transmission.
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Construction or Maintenance on a Right-of-Way
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110.

110.

The construction or maintenance of any works on a Right-of-Way shall require a
Land Use Licence.
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Surface Rights Required

Lo$>< Mo Ad“a oD ¢ D*CDLqB®)C

111.  For greater certainty, the occupation of any lands for buildings, pumping stations,
airstrips, utilities or any other facilities other than the actual pipeline, road, or
electricity transmission line shall require separate Land Use Licences or Leases.
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Fees

dP>NC

112.  The holder of any Right-of-Way shall pay fees and royalties, which shall be
determined in accordance with Schedule A and the annual rents, which shall be
negotiated.
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VII. Provisions Applicable to Surface Rights

VIL LPCRAS LtCRPNC> 0 *)C Lo b o¢ A<“aPNoS

Copy of the Subsurface Right to be Provided by Applicant
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113.

113.

Where a Subsurface Right is to be exercised in connection with the Surface Right,
a copy of the application for the Subsurface Right shall be included with the
application for the Surface Rights.

LoD Bo A<aPNP<* D*(Pod*NHJ SNodooo LoD b™o
A< DN>< N PPN>S LoGb< Asdo A<"a DNP<
Ac DN od*>* PPN Lo B o AN PNC,

Preliminary Plan Requirements
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114.

114.

Every application for a Surface Right, shall be accompanied by a preliminary plan
showing:

a. the location of the lands proposed to be used and an estimate of their area
in hectares or square kilometres; and

b. the approximate location of all:

1 existing or new lines, trails, rights-of-way and cleared areas
proposed to be used in the exercise of the Right;

i buildings, campsites, air landing strips, air navigation aids, fuel
and supply storage sites, waste disposal sites, excavations, ponds,
reservoirs and other works and places proposed to be constructed
or used during the exercise of the Right; and

1 all manmade structures and works, including bridges, dams,
ditches, highways, roads, transmission lines, pipelines, survey lines
and monuments, air landing strips; all topographical and natural
features, including eskers, rivers, streams, lakes, inland seas and
ponds; and all areas of biological interest, including wildlife and
fish habitat, specifically, calving, denning, spawning or nesting
areas, that may be affected by the exercise of the Right.
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Quarry Preliminary Plan Requirements
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115.

115.

Every application for a Quarry Licence, Quarry Permit or Quarry Concession
Agreement shall also contain:

a. a description by metes and bounds of the land applied for;

b. the name of the specified substances that the applicant desires to remove
from the area; and

c. a sketch showing clearly the position of the parcel in relation to a survey
monument, prominent topographical feature or other known point and
showing in its margin, copies of the markings on the posts or cairns.
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116.

116.
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An application for a Quarry Permit or Quarry Concession Agreement for
commercial use shall contain an affidavit sworn by the applicant setting forth:

a. that the land contains material of the kind applied for in merchantable
quantities;
b. that the volume of specified substances are required for a project that has

been approved by the appropriate level of government; and

c. that the applicant has obtained a contract for the delivery of those
Specified Substances.
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Terms and Conditions of a Surface Right

LebChAS Aca?~PhA s Lob< b*LJ¢ Ad"a So-td"

117.

Unless otherwise provided for in these Rules, and where appropriate, the RIA
shall include in any Right issued under these Rules, terms and conditions
respecting, but not limited to:

a. the obligation to protect Inuit use and enjoyment of the lands;
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the obligation to provide the Land Administration on a regular basis with
such information as the Land Administration may prescribe from time to
time in accordance with these Rules;

the obligation to pay such applicable fees as the Land Administration may
prescribe in accordance with these Rules;

the obligation to compensate Inuit or any directly affected third persons
for any damage or accidents as a result of the occupancy or operations

carried out during the term of the Right;

that the Holder shall be responsible for all surveying costs related to the
establishment of the Right;

the location and area of Inuit Owned Lands that may be used;
the times at which any work or undertaking may be carried on;

the use, storage, handling and ultimate disposal of any waste, debris,
sewage, chemical or toxic material to be used in the land use operation;

the protection of wildlife and fisheries habitat;

the protection of objects and places of recreational, scenic and ecological
value;

the deposit of security in accordance with these Rules;
the establishment of petroleum fuel storage facilities;

wildlife compensation measures and/or mitigative and remedial measures
to prevent current and future wildlife harvest loss;

methods to prevent or control ground disturbance;

the obligation to maximize Inuit economic involvement;

payment of reasonable costs of inspection;

the obligation to provide abandonment and reclamation plans;

the obligation to provide and update from time to time, comprehensive

contingency plans to cope with possible major accidents, disasters or
catastrophic events during the operations; and
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117.

S. such other matters as the Land Administration deems necessary for the
protection of the biological or physical characteristics of the area.
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118.

118.
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For greater certainty, where the Land Administration has stipulated terms and
conditions respecting wildlife compensation measures, mitigative and remedial
measures to prevent current and future wildlife harvest loss or both, such terms
and conditions shall be without prejudice to any rights to wildlife compensation
that Inuit may have under Article 6 of the Agreement, an Inuit Impact and Benefit
Agreement, wildlife compensation agreement or otherwise under the Agreement
and laws of general application.
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Modification of Terms and Conditions

119.

119.

Where the Land Administration has stipulated terms and conditions, the Land
Administration in its sole discretion may modify such terms and conditions on
receipt of a written request from the Holder, that sets out:

a. the terms and conditions in the Right that are proposed for modification;
and
b. the nature and reasons for the proposed modification.
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Approval of Modifications
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120.

120.

Within a reasonable time of receipt of a written request for modification, the Land
Administration shall consult when necessary with the Holder concerning the
proposed modifications and may propose an appropriate time period for review or
further investigation of the proposed modification. At the end of that time period
the Land Administration shall approve or reject the proposed modifications and
notify the Holder in writing of the reasons for the decision.
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Land Rent
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121.

121.

Any Surface Right which requires payment of land rent shall stipulate the
applicable land rent in accordance with Schedule B or as negotiated between the
parties to the agreement, and may stipulate additional rent where an area contains
improvements owned by NTI, the RIAs or both and the Holder would make use
of such improvements.
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122.

122.

123.

123.

The Holder shall pay the first land rent on the basis of the preliminary plan
submitted with the application.
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Within 30 days after the RIA has issued a Letter of Clearance, the Holder shall
calculate and pay, if applicable, the land rent payable based on the actual area of
land in the operation.
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Major Development Projects
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124.

124.

Where the proponent of a "Major Development Project" is obligated under Article
26 of the Agreement to conclude an Inuit Impact and Benefit Agreement, no
separate Access Agreement will be required for Rights obtained under these Rules
in relation to that Major Development Project.
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Final Plan
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125.

Every Holder of a Surface Right shall submit, within 60 days after the completion
of a land use operation or the expiry of the Right, whichever occurs first, a final
plan showing:

a. the lands actually subjected to the exercise of the Right;
b. the location of :
i lines, trails rights-of-way and cleared areas used in the exercise of

the Right, specifying those that were made by the Holder and those
that pre-existed the Right;
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125.

1

il

buildings, campsites, air landing strips, air navigation aids, fuel
and supply storage sites, waste disposal sites, excavations, ponds,
reservoirs and other works and places that were constructed or
used during the exercise of the Rights; and

all manmade structures and works, including bridges, dams,
ditches, highways, roads, transmission lines, pipelines, survey lines
and monuments, air landing strips; and all topographical and
natural features, including eskers, rivers, streams, lakes, inland
seas, and ponds; and all areas of biological interest including
wildlife and fish habitat, specifically, calving, denning, nesting or
spawning areas that were affected by the operation; and

the calculations of the area of Inuit Owned Lands used in the operation.
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126.

126.

127.

127.

128.

128.

129.

120.

The final plan shall be certified by the Holder or his/her agent as to the accuracy
of the locations, distances and areas, and the representation of the operation, or,
drawn from and accompanied by prints of aerial photographs showing the lands
subjected to the exercise of the Right.
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The time to submit a final plan may be extended by the Land Administration,
upon written request of the Right Holder, by not more than 60 days.
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The Land Administration may reject the final plan if it does not comply with these
Rules and the Holder shall, in that event, within three weeks after receipt of
written notice from the Land Administration of rejection of the plan, submit to the
Land Administration another final plan that complies with these Rules.
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Notwithstanding the expiry of a Right or the submission of a final plan, every
Holder remains responsible for its obligations under the Right or under these
Rules unless and until the Land Administration issues a Letter of Clearance.
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Accuracy of Preliminary and Final Plans
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130.

Every preliminary and final plan submitted under these Rules shall:
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130.

a. be drawn to scale that clearly shows the lands that the applicant for a Right
proposes to use or the Holder has used and shows the scale used; and

b. show locations by giving the geographic coordinates thereof.
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Work Plan and Annual Report
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131.

131.

132.

132.

133.

Prior to the issuance of a Surface Right in connection with an Exploration
Agreement, and annually thereafter, an Exploration Agreement Holder shall
submit a Work Plan to the RIA.

Do P oo LoD Mot A" o D<® D*(>PN"LJ
Por®aPNAC M PAMFDL® D*(Do*o, GJCL'HL (L¥a dod®<€
CAL"a A"c<d®*N"5d, Pofodc PNt NJIM<4*I® Jodod®>*
<'adN™Mot Acn<Ph™C oac® dAD*PLo*C AoA® bI)"bNI* ™ o

The Exploration Agreement Holder shall not conduct any Exploration work until
the RIA has approved the Work Plan for each year. The RIA’s approval of the
Work Plan shall take place within a reasonable time following receipt of the Work
Plan and may be subject to terms and conditions.
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The Work Plan shall include but is not limited to:

a. a description of the Exploration work that the Exploration Agreement
Holder proposes to perform in the following year;

b. a description of the topographical features and any natural or manmade

features, structures or works that may be affected by the Exploration
Work;
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133.

134.

d.

a reclamation plan, that includes, but is not limited to the proposed
methods and procedures for the progressive:

i removal of all structures, equipment, and other manmade debris;
1 rehabilitation of the area;

il replacement of overburden and spoil;

v grading of the area back to its natural contours; and

\% re-establishment, to the extent possible, of flora;

a report on the costs of implementing the reclamation plan.
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Within 3 months after each anniversary date, the Exploration Agreement Holder
shall provide the RIA two copies of a written report that includes, but is not
limited to:
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134.

135.

135.

a. all environmental monitoring and environmental studies, as well as
interpretation or analysis of the data;

b. a report on any reclamation work undertaken;

C. a report on any variation from required environmental terms and
conditions, the reclamation plan, or the Work Plan.

AMAC C*PC dorJ®N LM APSADN® o “*N"Ld, PoP=a PNt NJITI*D®
PrPAMt - DA PNNoLE>* LP** Mot Dotb®L<c® NNHBNJC
Pdo*L Acb®Io®b, Pl "M

a. (LA RS> CAS >R e <L oA DDA AC
BD>PRNECD>odAC DPC*NN"RCP>odA™H ¢ DNLANS

b, 0abt Ac*dIbHM ot PNPNNTICBLRE <o JP* Acn <™~
0aD¢  ActIIBN DNPNMNCPa A L DN NN
PLEPL*<C  AcadbDSRe <o NP PLACT L oabs
Ac®d Lot DNNNFNANE Acar<rihG <L

C. Dotb® (D 45N Ceno'lS LtChot AL AcadheS, <o
o0a b Ac®dL o PNNN" P> Aend* e Lo

Within three months after the end of each fiscal year, the Production Lease Holder
shall provide the RIA two copies of a written report that includes, but is not
limited to:

a. all environmental monitoring and environmental studies, and any analysis
or interpretation of the data;

b. a reclamation plan prepared and work undertaken to progressively reclaim
the lease area and to implement plans for abandonment and reclamation;
and

c. a report on any deviation from required environmental terms and

conditions, and from the reclamation plan.
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136.

136.
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Upon request, the RIA shall provide to NTI a copy of the information required by
sections 131, 134 and 135.
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PART FOUR: SUBSURFACE RIGHTS
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Authority
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137.  NTI shall have full authority to grant Subsurface Rights as to lands that have been
declared open for mineral exploration in accordance with Section 143.
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138. A person shall exercise a Subsurface Right only in accordance with the
Agreement, these Rules and laws of general application.
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139. The terms and conditions in these Rules shall ordinarily apply. NTI’s Land

Administration shall, however, have the authority to agree to terms and conditions
which, on the whole, the Land Administration deems to be more advantageous to
Inuit. For greater certainty, the foregoing gives NTI's Land Administration the
power to:

a) refuse to grant a Subsurface Right before or after it receives an
application,

b) request competitive bids or proposals and grant a Subsurface Right to
the successful bidder (applicant) according to evaluation criteria which
may include fees (or other cash payment), Exploration Work
requirements, royalty terms, interest (or participation) in the project,
financial and technical capability of the bidder and other benefit to the
Inuit,

c) subject to Section 179, explore open Inuit Owned Lands or participate

with a Holder in the exploration, development, and/or mining of Inuit
Owned Lands on terms negotiated with the Holder.
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139.

(d) seek, through negotiation or otherwise, terms that are more favourable
to Inuit with respect to Fees (or cash payments), Exploration Work
requirements, and Royalty and to execute agreements containing such
terms.

(e) seek and implement, through negotiation or otherwise, terms that apply
only to certain minerals, and to execute agreements with different Holders
for the exploration and mining of different minerals with respect to the
same area.
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Forms of Tenure
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140. There are two forms of tenure for Subsurface Rights granted under these Rules:
the Exploration Agreement and the Production Lease.
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Surface Right Required
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141.

141.

No person shall exercise a Subsurface Right without first obtaining a Surface
Right from the RIA.
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II. Inuit Owned Lands Mineral Exploration Agreement
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142.

142.

NTI may grant an exclusive Subsurface Right to a person wishing to conduct
Exploration Work on Subsurface Inuit Owned Lands. This exclusive right will be
in the form of an Exploration Agreement.
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Inuit Owned Lands Open for Mineral Exploration
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143.

143.

NTI shall only grant an Exploration Agreement on a portion of Subsurface Inuit
Owned Lands that:

a. has been declared open to mineral exploration and mining by the RIA, in
writing, after consultation with their CLARCs, and

b. is not subject to an Exploration Agreement, a Production Lease, or a
mining claim or lease under the Canada Mining Regulations.
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144.

144,
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Subsurface Inuit Owned Lands which have become open as a result of the lapsing
or reduction of an Exploration Agreement, Production Lease, claims or leases will
not be open for acquisition until NTI’s Land Administration has determined and
announced that they are open.
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Application for an Exploration Agreement
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145.

145.

146.

146.

A person wishing to obtain an Exploration Agreement shall deliver to NTI an
application with the appropriate fee in accordance with Schedule B.
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The request shall be in the form required by NTI and shall be in accordance with
the Application Procedures attached as Schedule D.
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Area Subject to an Exploration Agreement
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147.

(1) An Exploration Agreement shall include only that land within one
IOL parcel. The maximum area of an Exploration Agreement shall be as
determined by Schedule D. The minimum area shall be 100 hectares,
unless restricted by boundaries of the IOL parcel or existing mineral
dispositions. If the Exploration Area is less than 100 hectares, it shall be
deemed to be 100 hectares.

(2) The description of the Exploration Area shall be amended to accommodate

changes to natural or surveyed boundaries of IOL parcels, and changes in the size,
shape or status of an Existing Mineral Right..
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147.
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Transitional Measures
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148.

148.

Term

Measures will be instituted by NTI’s Land Administration to deal with the
transition between different mineral rights held either under the CMR regime or
as Subsurface Rights. Holders of grandfathered rights under the CMR shall have
the option of continuing to have these administered under the CMR or converting
to Exploration Agreements. At the discretion of NTI’s Land Administration,
Holders of existing Subsurface Rights may be given the option of continuing to
have these administered according to the terms of the agreements to which they
are currently subject or of entering into new agreements, incorporating all of the
new provisions.
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149.

Subject to Section 151, the Term of the Exploration Agreement shall be for one
year beginning on the Effective Date and will be extended each year thereafter on
the Anniversary Date to a maximum of 20 years unless this Agreement is
terminated because the Holder has failed to pay the required annual fees or meet
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149.

the Exploration Work commitments or the Holder has been given notice of default
and the Holder has failed to cure or commence to cure the default within the
allowable 30 days.
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Extension of Term
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150.

150.

(Section deleted.)
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Amendment of Effective Date or Anniversary Date
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151. At the request of the Exploration Agreement Holder, NTI’s Land Administration
may amend the Effective Date or Anniversary Date of the agreement by up to six
months provided that fees and Exploration Work requirements are adjusted
accordingly.
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Fees

P>

152. (1) Fees shall be determined by Schedule B except that NTI’s Land

Administration may vary the fees if it believes that to do so is in the best interest
of Inuit. Fees shall be payable in advance.

(2) Annual fees shall be paid on or before each Anniversary Date.
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152.

(3) Individuals who are Inuit are exempted from the payment of annual fees for
the first two years of the Exploration Agreement for a limited area as specified in
the Application for an Inuit Owned Lands Mineral Exploration Agreement.
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Exploration Work Commitments and Valuation
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153.

153.

154.

154.

155.

155.

156.

156.

Exploration Work commitments shall be determined by Schedule C except that
NTI’s Land Administration may vary the Exploration Work commitments if it
believes that to do so is in the best interest of Inuit.
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Exploration Work shall be evaluated and valued according to Schedule C.
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A report of Exploration Work shall be deemed to be approved by NTI if NTI does
not notify the Exploration Agreement Holder of non-approval within 90 days of
receipt of the report.
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Any disagreement as to the value of completed Exploration Work shall be decided
by arbitration.
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Exploration Work for Special Areas
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157.

157.

The Board may from time to time designate certain parcels or portions of parcels
on which NTI’s Land Administration wishes to encourage exploration as Special
Areas. For these lands, Exploration Work commitments and fees may be reduced
below those specified in Schedules B and C for the first two years of the
Exploration Agreement.

bNLAC  %dN*dC 0 A Ac* ot NIL®PRTa®>C 00 D¢ D" IS
a e A*(P> I AclT7Do* ot ALAPNOD>SNE PoAD> Ao,
Cdo*  o0a0¢ Po?(PRC  PNMC  APHMC [P o *NDNC> T ®>C
a5aA*(PrPL<No¢ a5aA*d(Mo H-TC Lo ST PPP*oC LPoS
P> PV 0 PoiotlC I PN<® D*(Po*lo.

Relief from Exploration Work
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158.

(1) If the Holder delivers to NTI a detailed report prepared or verified by a
Qualified Person or Qualified Persons that demonstrates:

(1) that a Resource is present on the Exploration Area, and that it is
not commercially viable to develop and operate a Mine to produce
the Indicated or Measured Resource at that time, and

(i1)  that further Exploration Work during the period for which relief is
requested is not likely to make a Mine commercially viable,

then, upon written application by the Holder NTI will waive the requirement for
further Exploration Work on that part of the Exploration Area indicated in the
report as holding the Resource plus a reasonable border (such area to be agreed to
by the Holder and NTI and to be described in a Schedule) for a period of five (5)
years following the next Anniversary Date, (or to the end of the 20th year of the
“Exploration Agreement, whichever comes first) if on or before each Anniversary
Date the Holder pays the fee required by Schedule "B" with respect to this section
in addition to the annual fee and completes and proves an amount of Exploration
Work on the remainder of the Exploration Area, such amount of work to be in
proportion to the remainder of the Exploration Area.

(2) If NTI does not agree with the conclusions of a report under subsection
(1), it may refuse a waiver. Any dispute regarding such refusal shall be decided
by arbitration.

3) NTI may at its complete discretion waive the requirement for Exploration

Work beyond the period specified in subsection (1) on such terms and conditions
as NTI and the Holder agree to.
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159.

159.
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If a Production Lease has been granted and a mineral deposit is being readied for
production on the Lands, at the request of the Exploration Agreement Holder
NTI’s Land Administration may waive Exploration Work commitments on those
parts of the Exploration Agreement area which lie outside the Production Lease
Area for a period of up to five years.
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Security for Deficiency in Exploration Work
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160.

160.

161.

161.

Except in the last year of the term, the Exploration Agreement Holder may
deliver to NTI security equal to the difference between the valuation of its
Exploration Work and the Exploration Work requirements for that one year
period. The security shall be satisfactory to NTI. ~ NTI’s Land Administration
shall establish guidelines related to the application of this provision.
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NTI shall realize all or part of the security after the next Anniversary Date to
satisfy any outstanding Exploration Work deficiency if Exploration Work equal in
value to the deficiency is not completed before the next Anniversary Date and
proven in accordance with this Agreement or payment in lieu of the amount of the
deficiency is not made before the next Anniversary Date.
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Payment in Lieu
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162.

162.

The Exploration Agreement Holder may deliver to NTI payment in lieu of work
equal to the difference between the valuation of its Exploration Work and the
Exploration Work requirements for that one year period. Payment in Lieu shall
be identified as such at the time of payment and is non-refundable.
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Carry Forward
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163.

163.

Any Exploration Work in excess of that required for a year of the term, shall be
carried forward and credited to Exploration Work commitments in subsequent
years until fully applied to a maximum period of five years.
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Surface Right Holder's Consent
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164.

164.

An Exploration Agreement Holder shall not enter upon Inuit Owned Lands that
are subject to a Surface Right without the prior consent of the holder of the
Surface Right.
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Reporting
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165.

165.

Within three months after each Anniversary Date, the Exploration Agreement
Holder shall provide NTI a written report that includes, but is not limited to all
data, analysis and interpretation of all Exploration Work not previously reported
and required by NTI in accordance with Schedule C. NTI’s Land
Administration may waive the requirement to receive all data and other
information on a yearly basis, provided that it shall have the right to receive the
data and information upon reasonable notice.
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Confidentiality
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166.

166.

167.

NTI shall not disclose to any person information relating to the Exploration Area
contained in reports received from the Exploration Agreement Holder or its
representatives or obtained during any site visit, except information that is in the
public domain, information relating to the environment and reclamation or
information of a summary nature (such as the type of work done, the approximate
value of the work, and the general area in which work was done), until the earlier
of (i) three years after the Anniversary Date of the year in which the work was
done, (ii) the date upon which that portion of the Exploration Area to which the
information applies is surrendered, or (iii) the date upon which this Exploration
Agreement or a subsequent Exploration Agreement consolidating this Exploration
Agreement with one or more other Exploration Agreements, is terminated.
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Notwithstanding sections 166 and 168, NTI may disclose confidential information
and data contained in a Study or the Holder's reports or obtained during any site
visit:

a. on a confidential basis, to the directors, officers, employees, and
professional advisors of NTI who have a need to know of such
confidential information;

b. on a confidential basis, to those other persons who have a need to know of
such information and who are approved by the Holder, acting reasonably,
in advance of the disclosure. The disclosure shall be deemed to be
approved by the Holder if the Holder does not give notice to NTI that it
does not approve of the disclosure within thirty (30) days of the date
notice is given to the Holder by NTI of the identity of the person to whom
NTI wishes to disclose the confidential information and an explanation of
why the person needs to know such information;
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167.

168.

168.

169.

C. as required in order to comply with laws of general application, a court
order, or on a confidential basis, an information-sharing agreement
between NTI and any government ministry, department, agency or other
instrumentality.
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Except for information that is in the public domain or information relating to the
environment and reclamation and, subject to Section 166, information contained
in Exploration Work reports received from the Holder or its representatives or
obtained during any site visit, NTI shall not disclose to any person information
provided in a Study while this Exploration Agreement or a subsequent Production
Lease is in effect, unless the earlier release of the information is approved in
writing in advance by the Holder.
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NTI may use any information in the reports or any Feasibility Study or

Prefeasibility Study for its own purposes under those terms and conditions
established by the Land Administration.
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169.

170.

170.

©0a>¢ DA DNLPRo® bodATa® P a®>C Doth®NTNC
BOPN*(PRon  bo®*  DNB*NMTandN*ot oM ao®  A<NPEC
N <NPSMC Lol LtCR™™WN®>RC oo AP (Po™o® AN

After the period of confidentiality has expired, NTI may make any of the
information in the reports available to anyone.

IN*DCAcLe IS PANdonsD<*  dod®<, 002 D"MAdC DNL*No®
Pob®(P<l PadA™a 1" DA P—*NNTa >

Minerals Removed
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171.  An Exploration Agreement Holder shall only remove a reasonable quantity of
minerals for assay and testing purposes.
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Royalties
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172. NTI may assess a royalty on minerals taken from Inuit Owned Lands during
Exploration Work. The royalty shall be determined by Schedule B except that
NTI’s Land Administration may vary the royalty if it believes that to do so is in
the best interests of Inuit.
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Surrender
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173. (1) The Holder may apply to NTI to consolidate one or more

individual Exploration Agreements into an existing Exploration
Agreement within the same IOL parcel and NTI may approve the
application with such amendments as are needed to adjust annual fees and
minimum annual Exploration Work as a result of consolidation.
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173.

(2) The Holder may apply to NTI to subdivide the Exploration Area into two
or more subdivided Exploration Areas, and each shall be governed by a separate
Exploration Agreement. When the subdivision takes effect, the value of
Exploration Work credits shall be divided among and credited to the Exploration
Areas in proportion to their respective sizes (measured in hectares).
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Reduction of the Exploration Area
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174.

174.

The Exploration Agreement Holder may, by giving written notice to NTI, reduce
the size of the Exploration Area at any time. The reduced area shall have a
minimum area in accordance with section 147 and shall be defined in accordance
with the requirements of the Application Procedures. Reduction shall not change
the anniversary date or the effective date. Additional guidelines may be
established by NTI’s Land Administration. All Exploration Work performed on
the relinquished portion of the Exploration Area during the current year only will,
at the request of the Holder, be applied entirely to the reduced area.
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Enlargement of the Exploration Area
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175.

175.

The Exploration Agreement Holder may, enlarge the Exploration Area by :

a. making an application to NTI according to the Application Procedures
attached as Schedule D, which application will be processed in the same
way as a new application; and

b. paying to NTI the fee for the additional area.
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Fee for Additional Exploration Area
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176.

176.

A fee for the additional area added pursuant to section 175 is payable to NTI on
approval by NTI of the application. The fee is the same as would have been
payable on the immediately preceding anniversary date if the additional area had
been a part of the original Exploration Area on the effective date. Additional
areas shall have the same anniversary date as the original Exploration Area.
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Allocation of Exploration Work Credits
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177.

(1) The Land Administration may establish terms and conditions
which limit the extent to which Exploration Work credits for work done in
one part of an Exploration Area can be applied to other parts of the
Exploration Area. If no limits are established, Exploration Work
completed on any part of an Exploration Area shall be applied equally to
all parts of the Exploration Area.

(2) The Land Administration may establish terms and conditions
which provide for the transfer of credits for Exploration Work done by a
Holder on one or more Exploration Areas to another Exploration Area of
the same Holder if there is not otherwise sufficient Exploration Work
credit for the year in which the credits are transferred. The transferred
credit must be applied to the current year and shall not exceed 50% of the
current Exploration Work requirement for the Exploration Area to which
the credit is transferred.
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177.

3) Upon issuance of an Exploration Agreement, NTI may grant
Exploration Work credits for data previously provided by the Holder to
NTI and not reported under the terms of any mineral right and which in
the judgement of NTI provides useful geological, geophysical,
geochemical or other information on or pertaining to Subsurface IOL. The
information need not pertain to the Exploration Area.

(4) The Land Administration may establish terms and conditions which
provide for the granting of bonus Exploration Work credits in consideration of
expenditures relating to Inuit or Nunavut hiring, contracting, and purchase of
goods and services.
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Participation in Financing and Ownership
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178.

178.

179.

179.

The Land Administration may negotiate a right for NTI to participate in the
financing of a development project on Subsurface IOL. This right shall not be
exercised without the approval of the Board.
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NTI may negotiate an ownership position in projects on certain parcels of
Subsurface IOL. The identity of such parcels or portions of parcels would be
advertised prior to the request for applications for work on these lands. As part
of this process, the Land Administration may hold back lands which have been
previously opened for exploration by the RIAs. NTI shall not request retroactive
participation. Terms and conditions which commit NTI to financial participation
shall not be included in an Exploration Agreement without the approval of the
Board.
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Taxes
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180. The Exploration Agreement Holder shall pay all taxes, rates and assessments
assessed against the Exploration Area or minerals from the Exploration Area.
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III. Inuit Owned Lands Mineral Production Lease

IHI. AobA® a*on?>* a0 DPri*cdl’No® Acndb? ool
DRI L*CH I

181. NTI shall grant an exclusive Subsurface Right to explore for, develop, mine,
extract, and produce minerals on Inuit Owned Lands to an Exploration Agreement
Holder who has satisfied the requirements of sections 182 or 183. The Right shall
be in the form of a Production Lease.
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Rights to a Production Lease
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182.  NTI shall be obliged to execute and deliver to the Holder a Production Lease in
the form attached as a schedule to the Exploration Agreement covering that
portion of the Exploration Area defined as the Production Lease Area if:

a. the Holder has delivered to NTI three (3) copies of a Study that

demonstrates that a Resource exists within, upon or under the Production
Lease Area and that production of Minerals from the Production Lease
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182.

Area at a profit is or may be possible under economic conditions that are
specified and accepted as reasonable by the mining industry;

b. the Holder has applied for a Production Lease and paid the initial fixed
rent due on execution of the Production Lease and the application fee
determined by Schedule “B”’; and

C. the Holder and NTI have agreed on the boundaries and description of the
Production Lease Area.
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Lease without Feasibility Study

D> bo* AbINDP 0 *NMo*L bORNED>PL TN

183.

183.

(Section deleted)
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Exception for Small-Scale Mining
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184.

184.

Where a proposed mining operation does not meet the minimal requirements for a
Major Development as defined in Article 26 of the Agreement, at the request of
the Holder and with the recommendation of LPAC, the Board may authorize a
Production Lease under such requirements as it deems appropriate in lieu of some
or all of the requirements in Rule 182.
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Production Lease Area
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185.

185.

186.

186.

187.

187.

(1) The Production Lease Area shall include all the Lands indicated in
the Feasibility Study or the Prefeasibility Study as holding the Indicated
Resource plus a reasonable area surrounding it.

(2) The description of the Production Lease Area shall be amended to
accommodate changes to natural or surveyed boundaries of IOL parcels, and
changes in the size, shape or status of an Existing Mineral Right.
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If NTI and the Exploration Agreement Holder cannot reach an agreement as to the
Production Lease Area, either party may submit the disagreement to arbitration.
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Additional lands, including those subject to another Exploration Agreement, may
be added to the Production Lease Area if they can contribute ore to an existing
production facility in the existing Production Lease Area. There will be a fee for
each addition to the Lands in accordance with Schedule B.
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188.

188.

189.

189.

NTI and the Lessee may negotiate terms and conditions to provide for the
consolidation of separate Production Lease Areas, or the subdivision of a
Production Lease Area into two or more separate Production Lease Areas.
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The Production Lease Holder may, by giving prior notice to NTI, reduce or
surrender the Production Lease Area.
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Prior to Production
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190.

190.

Prior to the start of commercial production, the Production Lease Holder shall
provide to NTI:

a. a survey of the Production Lease Area approved by a Canada Lands
Surveyor;

b. three copies of a Feasibility Study if these have not already been provided
to NTI;

c. proof that the Exploration Agreement Holder and the RIA, in consultation

with NTI, have agreed on socio-economic terms and conditions.
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Feasibility Studyv or Prefeasibility Study
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191. Concurrently with providing the Feasibility or Prefeasibility Study to NTI, the
Production Lease Holder shall provide a copy of the Study to the RIA.
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Term
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192. (1) A Production Lease shall have an initial term of ten (10) years (the

“primary term”) commencing on the Effective Date.

(2) The Production Lease may be renewed, without commercial production
having been attained, for up to two five (5)-year renewal terms following the
primary term if the Lessee has met requirements determined by NTI and specified
in the Lease and has paid the application fee.

3) The Production Lease may be renewed, without commercial production
having been attained, for a five-year renewal term at any time during the primary
term or the first or second renewal term if the Lessee has delivered a Feasibility
Study to NTI recommending that a Resource be put into commercial production,
has met requirements determined by NTI and specified in the Lease and has paid
the application fee.

(4) Following the commencement of commercial production by the Lessee,
the Lessee shall have the right to surrender the balance of the primary term or any
renewal term under subsections (1), (2) or (6) and replace it with a renewal term
of twenty-one (21) years if the Lessee has met requirements determined by NTI
and specified in the Lease and has paid the application fee.

(%) If a level of commercial production as specified in the Production Lease
has been achieved during the twenty-one (21)-year renewal term, NTI will grant a
five (5) — year renewal term and, provided a specified level of production has
been achieved in the five-year renewal term, grant one or more additional five-
year renewal terms on the same basis.
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192.

(6) Upon expiry of the five-year term described in subsection (3), the twenty-
one year term described in subsection (4), or any five-year term described in
subsection (5), if the Lessee has no other right to renew the term, the Lessee may
upon application made prior to expiry renew the term for five years upon
satisfying the requirements of subsection (2) with respect to the first five-year
renewal term as specified in detail in the Production Lease.

(7) The Lessee shall have the right to a further five-year renewal at the end of
the renewal term referred to in subsection (6) upon satisfying the conditions of
subsection (2) with respect to the second five-year renewal term as specified in
detail in the Production Lease.

(8) The Lessee shall have the right, at any time during the renewals allowed in
subsections (6) and (7), to a further five-year renewal term upon satisfying the
conditions of subsection (3).

9) The Lessee shall have the right to renew the Term annually without
satisfying the requirements of the above if it has ceased mining and the renewal
will facilitate final mill production, shut down of operations, abandonment or
reclamation.

(10) A Production Lease granted pursuant to section 184 shall have such term
as is determined by NTI’s Land Administration, specified in the Production Lease
and approved by the Board.
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Rental

D*I L

193. Rental fees shall be payable on or before the anniversary date. Rental fees shall
be as provided in Schedule B.
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194. Initial rental fees will be paid prior to the granting of a Production Lease. These

will be as determined by Schedule B.
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194, <DO*IL eI P> XC P> P> od®>€ Do’ P M Mo
A" ' 1¢ DDPIPPR*. (*dd aobaA*Pod*>C NNS*FLo*o
aoaAdCo H-T.

Royalties
o *P*C>NC
195. Royalties shall be determined by Schedule B.
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Security for Rovalties
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196. Royalties shall be reserved to NTI in the Production Lease and secured by the
Production Lease, the minerals and the proceeds of sale of the minerals. The
terms and form of the reservation and security shall be satisfactory to NTI.
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Blending and Co-mingling
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197. No ores or other materials from the Production Lease Area will be blended or co-
mingled with other ores or minerals unless appropriate procedures are in place.
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Reporting
Do-‘b"'o-“’

198.  Prior to the commencement of commercial production and prior to the beginning
of each fiscal year thereafter, the Production Lease Holder shall deliver two
copies of its operating plan for the following fiscal year to NTI including:
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198.

199.

a. a cash flow budget for payments payable during the fiscal year;

b. an up-to-date mine plan;
c. an ore reserve calculation;
d. a forecast of the grade and tonnage of minerals to be produced during each

fiscal year remaining in the life of the mine; and

€. a report on operations in the preceding fiscal year that includes a
comparison to the operating plan of the results achieved.
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Within three months after the end of each fiscal year, the Production Lease Holder

shall deliver two copies of a report to NTI on work on the mineral production

lease area during the prior fiscal year which shall include the following:

a. all exploration, development and construction work carried out;

b. all data derived from sampling and monitoring and all studies carried out
on or in respect of the Production Lease Area, and analysis or

interpretation of the data;

c. all assay and test results and analysis conducted on or related to minerals
removed from the Production Lease Area;
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199.

200.

200.

201.

201

d. a copy of any feasibility studies, ore reserve studies, and metallurgical
studies as well as drill logs;

e. any deviation from the feasibility study.

NTI’s Land Administration may waive the foregoing requirements in whole or in
part.
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The Production Lease Holder may, with the approval of NTI’s Land
Administration, provide summaries of information in place of the information
required under section 199.
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Upon request, NTI shall provide a copy of the information required under sections
198 and 199 to the RIA.
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Confidentiality

b *Ja*)¢ DN*(DCA—LdcC

202.

202.

203.

NTI shall not disclose to any person information relating to the Production Lease
Area, the Production Lease, or the Applicable Surface Right received from the
Holder or its agents or obtained during any site visit, except information that is in
the public domain, information relating to the environment and reclamation, or
information of a summary nature (such as the type of work done, the approximate
value of the work, and the general area in which work was done), until the earlier
of (i) five years after the date upon which the information was received, (ii) the
date upon which that portion of the Production Lease Area to which the
information applies is surrendered, or (iii) the date upon which the Lease
terminates.
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Notwithstanding sections 202 and 204, NTI may disclose confidential information
and data (i) contained in a Study, the operating plan or the required annual
reports, (ii) obtained during any site visit, or (iii) pertaining to the royalty:

a. on a confidential basis, to the directors, officers, employees, and
professional advisors of NTI who have a need to know of such
confidential information;

b. on a confidential basis, to those other persons who have a need to know of
such information and who are approved by the Lessee, acting reasonably,
in advance of the disclosure. The disclosure shall be deemed to be
approved by the Holder if the Holder does not notify NTI that it does not
approve of the disclosure within 30 days of the date notice is given to the
Lessee by NTI of the identity of the person to whom NTI wishes to
disclose the confidential information and an explanation of why the person
needs to know such information;

c. as required in order to comply with laws of general application, a court
order, or on a confidential basis, an information-sharing agreement
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203.

204.

204.

between NTI and any government ministry, department, agency or other
instrumentality; or

d. on a confidential basis, to a potential purchaser, assignee, or financier or
their professional advisors.
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Except for information that is in the public domain or information relating to the
environment and reclamation, NTI will not disclose to any person information
provided in a Study during the term of the Lease, unless the earlier release of the
information is approved in writing in advance by the Holder.
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205.

NTI may use any information in any operating plan, annual report, or Study for its
own purposes or benefit. Subject to sections 201 to 204, NTI may disclose any of
the information in a report or Study to any person.
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Taxes
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206. The Production Lease Holder shall pay all taxes, rates and assessments assessed
against the Production Lease Area or the minerals.
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PART FIVE: PROVISIONS APPLICABLE TO ALL RIGHTS
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Socio-Economic Terms and Conditions
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207.

207.

208.

208.

209.

Where the holder of a Right is required by that Right or any other agreement with
NTI or an RIA to comply with socio-economic, environmental or reclamation
terms and conditions, whether or not contained in the Right, its failure to comply
with those terms and conditions shall constitute a default under that Right.
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Where the holder of a Surface Right is not required by that Right or otherwise to
comply with specific socio-economic terms and conditions, the Right shall require
the Holder to use its best efforts to maximize:

a. employment of Inuit labour and Inuit contracting facilities;
b. employment training for Inuit; and
c. utilization of Inuit and local suppliers of goods and services.
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NTI and the RIA will cooperate in determining socio-economic conditions for a

development on Subsurface IOL.
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209.
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Pre-Issuance Inspection and Information Requirements
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210.

210.

211.

The Land Administration may, before issuing a Right:
a. conduct an inspection of the lands proposed to be used;

b. require the applicant for a Right to provide any information and data
concerning the proposed use of the lands, as well as the physical and
biological characteristics of the lands to evaluate the quantitative and
qualitative effects of the proposed land use operation;

C. require an applicant for a Right to demonstrate the technical and financial
qualifications necessary to carry out the obligations associated with the
Right; and

d. where the applicant claims a right of access, require proof of the right.
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A pre-issuance inspection may consider, but is not limited to:

a. the existing biological and physical characteristics of the lands proposed to
be used and the surrounding lands;
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211.

b. any disturbance that the proposed land use operation may cause to the
lands proposed to be used and the surrounding lands; and

C. the manner in which a disturbance may be minimized and controlled.
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Written Reasons for Refusing an Application
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212.

212.

Except where otherwise provided in these Rules, the Land Administration shall
inform the applicant in writing within a reasonable time of receiving the
application of the reasons for refusing an application.
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Refund of Fees, Land Rent, or Rovalties
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213.

(1) Subject to subsection (2), in the event that the Land Administration does not
issue the Right applied for or the applicant withdraws the application, the
application fee is not refundable. Any land rent or royalties shall be refunded
where the Right is not issued, or shall be partially refunded where the Right is
issued for an area smaller than the one applied for.

(2) In situations where it has exercised its discretion to not issue an Exploration
Agreement with respect to a correct Application for an Inuit Owned Lands
Mineral Exploration Agreement, the Land Administration shall refund the fees of
the applicant.
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214.

214.
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For the purpose of calculating the land rent payable where Inuit Owned Lands are
proposed to be used for a line, trail or right of way, the width of the line, trail or
right of way shall, unless otherwise specified by the RIA in the Right be deemed
to be 10m. The length of a Right-of-Way shall not include any length across any
water bodies.
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Authorization by NPC, NIRB and NWB
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215.

215.

No Right shall be issued under these Rules until the applicant has provided the
Land Administration with evidence that the applicant has obtained the appropriate
prior authorization as required under Articles 11, 12 and 13 of the Agreement.
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Carving Stone or Archaeological Sites

PFeb¢ Na "*JALPNE ACioCH*I™ > Aa™C

216.

(1) Where, in the course of an operation a suspected archaeological site or
burial ground is unearthed or discovered, the Holder shall immediately:

a. suspend the operation on the suspected site or ensure that its operations
pursuant to the Right do not affect the suspected site;
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b. flag the suspected site; and

C. notify the RIA Land Administration of the location of the suspected site
and the nature of any unearthed material, structures or artifacts.

(2) Where, in the course of an operation an occurrence of carving stone is
discovered on the surface, the Holder shall:

a. flag the occurrence;

b. give the RIA Land Administration prompt written notice of the nature and
accurate location of the occurrence; and

c. report the occurrence to NTI as required by Schedule “C”.

216. (1) A<, AN S ACoCoA\>a Arrp>t<e
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Monuments

aa A*dCAC

217. Where a boundary, geodetic or topographic monument is damaged, destroyed,

moved or altered in the course of an operation, the Holder shall:
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a. report the fact immediately to the Land Administration and respective
authorities, and pay the costs of:

i

1

217.  P'cl>D><*

ASC>PLELC,

investigating such damage, destruction, movement or alteration;
and

restoring or re-establishing the monument to its original condition
or its original place.

bact  BPRRATNNG  DRLGC o< a o AMCAC
AAPPLAC ORI AR b (D
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Water Crossings
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218.  Subject to the terms and conditions of a Right or the express written authority of
the Land Administration, every Holder shall, prior to the completion of the
operation or prior to the commencement of spring break-up, whichever occurs

first:
a. remove any material, substance or debris deposited in any stream or water
body in the course of an operation; and
b. restore the channel and bed of the stream or water body to their original
alignment and cross-section.
218. L'l LPCRAC AcdPDidyP<cs  A<"a DNt DRS¢ NNBNJC
NNS*CPPLRC o0 P Po™Mot BNl LAt NJIFKIENDDS,
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219.

2109.

b, PPoo ALTE QL Aot KBNS BLB<5 0 Acdrdbilo
A b*NNoo 4L Ab'ons o,

For greater certainty, no person shall deposit any material, substance or debris in a
stream or water body contrary to the Agreement, any licence or permit issued by
an authority established by the Agreement or any law of general application.

LPOLo*ND>Y),  PadA™a®  AcPod™Mc®  Aad*a Ty (PN
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Emergencies

PLUAN DL

220.

220.

Any person may, in an emergency that threatens life, property or natural
environment, carry out such operation as he or she deems necessary to cope with
the emergency, whether or not the operation is carried out in accordance with
these Rules or any Right that the person may have and such person shall
immediately thereafter send a written report to the Land Administration
describing the duration, nature and extent of the operation, including methods to
restore or correct any negative impacts on the lands or the environment as a result
of the emergency.

PadA*a ®, DN\ @ *Ib*N" 5 Aors I LCa®)B N, AdNo°
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Abandonment and Reclamation

PLAc® o0a P Ac®drIb*L o PN*NNo®

221.

221.

During the term, the Right Holder shall, in accordance with the terms of the
Surface Right, progressively reclaim the areas of the Exploration Area or
Production Lease Area disturbed by its activities.

Aeadd<®  Acad®yNod ASaPDNt NJIEA®D® Lt bso LCho®
LoD Asdo A PNo, PPNt Ac®dD%* o PN*NNo-I>®
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222.

222.

223.

223.

224.

224,

225.

225.

226.

At the expiry of the Right, the Rights Holder shall, in accordance with the terms
of the Surface Right reclaim and abandon the area of the Right and all surface
and ground water in, on, or under the area of the Subsurface Right to standards
approved by NTI.

Ao P(>® 0% A\ o NPN"LJ, A% DNt NJIF<A*N, Letso LoSb<
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The Right Holder shall remove from the Right area within 12 months of the
expiry or termination of the Right all buildings, improvements, equipment,
machinery, materials, supplies, debris and fuel drums or other containers unless
otherwise directed by the RIA.

Ao DN NITA®D® A% od®>® 3" onb M e C*PC 12 doJ®<C
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The Right Holder shall consult with the RIA before the removal of buildings,
improvements, equipment, machinery, materials and supplies.

AT DN NJIFA®D® PBHBbNbi'ed®*>®  oac o U\ I*LoD<C AoAS
b7 PBNM* ot o N*CD> D™ o™ "o A'L<RLS,  J*PP*C>RE AYNS,
Na PN AadA AS, D*CK L.

A Holder may, with the prior written approval of the Land Administration, leave
on Inuit Owned Lands buildings, equipment, machinery, materials and supplies
that the Holder deems may be required for future operations or other operations in
the area. Any equipment, machinery or materials so left shall be stored in a
manner, at a location and for a duration approved by the Land Administration at
the risk of the Holder.
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The Holder shall require a Surface Right to leave buildings, equipment,
machinery and materials on Inuit Owned Lands. As well, the Holder shall save
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226.

227.

227.

and indemnify the Land Administration from any liability that is a result of
leaving buildings, equipment, machinery and materials on Inuit Owned Lands.

Ao DN AIF<*N  NePPlod®>% Lot B3 Ao dNr
Acndb®Io® PLARQILMC A'LNde?t, AdNo®, Na?No® AadA%a ‘s
A oAC o onr o oao. Lo, cANl€ NJIM<*O*
NO>CCACLNNed*>* 00 P Po™ot Acarl™® K*POobt AN
PLECD> oM APRNPSIS AWNSG Ra™PNS <AL AadA"a A AbAS oo ™ o¢
a on> Mo PLEC>KC

NTI shall not release the Subsurface Right Holder from any obligation with
respect to reclamation under the Surface Right until the RIA has given its final
clearance with respect to reclamation.

0a2¢ D"MAIS KA Lo Abdoe Ao PNIt NJIMI®I®
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Security for Reclamation

PDDPLL®I* pa Ac®dPMo¢ PN* N> oo 1C AI*IPR®

228.

228.

229.

220.

The RIA shall require a security deposit from the Right Holder for reclamation,
including, but not limited to, the costs of removal of all buildings, improvement,
equipment, machinery, supplies and debris, conditioned upon compliance with the
Right, the Agreement, these Rules, and laws of general application.

oacto dA\D*’Lob<o AoAC bIPBNMC Nerod™>C AL"a DNH*I*
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The Right Holder will, at all times, provide security for reclamation. The amount
of the security required may vary from time to time depending on the lands
disturbed and the reclamation completed, but, unless otherwise determined by the
Land Administration, must always be equal to the cost estimated by the RIA of
the work required to complete reclamation to required standards at that time.

AT DNt NJMA®D®, B *IA"NA®, DA PNNoI*>* PPN ot
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Security Deposit

N>R~ PP CPo™

230.

230.

231.

231

232.

232.

Where a company or operator intends to carry out various operations on Inuit
Owned Lands over a certain time period the Land Administration may agree to
the establishment and maintenance of a General Security Deposit covering all
operations to be undertaken.

bi<aD<®  ADCNRDPY 50 Acadbiod®<C P> NLN' AobAS
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Where a Right includes a condition requiring a security deposit, the Holder shall
not be permitted to begin the land use operation until a security deposit has been
deposited with the RIA.
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A security deposit may, at the discretion of the Land Administration, be in the
form of:

a. a promissory note guaranteed by a chartered bank and payable to NTI, the
RIA or both, as required by the Right;

b. a certified cheque drawn on a chartered bank in Canada and payable to
NTI, the RIA or both, as required by the Right;

C. a letter of credit
d. bearer bonds issued or guaranteed by the Government of Canada; or
e. a combination of the securities described in paragraphs (a) to (d).

PR+ D> RDIL RO, AAL* P 5o oo PcPoof
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233.

233.

234.

234.
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A bond or security deposit shall not be released or returned until the Land
Administration has determined that the Rights Holder has met all the obligations
under that Right. Where a Holder has not complied with all the terms and
conditions of a Right, the Land Administration shall retain such part of a security
deposit as, in the opinion of the Land Administration, the circumstances justify.
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Where the Land Administration retains all or part of a security deposit, the Holder
shall be notified in writing of the amount retained. The notification shall include
a detailed account of the expenses made by the Land Administration as a result of
the non-compliance with any terms and conditions by the Holder.
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Indemnification and Insurance

W <PNMYD ¢ AL o “cPbdL¢

235.

235.

236.

236.

The Right Holder shall:

a. agree to indemnify each of NTI and the RIA and their directors, officers
and employees from all losses or damage which they may suffer and in
connection with the Subsurface Right;

b. unless otherwise agreed to by the Land Administration, purchase and
maintain comprehensive general liability insurance in an amount and on
such terms as the Land Administration may require.
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Before entering upon the Right Area, the Right Holder shall deliver proof of
insurance to NTI or the RIA.
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Removal of Liens
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237.

237.

The Rights Holder shall pay all its contractors, employees and suppliers in
connection with its work under the Right which might give rise to a lien. If a lien
or notice of a lien is recorded against the area of the Right, the Rights Holder shall
promptly have the lien removed, provided that it may contest any claim for lien.
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Security for the Discharge of Liens

K> RC> N QPOAC KedCDPN5MC

238.

238.

If the area of a Right is subject to a lien arising from work done by the Rights
Holder when the Right is terminated, it shall provide NTI and the RIA with
security sufficient to discharge the lien.
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Drill Cores and samples

AJCADC PRIGHRCD N,

239.

239.

240.

240.

241.

241.

The Subsurface Rights Holder shall store drill cores on the Exploration Area or
Production Lease Area in a neat and orderly manner consistent with good mining
industry practice, and as directed by the RIA, and label them adequately. NTI, the
RIA or their agents shall be entitled to inspect the cores.

Lo Mot AaDN NIFd®  I%d/od™>*  AdCiodhoo
P> AcadbADIT 57 IPPNARPLLM Lttt DbSrodio
Acadid< Lt ChoPet, 4L AL®a?(Po® oacc  dADSLob
AoAS BIRBNF=of AL ANEDIsPE AaDPLR M 0, 00D I™LAM,
vacve  ADPLoDNE  ALAC BRBAMC Acad Lol
BERNANQ S +>C IRRCDPL o,

NTI shall have ownership of drill cores upon expiry of the Subsurface Right.

0a2¢ DA o Mobiod®>C AJ(*(Podo® (AL c®  o%b®A*N™M of
NPN“5Jd Lo Asdo A" PNMFD <.

NTI may require a Subsurface Rights Holder to notify it prior to the discarding of
sample pulps and rejects.
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Mortgages

CHPCLS AP*IANE D)o e

242.

242.

243.

243,

A Subsurface Rights Holder may pledge its Subsurface Right as security. The
holder of any such security shall agree that its rights under the security, except for
the right to cure any default, are subject to the prior rights of NTL
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Security may be registered with NTIL.
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Assignment
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244,

244.

245.

245.

246.

246.

Except where otherwise provided for in these Rules, on receipt of an application
in writing for approval of an assignment of a Right with the applicable fee as set
out in Schedule B, the Land Administration may approve the assignment in whole
or in part.
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Upon notice to the RIA, NTI may assign any Subsurface Rights.
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The Subsurface Rights Holder shall not assign any rights under a Subsurface
Right without the prior written consent of NTI.
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247.

247.

The Surface Rights Holder shall not assign any rights under a Surface Right
without the prior written consent of the RIA.
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Application for Assiecnment
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248.

248.

An application for approval of an assignment of a Right shall include the same
information as required for an application for that Right. The application shall
also include the technical and financial qualifications of the proposed assignee
and particulars of the interests the assignee will benefit from by the assignment of
the Right. The application shall be forwarded to the Land Administration a
minimum of:

a. ten days prior to the proposed effective date of the assignment of a
Residential Lease or a Land Use Licence;

b. forty-five (45) days prior to the proposed effective date of assignment of
an Exploration Agreement;

c. sixty (60) days prior to the proposed effective date of assignment of a
Commercial Lease, Public Lease, Quarry Concession Agreement, or
Right-of-Way Agreement; or

d. ninety (90) days prior to the proposed effective date of assignment of a
Production Lease.
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249.

249,

250.

250.
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Before approving the assignment of a Right, the Land Administration may:
a. undertake such consultations and evaluations as deemed necessary; and

b. stipulate further terms and conditions to be included in a Right.
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NTI or the RIA shall not unreasonably withhold consent to an assignment.
Without limiting the matters that NTI or the RIA may consider in deciding
whether to give or withhold consent, as a condition of granting consent, NTI or

the RIA may require the assignee:

a. to assume and perform all or any of the obligations of the Rights Holder
arising after the date of the assignment or transfer;

b. to subject any further assignment or other disposition to the restrictions
contained in this section

C. to reimburse NTI or the RIA for its reasonable administrative and legal
costs related to the assignment; and

d. to correct any defaults of any terms and conditions of the Subsurface Right
or Surface Right.
e. to satisfy NTI or the RIA, acting reasonably, that it has the capacity to

fulfill the obligations of this agreement
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251.

251.

252.

252.
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Without limiting the reasons that justify withholding consent, unless the Holder
agrees to indemnify NTI against defaults by the assignee and remain liable to NTI
after such assignment in accordance with the terms of the Exploration Agreement,
the Holder agrees that it will be reasonable for NTI to withhold consent to an
assignment to (i) a person who has committed a material default under a Surface
Right or an agreement with NTI and not cured such default; (ii) a director, officer
or Affiliate of the person referred to in (i) above; or (iii) a corporation controlled
by any person referred to in (i) or (i)

00> DAY o DRS¢ oact dADPLoC AoAS bl rbNrNC
NHDAL™™ M PPNBIFD N Ne”<(BRIC MM AcPBC*L<o
dPS*IANE A®b®IANNJC AcaddNNe Tt Acadb®oN*
A BN NN 022> DT d et PeRS5%e€ oacto
d\D*’LoP <o AoA® b ™bNr* "ot

An assignment is deemed to be consented to if NTI or the RIA has not given
notice of the withholding of consent within forty-five (45) days of receipt of the
notice of the proposed assignment.
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No Assignment

NN "SMC AcadbN6¢

253.

253.

The Land Administration shall not approve an assignment:

a. where the assignee does not demonstrate the technical or financial
qualifications to fulfil the terms and conditions of the Right; or

b. where the proposed assignor is in default with respect to a material term or
condition of the Right, unless the assignee undertakes to correct the
default and the Land Administration consents thereto.
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Default and Termination
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254.

254.

255.

Subject to section 255 of these Rules, NTI may terminate any Subsurface Right
and the RIA may terminate any Surface Right if the Rights Holder defaults in the
performance of a material obligation under the Subsurface Right or Surface Right
related thereto.
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Termination of the Right shall occur only if:
a. NTI or the RIA has first given the Rights Holder and each registered

security holder a notice of default containing the particulars of the default;
and
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255.

256.

256.

b. the Rights Holder or a registered security holder has not, within 30 days
following notice of default, cured the default or commenced proceedings
to cure the default without undue delay.
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Nothing in these Rules shall prevent termination because of the failure to pay fees
or perform Exploration Work.
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Voluntary Termination of an Operation
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257.

257.

258.

Subject to the survival of the Holder’s obligations under the Right, a Right shall
stipulate the Holder's right to voluntarily terminate that Right prior to the
completion date, where the Holder has complied with the terms and conditions of
the Right.
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Where a Holder wishes to terminate a Right, the Holder shall give the following
notice in writing to the Land Administration:

a. 14 days for a Land Use Licence;

b. 30 days for a Residential Lease, Recreational Lease, Commercial Lease,
Quarry Licence, or Production Lease; or

c. 90 days for a Quarry Concession or Right-Of-Way Agreement; or,

d. prior notice for an Exploration Agreement.
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258.

259.

259.
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On receipt of the notice of voluntary termination the Land Administration may
make such adjustments in the terms and conditions as may be required and shall
forward the amended copy of the Right to the Holder.
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No right of Action
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260.

260.

All Rights shall stipulate that no person exercising a Right on Inuit Owned Lands
has a right of action against NTI, an RIA or both for alleged loss or damage
arising from the exercise of that Right.
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No Acquisition by Prescription
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261.

2601.

No person may acquire by prescription an estate or interest in Inuit Owned Lands.
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PART SIX: INSPECTIONS AND ORDERS

Ac™* 60 bPARPCPRC NP

Designation of Inspectors

BOALPNC NdRCDoPC

262.

262.

NTI or the RIA may designate a person who qualifies in accordance with the by-
laws of NTI, the RIA or both to be an inspector.
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Certificate of Appointment
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263.

263.

264.

264.

An inspector shall be furnished with a certificate of appointment as an inspector.
BOPN®N DorPod®>% a5 ATt NeFDo 1 PPN N> N> Ho

On entering any place or premises an inspector shall, if so requested, produce his
or her certificate of appointment.
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Functions and Powers of Inspectors
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265.

263.

An inspector may, at any reasonable time, enter any place or premises on Inuit
Owned Lands, other than a private dwelling, under the Rights Holder's occupation
or control, or used by the Rights Holder for the exercise of a Right, except a Land
Use Licence. The inspector may make such inspections as are necessary to
determine whether the terms and conditions of the Right are being complied with
or are likely to continue being complied with.
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266.  All Rights issued shall provide for this right of inspection.
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Use of Force
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267. An inspector shall not use force or the threat of force to perform his or her duties.
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Inspection of Private Dwellings
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268. A private dwelling may only be inspected with the consent and at the convenience
of the occupant, or under the authority of judicial warrant.
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Display of Right
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269. Every Rights Holder engaged in an operation authorized by a Right shall display
an exact copy of the Right, including its terms and conditions, in such manner and
at such places as the Land Administration may require.

269. C(LA%c* NIF<A*N><C Acndb®™®) P PRo®  Ax"a‘ob*NC>N°
AT DNt KPNod*>C Mot Ao DNDRC AT C®, AP ol
LtCRMC AR AcdrDdrD < AoPdrPR">  L'HlC oa
P Po*ot DN+

116



Purpose of Inspection

A 2NCF* oD N*CP oD ¢

270. On request, an inspector shall explain the purpose of the inspection.
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Inspections
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271.  All persons exercising a Right shall give the inspector such assistance and furnish
such information as the inspector may reasonably require.
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272.  No person shall wilfully obstruct or hinder an inspector in the proper performance
of his/her duties.
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273.  No person shall knowingly make a false or misleading statement either orally or
in writing to an inspector.
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274.  An inspector may request, where it is reasonable to do so:

a. the taking of a supply of samples;

b. the taking of any machinery or substances;

c. that any machinery be stopped, operated, used, or set in motion;

d. the making of any copy of any document or electronic data related to the

operations, subject to its confidentiality; and

e. any other reasonable request to ensure compliance with a Right.
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275.

275.

276.

276.
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An inspector may record information by making notes, photographs, audiotapes,
or videotapes.
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An inspector shall provide, at the request of the Rights Holder, a receipt for any
original document, machinery, or substance taken.
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Time Period for Correction
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2717.

2717.

278.

278.

Where an inspector is of the opinion that a Rights Holder has failed to comply
with any term or condition of a Right, the inspector shall so inform the Rights
Holder and request that the default be corrected within a specific time period
designated by the Land Administration.

bD>AL*N AALN"5J A< DN NJr<4*N L eCAdi™ ot
LD *NCDt A" PN, BDPR*N DOPPod®>® A" PN
NAJFA*NDEIC L D SAD o dPPDLEO%®  J*PCD>dHd  ANKNAL™
aa A HoPt oo PP ot > NP

The time period allowed by the Land Administration to correct a default shall be
sufficient to permit a diligent Rights Holder to carry out the requisite measures
stipulated by the Land Administration.
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Land Administration May Take Action

OQa.

P Po™o® PN AcndbndP®a *>*

279.

279.

280.

280.

281.

281.

282.

282.

Subject to sections 280 and 282 of these Rules, where a Rights Holder has been
informed of a default in a term or condition of a Right and fails to correct the
default within a reasonable time, the Land Administration may take such action as
is reasonably necessary to correct the default, including, in the case of a default
with respect to a material term or condition, suspending the Right.
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The Land Administration shall not suspend a Rights Holder's operations unless
the Land Administration has first given the Rights Holder written notice that it is
in default with respect to a material term or condition of the Right and that the
Right will be suspended if it does not cure its default within a reasonable allotted
time period, and the Rights Holder fails to cure its default within that time period.
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The costs of any action taken by the Land Administration may be recovered from
the Rights Holder as a debt due to the NTI, the RIA or both.
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An operation shall not be interrupted if there is a significant cost to be incurred
unless there is a danger to persons or the environment.
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Resumption of an Operation
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283.

283.

The Rights Holder shall only resume the operation upon authorization of the Land
Administration when the Land Administration is satisfied that the default has
been corrected.
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Liability of the Rights Holder
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284.

284.

Nothing in this Part relieves a Rights Holder from any common law or contractual
liability for any breach of obligations under a Right.
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Notice of Cancellation
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285.

285.

Where the Land Administration intends to cancel a Right for default with respect
to a material term or condition of a Right, the Land Administration shall give
notice to the Rights Holder of such intention. The notice shall include the
measures and the time period in which the measures must be carried out in order
to avoid the cancellation of the Right.

oo WPcPo™ ot PcN> oB*NNI*<C A" PN I No*
A =NMrsJd LtCR* PR 5% ¢ AcdrPhD A< >Nl oa
PP ot BN PPN DoPod®>® Ao DN NJFA®NIC
NAendbiocdic oo BORPNYM  AcH'cd®™>*  Acnd¥<c® dLL
AN KD o AcAd¥MdDB*Dob 0B *NCPCACL D od®I™ A< NI

120



Time Period for Correction
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286.

286.

The time period allowed by the Land Administration to correct a default shall be
sufficient to permit a diligent Rights Holder to carry out the requisite measures
stipulated by the Land Administration.
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Cancellation of a Right
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287.

287.

Subject to Section 282, the Land Administration may cancel a Right where:

a. the Rights Holder:

i is in default with respect to a material term or condition of the
Right; and
i remains in default beyond a reasonable allotted time period, after

having been notified in writing by the Land Administration of the
default and that the Right will be cancelled if the default is not
cured within the allotted time period;

b. the operations of a Rights Holder have been suspended pursuant to these
Rules and the Rights Holder continues to fail or refuse to correct the
default;

c. the Rights Holder fails to make a payment stipulated in the Right within

30 days after having been notified in writing by the Land Administration:
1 of its failure to make the payment; and

i that the Right will be cancelled if the payment is not made within
thirty days; or

d. where the Rights Holder has become subject to any bankruptcy or
insolvency law.
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Appeal
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288.

288.

289.

Where a Rights Holder deems a request by an inspector to be unreasonable, the
Rights Holder may appeal the request to the Land Administration. Where the
Land Administration is acting as inspector, the Rights Holder shall appeal the
request to NTI or the RIA, as appropriate.
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Subject to section 282 of these Rules, the Rights Holder shall comply with a
request pending appeal.

122



280. Lctsd  NNS*PLo™ 282 Cdao  Ddl'e, A<“aPNo® NJIIr<*N
LtChioq®>® > A d¥d7D Ho Do HJ>®

NAendo*lo.

123



SCHEDULE A

SURFACE RIGHT

Land Use Licence

The following activities require a person to obtain a Class 3 Land Use Licence:

1.

2.

the use, in any 30-day period, of more than 50 kg (110 Ibs.) of explosives;

the use, except on a public road or trail subject to a Right-of-Way Agreement, of
any vehicle that exceeds 5 t (5.5 tons) net vehicle weight or the use of any vehicle
of any weight that exerts pressure on the ground in excess of 35 k pa (5.08 psi);

the use of any power driven machinery for earth drilling purposes whose
operating weight, excluding the weight of drill rods or stems, bits, pumps and
other ancillary equipment, exceeds 500 kg (1,102 Ibs.);

the establishment of any campsite that is to be used for more than 100 person-
days;

the establishment of any petroleum fuel storage facility exceeding 4,000 1 (880
gal) capacity or the use of a single container for the storage of petroleum fuel that
has a capacity exceeding 2,000 1 (440 gal);

the levelling, grading, clearing, cutting or snow ploughing of any line, trail or
right-of way exceeding 1.5 m (5 ft.) in width but not exceeding 4 ha (10 acres) in
area.

the use of any self-propelled power driven machine for moving earth or clearing
land of vegetation;

the use of any stationary power driven machine for hydraulic prospecting,
moving earth or clearing land, other than a power saw; or

The following activities require a person to obtain a Class 2 Land Use Licence:

1.

2.

3.

the use of any vehicle other than a snowmobile or four wheel recreational
vehicle (all terrain vehicle);

the establishment of a campsite to be used for up to 100 person-days (i.e., 4
people for 25 days);

the use of any explosives;
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the use of any power driven machinery for drilling, digging, grading, or removal
of earth or clearing or cutting of brush;

the placement or storage on the land of any fuel in connection with commercial
activity;

the establishment of scientific instruments or the carrying on of scientific
investigations;

the surveying of lands or the prospecting or exploration for or extraction of any
specified substances;

the construction of any dwelling or object;
crossing of Inuit Owned Lands for commercial purposes to exercise rights of a

casual nature, relating to investigative and preliminary work on non-Inuit Owned
Lands; and

10. any other commercial activity not related to recreational use.

The following activities require a person to obtain a Class 1 Land Use Licence:

1.

3.

the prospecting or preliminary exploration for minerals, including staking, with
the special provision that the application need only specify the location(s) of the
planned activities by listing which 1:50,000 National Topographical System
quadrant(s) and Inuit Owned Land parcel identifier cover the area of interest;

the carrying out of investigative or preliminary work for possible later
development activities, including staking prior to entering into a Quarry

Concession Agreement;

the commercial guiding of tourists, hunters, fishermen, or scientists.

Commercial Lease

A Class 3 Commercial Lease is required for any one of:

1.

2.

the construction and/or operation of facilities (other than oil and gas wells) for the
extraction, compression, separation, processing, refining, liquefaction,
transportation or other treatment or shipment of petroleum, coal, minerals or their
by-products.

the storage of more than 8000 litres of fuel;
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10.

the storage of any radioactive, toxic, combustible or other hazardous goods or
materials;

the construction and/or operation of a wharf or docking facility for the movement
of goods and materials;

the construction and/or operation of an airfield or landing site for fixed or rotary
wing aircraft;

the generation of more than 100 kilowatt hours (kWh) of electric power;

the storage of more than one thousand (1000) tonnes of any materials, goods or
inventories;

the construction or operation of a building or number of buildings with a total
floor space exceeding 2,000 square metres (m?);

the use of a surface land area exceeding four (4) hectares for activities related to
the support of wildlife harvesting or tourism; or

the employment of more than 100 persons, whether occasional, permanent or
contracted employees, during the operation of facilities, works or undertaking.

A Class 2 Commercial Lease is required for any one of:

1.

2.

the storage of more than 4,000 litres but less than 8,000 litres of fuel;

the construction or operation of a building or number of buildings with a total
floor space exceeding 500 square metres (m?) but less than 2,000 m?;

the use of a surface land area exceeding one (1) hectare but less than four (4)
hectares, other than for an oil or gas well, wildlife harvesting support, or tourism
development; or

the employment of more than 10 but fewer than 100 person, whether occasional,
permanent or contracted employees, during the operation of facilities, works, or
undertaking.

A Class 1 Commercial Lease is required for:

1.

any commercial activity that otherwise would require a Class 2 or a Class 3
Commercial Lease. It is intended exclusively for the support of wildlife
harvesting, renewable resource or tourism development.
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SCHEDULE B
FEES - SURFACE RIGHTS

Initial Application, Annual Rents for
Type of Right Extension, Renewal, Lands
Assignment and Adjustment
of a Right

Certificate of Exemption 0 0
Class 3 Land Use Licence $500.00 $50 per hectare
Class 2 Land Use Licence $250.00 0
Class 1 Land Use Licence (Inuit) 0 0
Class 1 Land Use Licence (Non-Inuit) $100.00 0
Residential or Inuit 0 0
Recreational Lease  Non-Inuit $250.00 $250.00

Class 3 Commercial Lease
Class 2 Commercial Lease
Class 1 Commercial Lease
(categories subject to review)

$5000.00 + legal (or $10,000)
$2,000 + legal (or $3,000)
$500.00

(these fees subject to review)

$ per hectare to be

negotiated

Quarry Licence:

Inuit Commercial and Non-Inuit:
+ Land Reclamation Fee ($/m?)
Special Admin. Fee ($/m?)
Gravel Royalty ($/m?)

$20.00
$0.50
$1.50
$1.00

Annual Rents are
not applicable

Quarry Concession
+ Land Reclamation Fee ($/m?)
Special Admin. Fee ($/m?)
Gravel Royalty ($/m?)

$2000.00

Fees and Royalties

are to be
negotiated

Easements and Right-of Ways

$500.00

Annual Rents are to

be negotiated

NOTE: Fees may be waived for casual users, researchers and government officials
as per Article 21 of the Agreement. There may be additional charges to the
applicant if warranted by the size and complexity of a Commercial Lease
proposal and the complexity and cost of negotiating the Lease.
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SCHEDULE “B”
FEES - SUBSURFACE

EXPLORATION AGREEMENT

Annual Fee

Annual Fee
Years ($/ha/yr)
1 $1.00*
2-5 $2.00*
6-10 $2.50
11-20 $4.00

* Limited Exemption for Inuit Individuals for first two years as specified in the
Application. Subject to payment on assignment to a company.

In this Schedule, fees are based on the size (number of hectares) of the Exploration Area
and a Year of twelve months. If a year is greater or less than twelve months, the amount

of the Annual Fee will be increased or decreased proportionately.

Fee for Application for Exploration Agreement (New or Addition) (s. 145 and s. 175)

Individuals $0
Companies $500

Fee for Relief from Work (s. 158)
25% of the value of the required Exploration Work for each year Exploration
Work requirements are waived

Fee for Relief from Work (s. 159)
$2/hectare

Fee for Reduction of Exploration Area (s.174)
$250

Application Fee for Production Lease (s.182 and 187)
$2,000 plus reimbursement of NTI’s reasonable legal and consulting out-of-
pocket expenses incurred to review and process the application and prepare the
Lease
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Assignment Fee (s. 250)

1 Legal and Administrative - the greater of $500 or the actual reasonable costs.

2. Assignment from an individual - the payment of the $500 company Application
Fee plus the Legal and Administrative fee required by item 1.

3. Where Annual Fees were exempted in accordance with the Limited Exemption
for Nunavut Residents - the payment of those fees that were exempted, in addition
to those fees required by items 1 and 2.

PRODUCTION LEASE
Annual Fixed Rent (s. 193)

$100/hectare of land in the Production Lease Area with a minimum annual Fixed
Rent of $10,000

Fee for Additional Lands (s. 187)
$2,000 plus reimbursement of NTI’s reasonable legal and consulting out-of-
pocket expenses incurred to review and process the application and prepare the
documents.

Application Fee for Renewal of Lease Term (s.192)
$2,000 plus reimbursement of NTI’s reasonable legal and consulting out-of-
pocket expenses incurred to review and process the application and prepare the
documents.

Rovalty (s. 195)

12% Net Profit Interest with allowable deductions limited to 85% of gross
revenues.
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SCHEDULE “C”
EXPLORATION WORK

1. MINIMUM ANNUAL EXPLORATION WORK REQUIREMENTS

Annual Work
Requirements
Years ($/hectare/Year)
1-2 4.00
3-5 10.00
6-10 18.00
11-15 30.00
16 - 20 40.00

In this Schedule, Annual Work Requirements are based on the size (number of hectares)
of the Exploration Area and a Year of 12 months. If the size of the Exploration Area is
reduced the Annual Work Requirements will be based on the reduced size on the
Anniversary Date at the end of the Year. If a Year is greater or less than 12 months, the
amount of Annual Work Requirements shall be increased or decreased proportionately.

2. EXPLORATION WORK VALUATION

(1) Statement of Costs

Subject to subsection 2(5), the actual direct cost of carrying out any Exploration
Work shall be accepted as the value of the work, provided that the statement detailing
these costs:

(a) is certified by the Holder or an authorized representative of the Holder that
the costs listed in the statement were incurred in carrying out Exploration
Work;
(b) includes only:
1) direct costs incurred for Exploration Work performed or services
provided in Nunavut, except for the preparation of reports and
Studies,
i1) direct costs incurred for Exploration Work performed or services
provided outside of Nunavut, such as preparation of reports and
studies, or services rendered by directors, officers or consultants of
the Holder, if these were not reasonably available in Nunavut and
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if NTI, acting reasonably, is satisfied that such costs were
necessary and consistent with good industry practice;

(iii))  administrative, head office and overhead costs (including
transportation outside of the Nunavut Settlement Area) not
exceeding ten percent (10%) of the total costs;

(©) includes a breakdown of the costs by category of work (e.g. geological
mapping) and expense classification (e.g. assays, air charters);

(d) includes a breakdown of the costs among the areas or properties included
in the project, if the Exploration Area is included as part of a larger
project, with an explanation of the method of prorating such costs, which
method must be acceptable to NTI, and the calculations used in prorating
such costs; and

(e) is given in sufficient detail to allow NTI to determine and verify the value
of the Exploration Work.

(2) Additional Information

Upon request by NTI, the Holder shall supply to NTI such material that, in the
opinion of NTI, acting reasonably, is necessary to determine the value of Exploration
Work in the statement of costs required by subsection 2(1).

3) Individuals

In determining the actual cost of work, if the Holder is an individual, NTI shall
include reasonable allowance for equipment owned by the individual that was used in the
performance of the Exploration Work and a reasonable allowance for the work of the
individual on the Exploration Area.

(4) Reporting
All reasonable costs incurred within the Year or within the ninety (90) days
following the end of the Year in assembling and reporting the items described in section

3 below shall be eligible for inclusion under section 2.

(5) Construction of Roads, Airstrips, Camps and Other Infrastructure

(a) Road and airstrip construction shall be for the purpose of providing access
to the Exploration Area. All specifications and details requested by NTI
shall be supplied.

(b) Costs incurred on the Exploration Area in the construction of roads,
airstrips, docks, permanent or semi-permanent camps and storage facilities
and for similar purposes shall be allowed as determined by NTI.

(©) Costs incurred outside of the Exploration Area in the construction of

roads, airstrips, docks, permanent or semi-permanent camps and storage
facilities and for similar purposes shall be allowed as determined by NTI.
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(6)  Miscellaneous

(a)

(b)

(©)
(d)

Picketing for the purpose of geological, geophysical and geochemical
surveys may be accepted as Exploration Work if NTI is satisfied that such
picketing is necessary and that no part of the costs are or will be claimed
as costs of the surveys.

Simple geological, geophysical and geochemical surveys usually carried
out by an individual prospector shall be accepted as Exploration Work by
NTI. In determining the actual cost of the work NTI shall allow the
inclusion of applicable expenses under subsection 2(2).

Compilation of historical geoscience and exploration data shall be allowed
as determined by NTIL

Bonus Exploration Work credits as provided by subsection 177(4) shall be
determined by NTI.

3. INFORMATION REQUIREMENTS

(1) Format and General Information

Except when otherwise authorized by NTI, one copy of the report required by
section 6.01 of the Exploration Agreement shall be in a digital format.

In addition to the specific information required below for subsections 3(3)
through 3(11), all reports on Exploration Work must meet the following minimum
requirements for format and general information.

(a)

(b)

(©)

The paper copy of the report must be printed on good grade bond paper of
8 /2" X 11" size in a format satisfactory to NTI. Reports shall be bound in
suitable folders or binders in such manner that all the text of every page
and every map, when unfolded, may be seen readily. Maps and plans if not
bound securely in the folder shall be inserted in an envelope or pocket
which is fastened securely to the folder or binder or be in accompanying
folders.

The following data shall appear on the front cover of each folder or

binder;

1) the nature of the report, i.e. geological, geophysical, etc.,

i) the name of the Exploration Area to which the report refers, the
National Topography Series map number and Inuit Owned Lands
parcel identifiers, and the location of the property described by
precise latitude and longitude,

1ii) the name of the author and, if not the same, the name of the person
under whose supervision the work was done, and

iv) the dates between which the work was done.

Each report shall contain a table of contents.
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)

(d)

(e)

(H
(2

(h)
(@)

Each report shall describe and interpret the data collected during the
survey and the manner in which the data was collected and shall disclose
any information obtained from other sources.

Plans that accompany reports shall have on them a scale, a north arrow (if
the plan is not oriented to the north) and prominent topographical features
and at least one plan shall be provided which shows Exploration Area
boundaries, their latitude and longitude, and their relationship to
prominent topographic features, to adjacent Exploration Areas held by the
Holder and to adjacent areas of Existing Mineral Rights.

The report shall, where applicable, indicate the method of survey control
and the amount of gridding shall be shown on at least one plan.

The report shall set out the names and addresses of all persons employed
in performing the survey and preparing the report and the time employed
herein.

The report shall include the statement of costs as described in section 2.
All geological, geophysical, geochemical or evaluation surveys performed
for Exploration Work shall be prepared by one or more professional
engineers, geoscientists or other Qualified Persons and where such persons
are members of a professional association, the report shall bear the official
stamps, a statement of their qualifications, relevant training and
experience and any professional affiliations.

Digital Data

(a)

(b)

(©)
(d)

The digital version of the report must meet the following minimal

requirements.

Both the medium of storage and the format of the data stored thereon must

be in an industry standard format approved by NTI. The medium of

storage must be clearly labelled with

(1) the name of the report;

(i1))  the author(s) of the report;

(ii1))  the date of the report; and

(iv)  the Exploration Agreement(s) covered by the report.

The digital version must include all data presented in the paper copy,

including, but not limited to:

(1) the text of the report, including all information described in
subsection 3(1); and

(i1) all photographs, diagrams, charts, maps and illustrations.

All photographs and scanned images must be at a resolution sufficient for

acceptable viewing when printed.

Subject to paragraph 3(2)(a), all diagrams, charts, maps and illustrations

produced by computer must be submitted in the format in which they were

produced.
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(e) Subject to paragraph 3(2)(a), data which is processed to produce diagrams,
maps, charts or illustrations shall be submitted in the final processed form
such that it may be further analyzed, manipulated or interpreted.

§)) All individual digital data files submitted shall be accompanied by an
ASCII text file which contains the following metadata information:

(1) the file name of the data file;

(i1) the full title of the data file;

(ii1))  the authors or producers of the content;

(iv)  an abstract summary of the content of the data file;

(v) the format of the content;

(vi)  the Exploration Agreement or Exploration Agreements to which
the content applies;
(vii)  the period of time to which the content of the file applies,
including
(x) the start date, and
(y) the end date;

(viii) the geographical boundaries of the area to which the content
applies, designated by
(w) the latitude of the northernmost point,
(x) the latitude of the southernmost point,
(y) the longitude of the easternmost point, and
() the longitude of the westernmost point;
(ix)  the Inuit Owned Land parcel or parcels to which the
content applies,

(x) if applicable, the grid coordinate system used;

(xi)  if applicable, the map projection; and

(xi1) if applicable, the datum.

(g) Digital submission of a report shall not alter the requirements for digital
data that must otherwise be submitted according to this Schedule.

3) Carving Stone Locations

Any Carving Stone location identified during the carrying out of Exploration
Work shall be marked on all maps submitted, and a description of the deposit including
the accurate latitude and longitude of the deposit must be provided.

(4) Trenching and Stripping

The report shall include an accurate sketch showing the location of trenches or
other surface workings relative to the local topography and Exploration Area boundaries
(including the latitude and longitude of the surface workings), the dimensions of the
workings, the nature of the material excavated and identified assay results of samples
taken from the workings.

(5) Shafts, Adits and Other Underground Work at Least Three Metres Below the
Surface
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The report shall include an accurate map showing the location of the shaft, adit or
work relative to the local topography and boundaries of the Exploration Area (including
the latitude and longitude of the shaft or adit), assay locations and results and the nature,
extent and dimensions of the work together with an explanation of the material
excavated.

(6) Diamond Drilling

The report shall include:

(a) an accurate map showing the location of drill holes relative to the local
topography and Exploration Area boundaries (including the latitude and
longitude of drill holes), and their azimuth and dip;

(b) details of the location of core storage;

(c) complete drill logs, all assays of core and drill sections;

(d) interpretation of average grade, tonnage and other descriptive
measurements; and

(e) digital data used to create computer-generated diagrams, maps or analyses.

(7) Rotary, Percussion or Other Similar Drilling

The report shall include:

(a) an accurate map showing location of drill holes relative to the local
topography and Exploration Area boundaries (including the latitude and
longitude of drill holes), and their azimuth and dip;

(b) assays of cuttings, when taken, that have been sampled;

(©) samples of cuttings if requested by NTI;

(d) interpretation of average grade, tonnage and other descriptive
measurements; and

(e) digital data used to create computer-generated diagrams, maps or analyses.

(8) Geological Survey

The report shall include:

(a) a table of geological formations;

(b) detailed geological information concerning rock types, structures, veins
and mineralized zones occurring on the Exploration Area;

(c) an interpretation of the geological observations made;

(d) conclusions and recommendations;

(e) a plan capable of being reproduced showing structural data, location of
mineralization, trenches, drill holes and other workings and the location of
outcrops and their designation by symbol and a legend giving a full
description of all symbols employed; and

6y} digital data used to create computer-generated diagrams, maps or analyses.

9) Geophysical Survey

141



The report shall include:

(a)
(b)
(c)

(d)
(e)
(H
(2
(h)

(@)

reference to available geology;

a description of the methods and equipment used;

copies of geophysical readings, tracings and profiles and the final
processed digital source data;

pertinent calculations;

an interpretation of the data collected;

conclusions and recommendations;

plans showing flight lines or traverse lines, direction of flight or traverse,
reference points, contours and a legend giving a full description of all
symbols employed and the final processed digital source data;

copies of in-flight recordings and the final processed digital source data;
and

digital data used to create computer-generated diagrams, maps or analyses.

(10)  Geochemical Survey

The report shall include:

(a)
(b)

(c)
(d)
(e)
()

(2

references to available geology;

a description of the methods and equipment used and the method of
collecting and analyzing the samples;

copies of all analyses and reference to the sample location;

an interpretation of the data collected;

conclusions and recommendations;

plans showing all the locations where samples were taken and a legend
giving full description of all symbols employed; and

digital data used to create computer-generated diagrams, maps or analyses.

(11)  Resource Estimates; Metallurgical, Environmental, Geotechnical and Engineering

Studies

The report shall include:

(a)
(b)
(c)
(d)
(e)
(H
(2

a statement of the purpose of the study;

a description of the methods and equipment used;

pertinent calculations;

an interpretation of any data collected;

conclusions and recommendations;

any economic analyses done in order to complete the study; and

digital data used to create computer-generated diagrams, maps or analyses.

4. ADMINISTRATION

NTI may by notice to the Holder appoint a person as Land Administrator and
delegate to that person all its rights and powers in this Schedule. After the Holder
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receives such notice, all reports and information required by the Schedule shall be sent to
the Land Administrator and not to NTI's address for notice in the Agreement.

aaAdCY C

143



QPO_GO_GJC /\C_(\.qold{c
Poso I Aca 4o Lo § (D

>PpC CYUL® AcadWo Lo §oC> ¢
($/ha/<5GJ)

1-2 4.00

3-5 10.00

6-10 18.00

11-15 30.00

16-20 40.00

Poric'lt Acaddo Lo (> bo® J*PPLAPP A o

Al dPDon 7™

(1)

(2)

(3)

(4)

AP Acadi<S BDORRECDIND 5o AMPDod*>* PPHD oMot
Acady<Ls, PP PHPPPRC AL AKC PP P~o
(a) a e A*(>*<C >otb*(P><o® Ao Pa bl
Potb* (Dot XM NNHBPNC AcDoNd, 00 D¢
DAL APLBSA o
aa A<D <d*N 5P CAL*a. dPbie* o
(b)  AcCH®<C APD>PIA @ *Do*
i) PP ~ot AcndU<o¢ ARNPCDE o 5 0 C
DA PN~ 002 0o C¥WPLYe, DR 5%
i) AMNSPNOS D*CP<C DA% DD o 00>l
oa CJPLT¢ 00 >¢ DI AT S LR *N“5NC
PDDLPAB*I ANNPNOS, <L
()  AcH*<C DN <P<ot (AcD 5N AMIGE<ENS QPe
0a2¢ Pclo  0aC¥WPLY)  DMCRN 5Nt (10%-T)
CLA® o¢
P> APD> DN <AB*D o0
a5a A5 PPN AcA UL, Aca<di<C NJraen> <
AN 502 DWAMS  ANRDENNI®>C AN oS
PPN b AcadbrB>D® I D> P*) ¢
A db®N"J /\c—r\.<&\.[><r. )
LA dPPYDNC QPP NN Dotb?(PNo s> D*CH<C
Aco NNS*rLo™o 2-T DPHPIPIC dlo AcPNC><"aSo-d*>C
4CJ¢ Ac™C NNS*PLo™C 1.
LLONFPKC o)A @™ Poso'lC P> NJIr<*N <L
0a2¢ D" WAL AcaddUS® bo® MNPo*L A*SNPod AL C
oD od*>% Lt NNSPPLoMC 13.11 PoSos IS A PC> <%,

144



N D>rAdet AXD L XS

Ac D 5M¢

Dotb® (> PDNC APC R P>

>t o<C,
Pdd dlo DNLPRE DA™ PNCHPAB*>C

(1) Na "Wdltho® Aob N>

(a)

Na "N o€ ‘boIdA*a® Acb N>R a o A*CPXC
>rREC>

Aecnd¥o™o 0a"Wdo (AL NN®*C>PLBCod®>C
Jo’(P~<o, Lo NNS*CALBAR® Ko "*JALN®CH®I<
Potb*’Lo™ AcPN> oo 00" UANJC (Po*o- IPMo
ac <IN o® NNS*PLooc LatolC asa A*(PPLYC oao
aocr <N° AL (GPS) Lt a o A*7NMC
DA PN LB

(2) ALSO*NPND>RC <IPPP <"

(a)

(3) oa p<

NNSPE*PLPIC CPENPNNPDDod®>C Ao o ASOD®CPC
APt LoD BWIE AcAduUNS oo lHDN <L
DL G* oL\ 6¢ A b\ <¢ Pt—*"o (AcD 5Pre
P W ?e i o

A o NPTod o <PPRC PR 5% a5a AP oa AS
actLa*c e bPANPNLS PAL (GPS)-0f AcAd<C
boA—*Lo ¢, LoGT¢ KLeCp~© >LEAFCCD>RC <L
aoa A’ 5N

BORNEC(DodAS ARPADE,

A ASD*NAc®  o0abD ALAIC Kol AYMSG~o®

NP io® DP_IP N> Lot 3-T (oD o A5dob*IC

(a)

oo "¥dq® LN*PNNPL<® Ac*Lo® oap< A >SS
ASO*NAo®, oabPs ALdAIC KNod¢ AYMG<ob LSNP So®
WP I NCP> R Aot oal AL AcAdbAPE Pl™o

(ALD_)P.C P W e s A~ o NP<_J a<P(Pp~C
o o*Co aoa AP D> I® 4L oal
AINdetLa*e™ ba*a T o'I'T AM*aT DI T 5%
PR5%0 ¢ a0aA*(PNC 02 A aoctln*c™ot bbrNPNoS
AR (GPS)-0¢, Acndw<< boA—*Lo ¢, Lo Q¢
NLECPRC DAL (DN AL @ e AT bDPN*(DodAS
ACPND R Dob®*(DPLRC Ao l>*C boAocn>*¢, bo®
PLACME DOME AcnddC AcD'orC IPPPRP>~ot
DbDPDot, LPACM LIS Dotb®(DPN"LMC DA * (DS

(4)  ACo® Probot PNo*

(a)

oa "™ LPAMNE™ CRPNNSre AJC*CD>~C
ao <IN e  o0aP¢ Ac™Mo AcadbA>I Pe™
(AP 5rC PP *o ¢ AAdoC a<PNMC o o*Co" ¢ DP_IC
No ¢ o ™Al CRNPNLIe AJCND>o-dAS oaA¢
DL 5% Al C bDRNPNM ot A5 PAL St (GPS),
L5 AJCRPLNC DL SgE_IC AMSGPPR '\c-J"_')fc;-c. 4L
a "D o' Pd*a ' I¢ ba*a'l¢ AMra ‘1" 5%

145



(5)

(6)

(b)  LRACM M Dotb®*(DPLoMC  AclHC D%deCDPLAD<C
q.cr%DHL{_oc; .

()  arPL<¢ AICRRPD<C NNBBN*E, bDPN*(D>odAS AdCioé\obof
4L AICADNLS  Dotb*(DNC DA PNC>MKC,  Aal™
A <SNB 5N DA% Dot Db*’L b5 5o

bAA™ Ad'C?n_JDQC, Not5  bDO>E*INDC  AJCPPS AP

LD D¢ AJCPPD ¢

(a) oo "I C-L*ZL=MOor™ CERNP>NNI Ao *c®
AdCaPD ¢ oal aoc oMot <L A LbSAD> <¢
DY rodlthNe® Ple?C (A5 HNE PP oA D<ot 4L
ac o™ 0a'd" PI*a T ba*aT o'l
AN L*a T 5% PR oa " ¥JdANJ© Ko R Gl
aoa A AJPC*CDodAC dVL~C @ Ha AP pALN LS
(GPS)-dNJS) <L AJCPCDNC o I*UDPLo™C DS C
ba*a I, o'f"1° AM™a 1S .

(b) bPENCPodAC Dotb®* (Do "c® AJC*(D>C D H5A*CD o o,
Aca NN BOPN*(>odAS, LPA- L *NC> XS

(c) BORNCCDodAS PPN Mo  dAARPKC 0D DF*AGIC

ASL N,
vacno®  o0aAS (POt AL oab<  ddicn QM
NSPCHPLI NP C 0 AS Ac®d/ab M o CBNNRE (dhbo
BH>RNAC® Ac®dr o Lo A o den NP>

D PNAPLAS  ACHDPCAC AL bo®  <DND*NM<LaSo*LC

bD>ANOCD o ¢ )

(a) bD>AN®CH << D>otb®(P> o, LPA—* 5, NNS*FL 5o
KAKNALRY™ LNt 8 1/2" x 11" A* o™ o 'LPYD 5o
0a>¢ D*™4d" 0" ‘ ‘

(b) Potb®(P<¢ NNS*PLoLNY  olLMeP~No AP <RAC DM o
SBIoNt  CLAc®  LPA®ILMC  DRJARCD<C 0o ™% L,
DedA®(DELC, CdPbPNM<"a f 5N,

(c) 0a "W <SPS DocLPRD>NAPPLYKC AC>PEC
AP 5N SN _IC AcoDPLbCog®>C > 5o ¢
AcHDrLoNY Ao 0¢ Aa A®C>PLNC LN >™M oS

(d) Ddd DNLPKNC LPA®ILDC B*o N*Pio-d®>C
i) Dotb®(>N< boA ™, A5 oabs (DO, XML
ii) AcadbidD><< dN* Ac™LC Ao.'L_:vtc;'c > otb® (> ~<

PBUDIASMC balll o0a™%d¢ o NPNYC AobA™>
a*onZC 0aA® asaA*RNMC L Actla™
o onsDIC Potb*(DrPL oo o NPNM 0o "ANYS
WP 1 Letod anaA*Pobino o NPNMNJS
iii) DPotbcDc P®I AN* AL, RS, AN
[do®*’Pb* 0 AcAadbc D®< 4L
iv) P<LAC AL A0 AcAdUe D) Acnd™o™C

(e) Do DPotb®* (P ACH ™D AL Ao PPN o
aADo® H?o-4o- [>c"’b.%_r’L<cr“; )

(f) Do Dob®* (P> Dotblbicd®>C IPC*NNLSN'S  DNLNo®
bN(P~o?t  BPAN®CPNC bDRRN*CDN"LMC 4L PB* Lo

146



(g)

(h)

()

(k)

(1)

bo® DNLNC  bNCP<C bNLNC> o DAY dL
INLKe® AZD~o® o PC AZDILERNY ot Do*Lod*>S
<Sa (PR Potb®*(P<Lot AcPND>EC 0 *WUANIC o NPNot
Acbiod*>C, DA% [ Nedq*CP> < <L oa "%JdC
boA Ao, 4> <Sa J(Pp<* DA PNCPI*
CPNPNNed*>® AcadBU>RC Ple™ot, L <
aNPN*¥ et bo® IPIdobioc™o® ool AP’ o
L AcAadbAD> <o
CLA%c® oacno®, oaP< (>O* ot 4L oaP<
A CH e KOPCDPL NNPFC  0a A Ac®d/Ar ot
¢>NN<C CENPRo?,  bPPN*(DodAC Acn Do <oN
PP AP o-d*D>C DL o¢ Ad*rodot D PNLAcA™ oS,
oacnroS oaP< (>O* ot oL of 4L
AcndbP®a®I o bbrLPL Aot AcnrPN™or¢
AcP><5Ne bD">bNM o D>otb®(P><C a o AdCM ot
a o APdN* LB Ciad®>C Db Lo BNt
LM oA F Mo, Actocd*’Lon>* " <L
bbrLY Mot <L o>rLrDo ¢ AcadnF c®
>%%*Lob N
D>otb® (P> <%, < "M N, a5 AP b Coq®>®
bD>ALRATD S DD P*D< (Q*(>oot bo®
BPPRACPALNY 0 AoP~o? AcPoMC (LA%e* DPC
No > NNS*C>PL<E 0 bD>rN* (D<o D*CP>C
Do*’Lod*>¢ A>T <o JNPZD>T. )
Potb®*(P><* NNS*PLod*>¢ dN*“c* IPNYM*c® (LA*c
A*ba AZ*NC>RC BPPNEC>R® BDPR*(>N" Y J*Pe A%C> %
Potb®*(P<* Dotb®*(PN"HJI AL bo® PAINNo*Lot
Acadd® DoPrDod*>% Acn 4 Pio™;
oacno'l PPN E® Dotb®* (D DPdo™ Acbiod®>C
i) Potb*?L<I" oo boAU <IN ot Dotb* (Do
ii) Dotb*’LNA*D* DLGenos ¢ Db*PL<® b oA D¢
D¢ A =NrSre, I*PD>L o, DLGrodlbNo®
ACHBD*IC L KAPKDBD*IC Ao AcAdbADo<d®II"
CPRNPNC DH G- dLN*CHND <o,
iii) PP sacnocd bDRN*C(D>o,
iv) Al ¢ Dotb® (D Ddr <M<, <
v) <o JC>PL~T LN*PN <CPDbb 0P e ®Do® bo®
Dotb® (DS *PDLobA PN M o?,  aoCA<h o
PLGrodlbN 0 AcAd™<S, ALOPN®PLRC AJCADNC
D A= 4L Ao¢ DL %hC

a >a A*C> 5N a oa A*dCHNYS <L
Dotb®(DrLo*d¢ a 5o AdCMC  Dobb®(P>~5CY LN
D*CH><S

0ab¢ boA*eMC  BPRNE(DPLonb L Dotbt  DdoL

Ac bio<*>C

i) DBIBHN DAaPNet sacnot S ¢Ideb*Io,

i) DotbrrLobine Ao QCPo
Na*?PNoos,

147



(7)

(m)

(n)

<<‘Ednc
(a)

(b)

iii) N o e o > otb® (P> ¢ oab< C>O*LC
b>AN*CDo-dé\o-C,

A =P odNC DR 5% Dotb® (Do e,

iv) ALAD Y o 5a AP oD N o DCRC><NE,

v) IPC* NN <D <C DNLANS bNCH o™ o,

vi) AAI(DC Ddr—d¥<,

vii) <Sa.J(P~C Cd*\PpNeN=e AMSG P N> AbdC
[><<_')-mc;-c AASEND - 4®)C, N~ A¢ [CCCArS e
deldes, DCAPRS  o0ab<s (DO boA*o*C
<4Lo PP LoD ¢ aaAdCA DS
Dotb®?L N 5N DCCD>RC, <AL

viii) <R ot > otb® (P> ¢ bo® A AA®CENM<SN®
NPHCA LN o

ix) b JANJS  Ab<*d¢ oo b I*PDLoMC  DNLANL
Q'L D><bde ©0a>¢ D"MAd " o¢ DA% PN 50

o0a P Add=b'o™C Pob®*PonF* Acbicd®>:

i >o*b* (D> o dh\o-So* DA P ~o® 0o " Udn o ¢
oacno S

ii) Potb*(PPLo™o®  AcA<PDD®IC D> P*C
Ra*PN s DR bNN <N bbrKID><LN®
b>rN*CP><06S,

iii) et (LAe  bDPNPPDNC L DotbeCDNC
DPCP>RC A A>T,

iv) DPC*NN <D< DNLANE bNCD> o™ 0,

v) AP RC Dedr—d¥~" D,

vi) <o J(P =€ CNPNeNC oD>AN®CP>C Ao *c®
BDARAADC [>o-"b'“’|JL_voT (LA D*(P>odAC
aaAdCT5 D*CPC Dobtb (PP HPC NG

A odnoc® DPcPNilncnc® dLS5[MPDCenoc® L

bo® DONB*NPP<LEN Mo bD>rLN*CP>C > otb® (> o<

Ac_bioq*>C

i) Aal™ A'<Nb*H0 bPRNPCD>E® DN (DN o,

ii) Dotb* (Db Aca?<rD << AN D> ¢

iii) ALAD Y o 5a AP oD o DCRCD><LNE,

iv) DPC* NN <D <E NN bNCH o™ o6,

v) AP Ddr—d¥<",

vi) PaDLNJS BBPNPCDNC HDOPRPCDE* Aot CD> <.

AL FECAM Nar<C><¢

[CCAS 4N Na Do NarPod®>C LG e d*dno
Acad¥<ss  Ac™e 4<dNb I <L CAL* o
Ay > ¢ Db S>> <C 0a >¢ D= LA o
DA PN b 4*>C.

DD TCAY S N0 s Ko< L 4P oS
AN A5 B*NAAD e (LA D*d*PPLAD> <o
A SN DD AbIB LN DRNTHAC Lol
D=DLLB*INIE PofolS PN a>a ARCD>
0a>¢ DI AN R oa P Poc* ot  AcAdbAMC
D= <"a ®>C

148



(8)

(9)

LD o©

(a) PVt @5 ANTIAC®  (APNY)  obacnoctll,  oalb<
(PO ot 4L ddc™o¢ bPPNP(P>~o (o> <C>o<d*D o
AP o o M<ENM ob), QP> ®>¢ o>PRATRC>RNDC
A 1o Lo G* (P> ¢ o0a D¢ Paan AN S a tLPN*<C
CNP>NN N> ~ot Pvo-b aoa AdN*CP<o®
M o* (W< 6C <L Ac ™l bodATa® <P*LC
LR)*(Da Ao 4™ << APPHPNCP> s b N*C(D NS

(b) a5a "I svacnoily oab< (POt 4L ddc—*L o
b>rNIC> o AP IC DLGro-dlbNo® Po-*N_IC
A 13U D¢ 4P oNe Ao *CD>oNe
PL®IP(P o S* (D o-d®>C o0a D¢ Pha WA o nd <L
aosaA*Ya A AP ot AcndiNUSRC  0a D¢ DTS
Ac PNN<"a S q®>¢ D*CP<ot 47 ot Ac*o
NNS*’Lo>< 1.(2)-T.

P> NP

0a2>¢ DA BbDPPNDILNY DPHFGrodotlS AcndbH®)oC
NJF<d*No¢ NP/ <Ta®>C PadA™ T oa P Po™ o
Acadb*NNoNe 4L Ner”<N%BHNe M oA M et
N onr Mot (Ro NNS*PLoT oo AHA. Drirodic S
Acndbr®a®)C ANt NF<A*N Do PGe*N"5d bbrtbDNI,
CLA*c® Dotb®(P<¢ IDNLNT"L DA PNCPIAD®IC a5 APdCHdC
P NP HBCord®*>C 00 WPcPo™Mot Acnrl 0ad€
DTMAC 9PN o™ O% DD (D od®N™Hd M P>

SCHEDULE D

149



APPLICATION PROCEDURES

Following is the process by which application can be made for an Exploration Agreement
and the procedures by which it is issued. Detailed provisions will be determined by
NTI’s Land Administration.

I.

The land encompassed by an Exploration Agreement is an Exploration Area. An
exploration Area shall have a maximum and minimum size as determined by
NTT’s Land Administration and may be comprised of individual non-contiguous
subareas. NTI’s Land Administration may establish criteria as to the number,
size, and shape of the subareas and the distance between subareas. All of the
subareas must be within one IOL parcel. There is no limit to the number of
Exploration Agreements an applicant may apply for and hold within an IOL
parcel or throughout Nunavut.

Exploration Areas will be identified on the basis of geographic coordinates
defined by latitude and longitude in a manner to be determined by NTI’s Land
Administration. Coordinates are referred to the NAD83 datum. All boundaries of
Exploration Areas must follow predetermined parallels of latitude and meridians
of longitude as established by NTI’s Land Administration except where these
boundaries intersect the IOL boundary or the boundary of pre-existing mineral
rights.

NTI’s Land Administration will establish detailed application procedures to be
followed by applicants wishing to obtain an Exploration Agreement An
application fee as provided for in Schedule B is payable by companies on
application. Individuals are not required to pay an application fee. Individuals
who are residents of Nunavut are also exempt from annual fees for the first two
years with respect to a limited amount of land. NTI’s Land Administration will
establish limits to the amount of land which an individual may apply for and hold
under this exemption and to the maximum percentage of land in each IOL parcel
which is subject to this exemption.

Applications will be processed in periodic batches. The establishing of the
periods in which applications are processed will take into account the following
factors among others: we wish to encourage prospecting, avoid Anniversary Dates
which fall during the field season, as much as possible have Exploration
Agreements in place well before the field season, and provide adequate time for
NTI to process applications.

Where two applications overlap, NTI will follow a procedure of notifying the
applicants in an attempt to resolve the overlapping situation. If this is
unsuccessful, NTI may apply certain objective criteria in deciding between
competing applications. The criteria, which must be approved by the Board, will
include the date of receipt of the application and the history of exploration by the
applicant on the IOL parcel and the area in question.
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Where three or more applications overlap, or where NTI otherwise determines
that a parcel may be of higher value, NTI may apply the procedure which deals
with two competing applications or may choose to not issue any Exploration
Agreement to the applicants. NTI may then institute a process which may involve
the solicitation of competitive bids and(or) the negotiation of terms and conditions
with any of the previous applicants or with different parties.

Except as provided for in the Rules and subject to the IOL parcel having been
opened for exploration by the RIA, NTI will have complete discretion in the
issuance of Exploration Agreements and may reject applications according to
criteria established by NTI’s Lands Administration and approved by the Board.
These criteria include a history, and the nature of, litigation between the applicant
or a director or affiliate of the applicant and NTI or an RIA and the commission of
a major environmental infraction in the NWT or Nunavut.

After processing of the application, NTI will submit copies of the Exploration
Agreement to be executed by the successful applicant and returned to NTI
accompanied by the initial annual fee. Upon receipt of the above, NTI will in turn
execute all copies of the Exploration Agreement and return the required number
to the applicant. Prior to the applicant carrying out Exploration Work, it must
have a Surface Right from the RIA.
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SCHEDULE E

FEASIBILITY STUDY AND PREFEASIBILITY STUDY

Feasibility Study

The feasibility study shall include, but is not limited to:

a.

the estimated recoverable reserves of minerals and the estimated average
composition and content of the minerals in the lease area, together with

the metallurgical tests and rates of recovery upon which such estimates are
based,;

the suggested procedures for mining and production including a mining
and milling rate;

the suggested geographical boundaries of the mineral production lease
area. The mineral production lease area shall include only such area as is
potentially productive of minerals in commercial quantities, together with
a sufficient area for all facilities and infrastructure which will be required
to mine the minerals;

the nature and extent of the machinery, equipment and other facilities
required for the purpose of producing and marketing minerals from the
mineral production lease area, which may also include facilities for
processing such minerals if the size, location and extent of the deposits
which would be available for processing appear to make such a facility a
profitable investment;

all price assumptions, together with a market analysis;

an environmental and socio-economic impact analysis acceptable to the
RIA;

an economic sensitivity analysis;
a transportation cost analysis;

a proposed procedure or method of disposing of tailings approved by the
RIA;

a reclamation plan approved by the RIA that includes, but is not limited to
the methods and procedures for the progressive:



i removal of all structures, equipment, and other manmade

debris;
i rehabilitation of the area;
il replacement of overburden and spoil;
iv. grading of the area back to its natural contours; and
V. re-establishment of native vegetative communities;

k. a development budget and a proposed plan for funding a development

budget;

an estimate of the annual expenditures required to produce the minerals
and, if applicable, process them during the life of the mine including
particulars, so far as may be practicable, of the estimated annual
production, estimated operating and maintenance expenditures, taxes
(other than income taxes), royalties, capital costs and all other anticipated
costs of operations;

m. an estimate of the annual cost of progressive reclamation during the life of
the mine and of the aggregate and annual cost of reclamation after the
mine has closed;

n. a discounted cash flow (net of income taxes) and return on investment
analysis; and

0. a report on the suitability of the mine with any Inuit Land Use Plans or
existing water rights.

Prefeasibility Study

The Prefeasibility Study shall include, but is not limited to, the following:

a.

the estimated recoverable reserves of minerals and the estimated average
composition and content of the minerals in the lease area, together with
the metallurgical tests and rates of recovery upon which such estimates are
based;

the suggested procedures for mining and production;

the suggested geographical boundaries of the mineral production lease
area. The mineral production lease area shall include only such area as is
potentially productive of minerals in commercial quantities, together with
a sufficient area for all facilities and infrastructure which will be required
to mine the minerals;



the suggested nature and extent of the machinery, equipment and other
facilities required for the purpose of producing and marketing minerals
from the mineral production lease area, which may also include facilities
for processing such minerals if the size, location and extent of the deposits
which would be available for processing appear to make such a facility a
profitable investment;

all price assumptions;

an estimate, to the extent this is reasonable and practicable, of the annual
expenditures required to produce the minerals and, if applicable, process
them during the life of the mine including particulars, so far as may be
practicable, of the estimated annual production, estimated operating and
maintenance expenditures, taxes (other than income taxes), royalties,
capital costs and all other anticipated costs of operations;

such other information as NTI may require and as set forth in the
Subsurface Right.
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