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September 21%, 2018

Honorable Minister LeBlanc

Minister of Intergovernmental Affairs, Northern Affairs and Internal Trade
House of Commons

Ottawa, Ontario, Canada

K1A 0A6

Re: Nunavut Impact Review Board, 2018 Production Increase Application (August 31, 2018).

Dear Honorable Minister LeBlanc,

This correspondence is intended to provide a joint community response to the “Nunavut Impact Review
Board’s Reconsideration Report and Recommendations, Production Increase Proposal, Baffinland Iron
Mines Corporation (August 31%, 2018)” (the “NIRB Recommendation™). This letter conveys our position
that the 2018 Production Increase Application, and its associated impacts, monitoring programs and
mitigation measures, are reasonable particularly when considered in light of the QIA / BIM “Project
Stabilization Approach” (more on this below). The signatories of this letter met numerous times in Pond
Inlet regarding the 2018 Production Increase Application. We feel this letter accurately reflects our shared
understanding. We would like to share our concerns regarding the NIRB Recommendation. The
recommendation to reject the 2018 Production Increase Application by NIRB creates unnecessary risk for
the Mary River Project while the project revenues remain sparse. Those risks to Mary River then risk
regional interests, proposed impact monitoring and mitigation measures and enhanced Inuit benefits.

In this letter we are addressing the request to transportation additional iron ore during the present shipping
season (11 additional vessels), and, the request to permanently increase the annual limit for iron ore
transportation to six million tons per year.

We have a strong interest in seeing the project advance through the Production Increase Application in a
manner that supports the realization of Inuit aspirations in the region and helps the company operate
revenue positive. The joint QIA / BIMC “Project Stabilization Approach” during 2018 targeted
addressing specific Inuit concerns related to the early years of Mary River Project. This resulted in re-
commitment by BIMC to improved delivery of Inuit benefits to affected communities through the current
[IBA, improved delivery of a $20 million dollar training and employment program under the Skills
Partnership Fund (administered by Employment and Social Development Canada). The Project
Stabilization Approach also resulted in the negotiation of important enhancements to the IIBA,
commitments that are in jeopardy by the NIRB Recommendation. In relation to the 6.0MT operation,
additional TIBA enhancements have been negotiated for Pond Inlet in particular, such as an expanded
wildlife compensation regime. Additionally, recent site visits to Mary River, with the community have
already been held to start advancing improvements to monitoring and mitigation of dust and hunter access
to the project area.

Our submissions to NIRB contained detailed explanations of the formal commitments reached as a result
of the Project Stabilization Approach. These commitments address specific issues of concern, including
terrestrial and marine impacts, and provide direction to improve monitoring activities through
collaborative oversight not seen before in Nunavut. The Project Stabilization Approach produced the




outline of a renegotiated IIBA that will both stabilize and expand Inuit benefits for the region. These
regional benefits could be lost if the viability of the Mary River Project is undermined by the current
Project Certificate terms and conditions limiting the annual production level. We feel that NIRB did not
give its full attention to the presentation of commitments advanced by Inuit and committed to by the
proponent.

Please note that it is a serious concern for Inuit that NIRB, the party tasked with monitoring project
certificates it issues, is not adequately resourced to fulfill an adequate monitoring role for projects
permitted in Nunavut. Without additional NIRB resources, concerns raised may not be properly reviewed
leaving Inuit who experience direct project impacts frustrated and without confidence as to whether the
proponent’s commitments are being lived up to. The recommendation before you may not have had
NIRB’s full attention to appreciate the scope of proposed monitoring and mitigation measures, and,
enhanced Inuit benefits.

With respect to the 2018 shipping season, we believe the additional transportation of iron ore from Milne
Inlet (11 vessels) will not result in significant negative impacts. We also believe adequate monitoring and
mitigation plans are in place to oversee these additional activities.

With respect to a permanent increase in iron ore transportation from Milne Inlet we believe the NIRB
Recommendation should be varied, and the 2018 Production Increase Application, specifically the
increase in iron ore production limits, should be accepted with revised conditions. The outcomes and
commitments from the Project Stabilization Approach represent a significant and meaningful
improvement for Inuit interests in the region surrounding the Mary River Project. If the NIRB Project
Certificate for Mary River is not varied, we are concerned regional benefits would be lost.

Signed,
Mr. Caleb Sangooya M#. Joshua Katasak Mr. David Curley
MHTO Hanlet, Pond Inlet QIA Board Member, Pond Inlet
& v ) .
(@ V.
%/% F
Mr. Levi Barnabas,
QIA Executive Committee
Mary River IIBA Co-Chair
! e J | \\

CC: Honorable Joe Enook, MLA Pond Inlet




ANNEX A:
SUMMARY OF BENEFITS AGREED UPON DURING RENEGOTIATION OF THE MARY RIVER IIBA.

1. QIA and BIM have an agreement in principle regarding a renegotiated 1IBA with changes to Inuit
Benefits, Inuit Engagement, Governance, and Monitoring and Enforcement. Inuit Benefits includes a
focus upon direct project opportunities and benefits such Inuit training, employment and contracting.
This document is before the parties for final review. Approval was anticipated in October following the
2018 Production Increase Application. Notable inclusions in the renegotiated 1IBA related to Inuit
training, employment:

a. A commitment of $10 Million toward the establishment of a Regional Training Centre in Pond
Inlet. Efforts are already underway to complete a feasibility design and study for this facility,
including locating the building on Inuit Owned Lands.

b. A commitment to spend $2.25 million on training Inuit between 2019-2021 and a commitment
to spend $1.5 million per annum until 2031.

c. A commitment to hiring and providing local counselling services in Pond Inlet, Arctic Bay,
Clyde River, Igloolik and Hall Beach.

d. A commitment to resourcing lunch programs in schools in Pond Inlet, Arctic Bay, Clyde River,
Igloolik and Hall Beach.

e. Anexpanded Inuit Human Resource Strategy,

i. Hiring of 5 additional staff to implement this strategy (Inuit Human Resource Advisors
and Recruiters).
ii. Permanent dedicated “Work Ready Program” to be delivered throughout the region
iii. Inuit Internship Program targeting employment outside trades and heavy equipment.
iv. An Inuit Employment Target of 50%.

f. Increased resources for a “Community Wellness Fund” which will provide up to $1.1M/annum
to the communities of Pond Inlet, Arctic Bay, Clyde River, Igloolik and Hall Beach.

2. Specific to the 2018 Production Increase Application, QIA and the proponent have also negotiated an
expanded Wildlife Compensation regime under the IIBA. This regime includes the following:

a.  Wildlife Compensation Fund.

i. A life of mine commitment to provides direct compensation for specific incidents of
loss or damage for Inuit harvesters.
ii. Value $750,000.
b. Enabling Fund
i. A commitment to provide resources to enable improved hunting and Inuit enjoyment
of the project area through the establishment of a gas program. This will support
improved affordability of local travel by Inuit.
ii. Value $400,000/year for 10 years. Revisited thereafter.
c. Project Monitoring Fund
i. Dedicated resources to support independent community based monitoring of project
impacts, supplies communities with equipment to monitor and enjoy the marine
environment. Projects will be developed and run by the community.
ii. Value $200,000/year for 10 years. Revisited thereafter.
d. Marine Equipment Program
i. A program whereby every three years the proponent will purchase and subsequently
donate to communities a fully-equipped research vessel.
ii. Vessels will be given to Pond Inlet, Arctic Bay, Clyde River, Igloolik and Hall Beach.
iii. Value $300,000 per vessel.



ANNEX B:
SUBMISSIONS MADE BEFORE THE NUNAVUT IMPACT REVIEW BOARD

Through formal representations filed with NIRB in response to the 2018 Production Increase Application
QIA made submissions to NIRB that addressed concerns related to the application and information about
BIM commitments.

QIA and the community of Pond Inlet jointly developed a table of topics that were raised during review of
the 2018 Production Increase Application. This table included the following topics: Shipping, Dust,
Management Plan Updates, Water Compensation Agreement, Inuit Owned Lands Commercial Lease,
Roads Management Plan, Current IIBA Implementation, IIBA Renegotiation. On July 11", 2018 this list
was supplied to NIRB prior to the NIRB led community engagement session.*

On July 16", the proponent responded to the table of topics and confirmed its commitment to addressing
each of the topics listed.? This response was supplied to NIRB during the formal review of the 2018
Production Increase Application. This response included a pledge from the proponent to resource and
undertake bi-annual third-party performance audits of the commitments made by the proponent under both
the 1IBA and the NIRB Certificate, including developing immediate action plans for any topics identified
through the audit process.

In addition to the table of commitments, on July 26", 2018 QIA also presented final technical review
comments to NIRB.? In this submission submitted a list of 45 specific recommendations addressing the
following topics; Aquatic Wildlife and Habitat, Terrestrial Wildlife and Habitat, Regulatory Permitting and
Engineering, and, Socio-Economics.

On August 9™, 2018 the proponent responded to QIA’s final technical review with responses to each of
QIA’s 45 recommendations. address these commitments was submitted to NIRB.*

L Qikigtani Inuit Association, Hamlet of Pond Inlet, Mittimatalik Hunters and Trappers Organization. Letter to
Nunavut Impact Review Board. NIRB Review Process, BIMC’s 2018 Production Increase Application. July 11t, 2018.
2 Baffinland Iron Mines Corporation. Letter to Nunavut Impact Review Board. July 16", 2018.

3 Qikigtani Inuit Association. Letter to Nunavut Impact Review Board. NIRB Review Process, BIMC’s 2018
Production Increase Application. July 26, 2018.

4 Baffinland Iron Mines Corporation. Letter to Nunavut Impact Review Board. August 9, 2018.



ANNEX C:
BAFFINLAND IRON MINES CORPORATION MONITORING, MITIGATION AND ADAPTIVE
MANAGEMENT COMMITMENTS. 2018 PRODUCTION INCREASE.
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MEMORANDUM

Baffinland Environmental Monitoring, Mitigations and Adaptive Management Overview

Approach to Adaptive Management

Baffinland Iron Mines Corporation (Baffinland) has invested significant efforts in 2018 to further enhance our understanding of the Qikigtani Inuit
Association (QIA) and local community member’s concerns related to the current Project and their specific concerns with increasing production
and shipping rates to support economically sustainable growth of the Project.

Existing permits requires that Baffinland receives input from QIA, the community (namely Pond Inlet) and other regulators on the results of annual
monitoring conducted by Baffinland to confirm the predictions of the Final Environmental Impact Statement for the Project. In addition, Baffinland
solicits feedback directly from the communities and other concerned parties to inform operational planning. Feedback from these stakeholders is
provided by establishing several different avenues for two-way information sharing (see Table 1). Despite the above efforts, it is acknowledged
that there remains some ongoing concerns amongst community members and QIA about the Project and uncertainty in the results in the
monitoring programs. To address this Baffinland has implemented a process to develop adaptive management measures and additional
mitigations (Figure 1). The adaptive management process allows for Projects-effects monitoring to be assessed at two levels.

First, Project-effects monitoring is conducted and assessed by Baffinland’s technical experts and consultants. The results of the monitoring
programs are then shared with and assessed by external reviewers and technical specialists, the QIA and local community members.



Baffinland

Table 1 — Project Review Process

Information

Sharing
Activity

Description

Annual
Schedule

Key Organization

Nunavut
Water
Board
(NWB)

Nunavut
Impact
Review
Board
(NIRB)

QIA Regulatory
Authorities

Technical
Experts

Working Groups
(Government of
Nunavut, Department of
Fisheries and Oceans,
Parks Canda,
Environment and
Climate Change Canada,
Qikigtani Inuit
Association, Mittimatalik
Hunter and Trappers
Organization)

MHTOs

Hamlets

Annual Draft report — Results from
Monitoring annual monitoring program
Program for terrestrial and marine [February 15 v v v v v
Reports - monitoring efforts
Draft
Final report — Results from
Annual annual monitoring program
Monitoring for terrestrial and marine
Program monitoring efforts. March 31 4 4 v v v v v v
Reports - Incorporates feedback
Final received from Working
Groups on the draft report
Summarizes annual
NIRB/NWB operational activities,
Annual monitoring programs and  [March 31 4 4 v v 4 v v v
Reports compliance with regulatory
permits
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Information
Sharing
Activity

Description

Annual
Schedule

Key Organization

Nunavut
Water
Board
(NWB)

Nunavut
Impact
Review
Board
(NIRB)

QIA Regulatory
Authorities

Technical
Experts

Working Groups
(Government of
Nunavut, Department of
Fisheries and Oceans,
Parks Canda,
Environment and
Climate Change Canada,
Qikiqtani Inuit
Association, Mittimatalik
Hunter and Trappers
Organization)

MHTOs

Hamlets

Face-to-face meetings held
with MHTO, Hamlets and [End and
Topic Specific |QIA Representatives to beginning of
Meetings — discuss specific issues and  [shipping v v v
Shipping etc. |concerns and/or key season,
components of Project As needed
operations
Annual meetings held with
Inuit and QIA
General .
Project representatives to update Annually, As
interested parties on ’ v v v v v v v v
Update ongoing operations or an needed
Meetings g0INg Op y
proposed changes to the
Project
Visit to the Mary Ri d
l\/II?IIneOPorfca sitzrtyo slt\e/:rli;\alz s needed
Site Visits . . or 4 4 v
operations and discuss
) requested
issues on the ground
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Information
Sharing
Activity

Description

Annual
Schedule

Key Organization

Nunavut
Water
Board
(NWB)

Nunavut
Impact
Review
Board
(NIRB)

QIA Regulatory
Authorities

Technical
Experts

Working Groups
(Government of
Nunavut, Department of
Fisheries and Oceans,
Parks Canda,
Environment and
Climate Change Canada,
Qikiqtani Inuit
Association, Mittimatalik
Hunter and Trappers
Organization)

MHTOs

Hamlets

Regulatory audits or Typically
Inspections/ inspec‘tions to'ensu're' during
Audits compliance with existing  [summer v v v 4

permits and approvals (July to

September)

Contract employment v
Participation |opportunity or joint- S'ummer
. L . Field Season
in Monitoring [collaboration on Uuly to v v
Programs environmental monitoring October)

programs

Submission of technical
Input into comments and responses
additional or face-to-face meetings to As needed | v v v v v v v v
mitigation discuss proposed revisions
measures or additions to existing

mitigation measures
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Operation of Approved Project
with Mitigation Measures

Implementation of Additional
Measures or Continuation of Project Effects Monitoring
Existing Measures

Decision on Need for Community/Internal/Regulator
Additional Mitigation Feedback
Measures

Community/Internal/Regulator Results of Monitoring Data and
Feedback Feedback

Figure 1 — Baffinland’s Adaptive Management Process
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Response to Community Concerns

As previously mentioned, while the monitoring results have indicated that the Project is not having a significant or harmful effect on the
environment, subsequent assessments conducted by community members and the QIA have identified a lack of certainty in the results of the
monitoring programs and concerns related to Project operations. Therefore, throughout 2017 and 2018, Baffinland in consultation with the QIA
and Mittamatalik Hunter and Trappers Organization (MHTO / Pond Inlet Hunter and Trappers Organization) determined that additional mitigation
measures should be developed and implemented, which ensure a precautionary approach is being applied in Project operations.

In 2018, prominent attention was given by Baffinland to develop additional mitigations and monitoring that meaningfully responds to QIA and
Pond Inlet community member’s concerns related to shipping operations, marine mammals and dust fall. An overview of the results of the
implementation of the adaptive management process executed by Baffinland is presented in Table 2.
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Table 2 — Marine and Dust Effects, Monitoring and Mitigation

Potential Effect

Pre-2018 Management Plan Mitigations
and Commitments

Monitoring Program

Summary of Monitoring Results and
Community and QIA Feedback

Additional Mitigation Measures

Reference to commitments made
through the NIRB reconsideration

Marine
Mammals

Acoustic Disturbance

Change in animal
distribution in the region

Change in abundance in
the region

Alteration of migration
patterns

As listed in the Shipping and Marine
Wildlife Management Plan (2016):

1. Maintain constant course and speed
when possible

2. Reduce vessel idling time at dock

3. Shipboard and Marine Wildlife
Observers to be on select vessels to
monitor interactions with marine
mammals

Automated Information
System — Exact Earth
Notifications

Bruce Head Vessel-Based
Project

Ship- Based Observer
Program

Tremblay Sound Narwhal
Tagging Program /Aerial
Survey

Automated Information
System — Exact Earth
Notifications

Bruce Head Vessel-Based
Project

Ship-Based Observer
Program

Automated Information
System — Exact Earth
Notifications

Bruce Head Vessel- Based
Project

Ship-Based Observer
Program

Automated Information
System — Exact Earth
Notifications

Bruce Head Vessel-Based
Project

Tremblay Sound Narwhal
Tagging Program /Aerial
Survey

Marine mammals experience temporary
and localized disturbance as a result of
Project shipping

Relative population levels (distribution
and abundance) are not being affected by
the Project

Marine mammals tend to avoid vessels

No ship-strikes have been recorded to
date

Community members have expressed an
ongoing concern for how noise from
vessels could be affecting marine
mammals or driving them out of the
Project area

Availability of marine
mammals for harvesting

As listed in the Shipping and Marine
Wildlife Management Plan (2016):

1. Maintain constant course and speed
when possible

2. Reduce vessel idling time at dock

3. Shipboard and Marine Wildlife
Observers to be on select vessels to
monitor interactions with marine
mammals

Bruce Head Vessel- Based
Project

Tremblay Sound Narwhal
Tagging Program
Ship-Based Observer
Program

Relative population levels (distribution
and abundance) are not being affected by
the Project

No ship-strikes have been recorded to
date

Local hunters have reported decreased
numbers of marine mammals available for
harvesting

10.

11.

Reduce Vessel Speed to 9 knots within
Milne Inlet

Apply speed limit to all Project vessels
Communicate speed limits to vessel
captains through Standing Instructions
to Masters (not only ore carriers)
Avoid deviation from nominal shipping
route

Monitor adherence to speed limit and
deviation from nominal shipping route
through Community-Based Monitoring
(installation of Automated Information
System at MHTO office) and Exact Earth
Notification Alert System

Minimize multi-vessel transits within
the corridor

Avoid sensitive areas that contain
critical habitat and/or traditional
calving ground

Work with the MHTO to establish
parameters for drifting areas to avoid
interaction with important hunting
areas in the Inlet

Provision of fuel in the amount of
$300,000 annually to enable hunting
practices (up to 10 years)

Provision of $200,000 annually to
support community based monitoring
and research (up to 10 years)

Provision of research vessel to support
community initiatives (i.e.
monitoring/research etc.)

process and public record

Response to final written submissions on
the Mary River Modification Application —
Production Increase, Fuel Storage, and
Milne Port Accommodations (Baffinland
2018a):

Response to DFO Comment No. 1
Response to QIA Comment No. 3
Response to QIA Comment No. 4
Response to WWF No. 6

Appendix A Community Fact Sheet
“Learn more about Baffinland’s shipping
and marine monitoring programs”

Nunavut Impact Review Board Process
Guidance — Production Increase Proposal
— Additional Information Requirement
(Baffinland 2018b)

Response to Comment No. 7 a) and c) —

BIM / QIA Resolutions and Commitments
(Baffinland 2018c)

Response to Concern No. 4

Response to Concern No. 5

Response to Concern No. 10
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Potential Effect

Pre-2018 Management Plan Mitigations
and Commitments

Monitoring Program

Summary of Monitoring Results and
Community and QIA Feedback

Additional Mitigation Measures

Reference to commitments made
through the NIRB reconsideration
process and public record

As listed in the Inuit Impact Benefit
Agreement (2013):
4. Wildlife Compensation Fund

Local hunters have reported disturbances
to traditional hunting areas and practices
as a result of shipping operations

Marine
Environment

Introduction of Aquatic
Invasive Species

As listed in the Shipping and Marine

Wildlife Management Plan (2016):

1. Ensure salinity of ballast water is
within standards

Salinity Testing of Ballast
Water

Aquatic Invasive Species
Monitoring

All vessels have demonstrated compliance
with ballast water exchange via salinity
testing of ballast water tanks

No Aquatic Invasive Species have been
identified through Project monitoring

Positive feedback for expanding Aquatic
Invasive monitoring to include Ragged
Island

Community members have reported a
concern that Aquatic Invasive are being
introduced to the Project area as a result
of shipping operations

Increased Quality Control and Quality
Assurance procedures for salinity
testing

Use of Remote Operative Vehicle
system for underwater video surveys
and specimen collection for assessing
ship hull fouling

Response to final written submissions on
the Mary River Modification Application —
Production Increase, Fuel Storage, and
Milne Port Accommodations (Baffinland
2018a)

Response to QIA Comment No. 2 -

Baffinland Responses to Reviewer
Comments on 2017 NIRB Report
(Baffinland, 2018d)

Response to QIA Comment Number 37
Response to QIA Attachment 2 Comment
5

Vegetation Abundance
and Diversity

As listed in the Terrestrial Environment

Monitoring and Management Plan (2018):

1. Project activities will be planned and
conducted to minimize the Project
footprint

2. Where and when appropriate, dust

Dust Fall Deposition
Monitoring Program
Vegetation Abundance

Dust fall deposition is greater (higher
volume) than levels predicted in the Final
Environmental Impact Statement

Higher level of dust fall is not affecting
vegetation health and level of metals
detected in soil and vegetation are not
exceeding regulatory guidelines

Six (6) additional dust fall samplers will
be installed in late summer/fall of 2018
Dust fall monitors will be placed at the
1 km distance, in three paired locations
(east/west of the road)

one pair will be located near

Response to final written submissions on
the Mary River Modification Application —
Production Increase, Fuel Storage, and
Milne Port Accommodations (Baffinland
2018a)

Response to ECCC Comment No. 2

Dust L Vegetation abundance and diversity is km 25 Response to QIA Comment No. 6
suppressants may be used on the Monitoring ) . . .
. . . consistent with baseline levels one pair around km 56
roads, particularly on heavy-use Vegetation and Soil Base . . .
. . o one pair around km 75-80 BIM / QIA Resolutions and Commitments
sections during snow-free months Metals Monitoring . . . . . . !
. Ongoing concern from community Continue increased calcium chloride (Baffinland 2018c)
Vegetation Health 3. Install shrouds on crushers . .
(Metals Accumulation) members about visual effects of dust fall and water dust suppression Response to Concern No. 11
and geographic extent of deposition Procured 50 additional covers for Response to Concern No. 12
Ongoing concern from community crushers Response to Concern No. 13
members about potential for uptake of
metals by mammals harvested by hunters
and bioaccumulation
References:

Baffinland 2018a. Mary River Modification Application — Production Increase, Fuel Storage and Milne Port Accommodations Modification Proposal (‘Production Increase Proposal’) (April 23, 2018) — Response to Comments. August 9 2018.

Baffinland 2018b. Nunavut Impact Review Board Process Guidance — Production Increase Proposal — Additional Information Requirement. June 20 2018. NIRB Public Registry ID: 318283
Baffinland 2018c. Baffinland/Qikigtani Inuit Association Resolution and Commitments Excel Spreadsheet (180802-SR17-QIA-Baffinland2018IssueResolution-ENG). Agreed Upon August 2, 2018 as referenced in QIA’s August 3™ letter to NIRB.
Baffinland 2018d. Baffinland Response to Reviewer Comments on the 2017 NIRB Annual Report. July 12, 2018.




éBaﬂ:inland

NNSsebse DP/PL*INbLSe
Bo: YNR DPACN® <D<, Db NP<eNLLAL I*LI®bC, SPP®Ca A0AS b NSbNe
DR | AL® HA-HDADS, D> N> NI LPLPNSbP*a So*L.oS, o 5-cnnbde

ASRNSHEDS®: 0 5-cnAbdE BPAKTIC AL TPNDNNT® L > AcCIAaIC bLMybeoIC ICH ®IPdC Cd*a *CPo*L

J®PPeb>aheCP%q ®I* A>c “Nae

o5bcnred AcnaAde/LlLntLC 2018-T J/DLoN>cSd“HC SPPCa AAS bI7nsbNMed*ac Lo o0acC PLL®DAMNC AlLDONPLPog®
DGHLRC D oIDI® Acno DI <HL @ 5a ACHHBYLLE AL SN*NC CLOI*L 4N Rc<DA*aN“Hd Acn SIS QL DI NPsbeCs)e
D>o%Io M 0¢ AbJN<C Pa PYrcPGASatdt bd/<*a bde AP®<c<5d“Hd AcndsU<se,

ACSHKP®EIC AL*a PNE ALADENNLLC o5FcnnedS AbdeC>HECSHNE PP®eCa ADAS  bI7»bNM*M*g<, oac™L MNLCc® <Ly d/*Meg
LcLeSheNNAD>Lo®  AcnobeN=HoNre sh>ANST M0t 05-cnAbdS  abaA®NAaAL®INE o c PPCRCHILIIN N g? Pl JRPND<
LFIRCHoN L M0 NNGHILIC  AcnoDIs  QHLeCD>®,  o5bcnnsedt  DNGALH M sbeC®DC  Cbda**Lec tC®  oac®ocC <Lo I/ Mo
AFLBNDHDo  dbconbDI®  <Sab/LCNSd od. DNBCHYE Cbda ™t AclyDIdo®  ACSHINCHHEC®IC  J®penn s I
<D%CPJ*a *Io? LsPcLede NN NaAdiosde (Cdod NNGSe/Lse 1). Acna Ao P>beCqHO®N oY, AcCnDSbeCe>5®
AFLBNCDA DY o Lo oac®o AcMyDIoc <Ho PP®Co ADAS bI"abNNC MR ot AcndsUd <o aa®do*lo® AcndsJRDor
So>MNSoPdS. CL®a ASNNMOd oObenabde P/ IDSo<dcsont  GPNbbeosheCeIre I NRcdo ™ Lo  dbbeo* Mg
bLPyA<SHCreat  (NNG®ILI® 1), G®Pr<ebeosbeCPa ®IMe  I>cNa®  AADNNLLE  AcndSU<o®  bDMNSoST  AedL=HNe <L
LENPMNED® o YA 0 Acn U O

IDCc®LE Acnobdt <PDATTE  ShD>ANSTS  AcALSURD® L5 SHDAN®CDC 5a 05bcnbdE hadonAYeof  SbALcc Dot Lo
SOALNCOS. SBBANPNAGE DabD>SheC®IC QL5 Sb>ANCD>C 5NP P Caot SPIProf <Ly ~NavcnoslC SbDALILLA®0C, SPP®eCo® AOAC
bI*AbNNC AL pac®o 0aSheN>YoC.



TBaffinland

NNSSPLIC 1 - AcndST® SPrPRccdos®
AAPRTDHRAL | bD*ASbNF=5ACAS

JN\G ot aa Asb/*IN¢
JNSeCPNENSbeC :
Sg-sb o002 o002 (0]1. Lcbnde ) AcnpPC (0a2c LRLEJS, Na~<cnoSlc dWUa.r®d | HQbc e
dRNcnosl¢ Alcnabde bd*ssbNre  ALSTPCcnpbdS, SoP>ALLLNACOC cnabde
bNLAC bNLa%c MYJA/Secnrbdc, ECCC,

QIA, FeNLCc®r
qUa D PALIE bNLANS)

qs6JCie DB LbIBC Hadhse -
SbB>aLSgsIC SO>ANPNAGE oal €0t e
. . v
Bobbe - o ¥Nof AL Al A>de 15
D BLBIPNC [SHD>ANG A5G C
p%JLCqb<qb Do—bbqb _
. . Hea jcs ~C
aséycic <"GJCLE b>MPNAG
.0a D .0¢ o<¥Noc Ao
SbB>aLSosIC : ~
Do - ALo SOB>ANPNAGE. L 31 v
. AC_D"NE DSoD>I/DILIa?
pecselay, :
ACAAD>Y O DL/ >N
>gbb_|C
>odbC SGJCLC
NIRB/NWB <> o> Acn<So,
qSGJCLseype So>ahSo Dot <L v 31 v
PBobbe Lc<<cCPeg® LebNde
AL >NC
bNLSbNMONe bNLGC AP <Ll
Db 2dC Ced<> MHTO, H<tc bd< NP5
2SS0 a5 QIA prLDsEN e DI <e<SoCSh*
€ bNLo< - B>SbI>/SbON <
Bodsdenase, |, . "
anpe > JAALSNEHACo® ACSbA<5beN©
= ALo/DRHGC Ac Lot |ore

AU AD>eon b Lot




TBaffinland

J\G ot aa Asb/7IN¢ AAPNTHRAYL | bI7ASHNPH<ICAS

JhseCPNeNsbeC =
b o0a 2 oa.2 QIA Lclnyc AcndPRC (0a2c L]ULSIS, Na<dcnoSl© dWa D | Hlc e

dRNcnosSl¢ AlLcnabde bD*aSbNfC  ALST>Condbde, SbDALLLNA DS cnabdC

bNLAC bNLA%NC FSJACsedcndbde, ECCC,
QIA, FeNLCc®r
AU LDCPALIS bNLAME)

<{SGJCLse>NIe
bNLsbNH<<E A p¥gd
Acndsle Lo QA PUEDANT G |
peoride®  Peoriiot Dvenchoontl , . , . , . .
DNENNGSIE  AcsbChLe CLOIM |2
bNL&< be/< IS <I>c o b0
D@ 525C IabC>ILIOC
ACn<ULNJC
>¢ ST 0506 AL |,
P J<.0C CdyeI®INe >Cnd®I%n.
Acn<abLlc sbe<c
Sc Cage <>conyP>Yor <?L|__7 e 505 v v v
PoPIHON® AlLsCho |20 T
 0a [€DNP
LLNJ*UNE Sh>aNsare
DI f;';"g; re_a o <D d A
/PabbAC . N v v v v
pbayseCpgrpe |- IALTLC YNARI)
DBCPIo® AL a Do
L5 <APCDYA G5
b bCHPYLobde v
AcDBCPa®  [AStba AbHAC DR 5% Z[zi‘lj_cc ool , .
bR IC ACnSbNPegbde 5 10
RN CATIC SHDANT®
Do /o Na~Ncnolc
JhsbC>C Db/ A5 PB<NG®
CLOJL > 52GC bALSBN P 5N®
APbeg Lot [>SobIsbesNe ALDLA dsbs<e | v v v v v v v v
SoPPgEIND  [KiBPPBCIL Lo >R HeeC
3o¢ Ac PPN Loa e
<{sepPeNA NN Ot




TBaffinland

<D NCNTse
AP o g
JsePPIPNTe PRR_H5%GC
b¥?NC>o>L L>aP<st
<AD®CHRDg®

JPcPnos®
ﬂbeQO'%P“_oC
<sePP<sdNeNP>Y o

0a /A eNJe/<>
cNrbd€ DN®NNo™L

P>conrrL
LLPC>ILLC Acnd©
J®°PPLPC>b*o P a D¢

Acn<b*os ¢
<EDAonYDNC

0./ AcnNJe/<>
c cNpbde DN*®NNT™L

Sb>rNPNACIC
NNG/LLC <o
JNNCPo®

-

NNSSeZLI 1 - o 5bcndbdS <SoPLIbbaSbCP% DM I>c CN*IN*L




Baffinland

P>*INC oa < AFLHN*P* oC

DSb>IAY>C DTN O, SBEANPNAGS  aa A%/ Cta Acnobd®  AD®IMt  DRHGC  AGNA  PDAGSH* e N,
SE>ANTBECSTDILYC PYUCAS oac®oTPCPYoC o Cbdd PP®Co ADAS bINHNNC @ HaA®//LIC a Hasonb Mot b>MPNC >
AALBNSHONe CLOI Acndsd<lde, CALALLS, <5G*Meg 2017 <L 2018, obbonsede Db bNHONe PPCa AoAS bI"asbN Mo C
Lo TENLCc®  AWUatdonsbd™Meoc  a sa A P®IC dbbeada®  GBPN® INtot  ANKPNNSbndc® AL <IDc®eNC>oNe,
PErIPNQo 1 AcndbG Ao 1D%eCP>No<SLe AcnoP><bdC,

2018-T, Ced<IcCP>%® o 5Fcnnbdt bLMYSb o> U< DT 4eba Mgt JPNLLNANNENT® L5 SH>ANSTSTe PDYNDCNL®IC SPPeCa A DAC
bI7NbNMede AL > MENLCI > AALSNPY Mo CLDIML DIINbHCos e, CAbT>CAC o<No® <HLo >¥5bbcCio™Lot. ICH<edc
CPIPCPo™L IDPNNRNAGE JoPNLebiCh o P a o1 AP NoI¢ o SFcnrd*o Acn<Ur/LI® ASb/DNILD® C3Ra- NNGSYLIs 2-T,



g Baffinland

NNSSe/LNSe 2 —~ALSTPCo® dtLoo >NS551¢ 2D5eCPa €, SbPahSos® Lo Ao N NathP>a dSgSe

ASRNPsL

<D AocbP*a oL

’20<4J¢-2018 dPcNoslc <aPN
Ao NN \Pa/dSosdc Lo
Acn<°\n P oc

SbB>ANSg-S

QAQS/LNC SHBANPNAGS Lo 0a &€
L SPPeCo- A0AS bI*AsbNre
JhseNNRNPE

q’eba*MC Ao N No*\P>a ]SS dC
<DseCPaqsede

ASRNHOC Acn I Uo4e/LLo¢ BdNda
NIRB—dS A L\So/B>PNSHSA S e o
L PPdDAQAS NNGSSILISINMPE

CnDTDCAS
osINc

<SP 0C <ANAT®

AUnsolL DLIC
agony*"C Clo AlLo

Y7nSaL Dosedo M C
ClLo AlLo

AL T
N PSERINS

NNG®CP>PLIC CRo PIAWNdeno ¢ Lo
ALSTD>Co® P> Nosde <sa PN (2016):

1. CLPa®NA%a®™ AMSGR=HNe Lo
Abo b oNe AL *M<<C

2. ACHOG NN BISIC
0%b L IA>Q ®DIC D bCHRALT

3. DIl <o ALSTDCo® SbPal®NC
APLAM N beCH - NC>oON®
So>ANSTSLC oSeNE ALSTDCAC
SboAcPbeCio*M*g®

LPLE<CCH>NNLE DNAIPNC
So>ANPN - al“c CSo*La®
0a5¥<< ShD>RNPbARNC
ADNCT Acnose

DS Sh>ahsose

b™Mse o Jlceot
aO*LC® AT /Sb*LCAbdC
Sb>ANSGSe

KPLE<CCHNNYE DN PN
SH>ANPN - al“cCso*Lo®
0a5<< SH>ALPHAYINC
ADANCH Acnose

DS Sh>rNSgse

O|O O O

K5eP<LeqCCP>NNSE DN dPN©
Sb>APN - al < CSo*Lo®
0Q 5SS Sh>ANbAYRNAC
ADNCT Acno®

DI sbbrNSgse

O|0 O O

o O

AIS Sb>NPN -
al“cCio*lLo® 0as<<i<
Sh>ANPHAYENC

ADANCHT Acnos®
DS Sh>aLsoe

b N 5 DlLceo®

g *LC® AT /b LCAbdC
Sh>ANSgSe

CAD>STD>CAC o5¥N¢

<RANPCDbA%Q SHECST™NC PI<SE<ot <t
oac*g*L®eIdoc

> 050 (@0 beCSo*MC <t 5

D> o®Ig*N* 00 PIBCHILY I Ac .ot
CADSTDCAC oNNC ASAJAA I PeDC
Dr<s<do®

DISLIC I>®CP>she Do+ > 5T |C
0a.c*aTD>CAS DshseyL ¢
APLONPLDEPe eIt Sh o g<sPa™L
DIS¥<C <PDATbP*aSL*LC ALST>Ca®
DR _50gC SPLNCHSLLC Acrd><rIe

ACb*on%*L ALTDCo®
o <YNo?® <*YabcCoe]c

NNGPCPYLY® CRa DI AN nos
Lo ALSTPCo® Abc“Nosdc <sa PNl
(2016):

1. CLDab~A%a % A SGRE5Me L >
AoboSbeoNe It <<

2. ACSboG NN HNC PIsede
_0%b*UIA>Q ®DC D bCSeALT

3. DISYAr <L ALSTDCo® Sbbakse\c
APLAPYASbECH G- NC> NG
SbP>ANSTSLC oS<NC ALSTD>CAC
Sb.oACPHCST N a®

NNG®CP>ALI® AoAC
LEI®CP>o ML ®CH 0 AbINT (2013):
4, o<¥N0° AbICH*YN o Pa e

0  ADACHT DI Do
ANcnos®

0 b %P5l gt
T A MLCC® A AT

0 DI<SIST sbbaksgse

D> 0So*M¢ (@.obCio™Nc <L
D>_o%Ig N o) LI®eCHIL*MIC Acn <ot

DM€ PISRE I>edsbe e/ >
SbD>rLYD>Red

0a.E€ <YUa NPT SbseJ| e
PP Megt <N CL&beC®IC
<JaeC>CoNe

0a.EC AYa NN e ¢
<RANASHECST M of

<Y AIHD>SHECHIgb <t

A PADSHECH I PI<sshbcCos*L ot

1. AbAGSRDHECS oY DISLE
sperydo

2. Mbcyndsbrol PN Ho
AT 0¢ AcnNC DML e o¢

3. SHEALLDPNTHJ Abonbn<sbeC*LC
pecl DI<sEdC bAC* M0 CLbdNJa
LcbnyD><c DIrds<denroc
(CP>PIATQ DD IC PYbeC<LED o)

4. SPLASCAc oo PId<<dof

QdNP>SbeCseIre

5. Sb>M\S o Lo oot
Abo N <sbeCH Mgt <L
AY<LJPCACT*N* ¢ DI
q®dNPyA<sbeC>LUc >dNda
0a.C*TC o0 bPANST® (GPeC>o L
NPLECCHNNLE DN IPNE
SO>ANPNDS <L al e cCsa*L.ot
0Q.SISe Sh>NeHAYLNLYS

6. Do®NOHLM N DI

A™PSGSHEC®IC CL>a 4DeCH>SheC®INJC

7. DP<LCCAcONe AALPZD>CNsnbeDc

ACHOC AtlLnD<o® a<Libd\D><c¢
QL o/DIRHGT ASaD>BAD>HC L

8. AcnbNb oo MNLCcP><

QYa I nned Moo Gsbpsy 5N
PecPyDo<dstdot o%b LD ot
<PIATSHSI*NONE AL Do

QY PA>HCIg® Clo b*Nsedr

9. D%AIHBHNNGSe AL%a € $300,000

QSGJCLE da AU sd=oNe (156J o
Sdc.o%)

10. PalYsbeNcNose $200,000 <IGJCLC
AbSSHMC padco Sb>rLa ot <t
b>ANSTS® (5GJ0C Sdof)

11. DI<KSRbNCNoe SbP>pNSoSIC AbRSHMC
00.C Acn<Sna deC e (A5
Sb>pLa Ao /Sb>aNSg e (YN o)

PDYNC PYscse< 1€ NNGSbYL<bdC
DabDILIC o 5ba GePrdsNAgsIc
DeYSBNC P> %/ NN AgSe
DLGSCCI>Yad, DAL 5h%a?, <L
speydo GePeC>PLJa %D o¢

(0 5FnAPd-2018a):;

PD¥*YNCE ALSTDCndbd® ot BSbbYse all
1

PD¥*<N SPPCo ADAS bI*NSbNf+ e ot
Bsbbrc all 3

PDYYN SPPPCo ADAS bI"NSbNf e oc
PBsbb>IC all 4

PD>*<N >do*L WWF alL 6

AcJC® A pacc NNGSeADISe
“shpabbegc BN o 5bcnabde

B s<<qseCP>beCso-+LoS qtL>
CADSTBCo® SbBANSgSI”

00 2T dRNcNoSIC bNLAC

AD®CP>a AL D I7LNC -
DLGCCH>EC Ac P CP>o>LoC DeYSPN -
APebo e DPYDLNNE ASLALDC
(o5FcnAedc 2018b)

PPN DSbBYSIC all. 7 a) dtLo ¢) -

BIM / QIA DPCPCH>ILNC <>
A<Dl %D (o5 nnbdC
2018¢)

PD>*<N AALSNIC all 4

PD>*YN A/LSNIC all. 5

PD>*<YN AALSNIC all 10




?Baﬂ:inland

ASINDRSe

4*JAocSbP%a oL

¢’20<4J¢-2018 dPcNoslc <SaPN
Ao P NNoe\PaAdiaslc QLo
Acn<°\n P oc

Sb>MLSGse

QA& /LI SHBANPNAGS ALl 0aéc
QL SPPCo AOACS bI7asbNre
dN®NNTIN e

Yeba*MC A< N No*\D>a ]S d¢C
DseCPaqsede

ASRNHOE Acnd5odse/Lo¢ BdNda
NIRB—€ AL \So/B>PNSHS Ao .06
<L PPdIAQAS NNSSe/LISIN e

PBrIN PUce<T NNG®CH>ILLIC De/S>NC
CLST® DI<SYdcLe SbPavbA/LDC D55 P P<b*aheCP a5 IC DbYS>NC
LcbN<daTa® ACCSdNSbSbeCosic AMST® — DYGHCHC>I< AcNBCHboa5aL,
CD®Jobdc CLbdNda CAb™LI® Sb>ahsobde D®AHI>AC, Pdg GePeC>IL I D ¢
ASCSegDrLD>ILLC Sy e (oobcnbde 2018a)
: : SN AC b - c Ac P<SHd P> CPo*Lo/AD>o*Loc , <ppC c Ak ALNE C
T
asaA® N Alo DrSedenos e <L ALST>Ca® ACCbGCbEC sl Adoge Ao PO > NRN>I=a *Do®
CAb< 4N | CLoTHCIH>MIC A>NosIC <Sa NI (2016): Ao CLoTbEbba e AT <0 dE B ALD< dCo d>cicbAnede e avde PORIANPS SpreoA
BLIAC 1. sbbaLa N<soo CAbYo™L : L . Sh>ANSo YOS L5 BLIGEC " .
ptirpuiaimdp BLIAC Sh>AR®ECHaNC e PNC>T Lot Alo O ACDBCHI bErebEE (€ DSb>I+Pe o€ 2017 NIRB-d¢ Bobb Lo
CLoTD>COBPNOg BLIGE ab Sb>aLSTe Lot Dl ot (05 nAbdS, 2018d)
ASBID*S 5o A€ PB*INL SPPeCo- ADAC
00 cTHCAS DSh®JLLIC AALSNMob Coa bI*asbNF*Me o all 37
AIS Ac D D>RCLLC Acné><of PD*IN*L SPP®Co ADAC
DI <5<<ICSbbC oL ot bI=NSHNLYe0E ASb/BNILISS 2
DSh>se
Qggtfgfiilg:ifb ZiZ%SSEOGq r SIPSHECSal M gSbR>D® . B-UNC QEb g MC > Sh>ANPAC PB+IN PYH< o NNGHILYEIC DS
A pe (018 AALPYDc DIt C2Ra Pyece< <N ABPAPCHT AT 05ba PP T HCPa *D of
' GIATHETSIC NNGeILLC ADYISHD>C®<LC/>PENT 2018 BISBAC — BLGHCHC>EE Ac PI*C BT,
. . SISNTBND>EL >EhECSa>< >IBCHECTSIC BEAPAC ACYDo<®IC | DeAdb>N, Lo PU<do
il\f;ﬂt’cjzfpf;fq‘g L ﬁgzzij:bfg&%iemq%)c do QIACTHHO® APEIAC b oA T g 1 km <4*MPeobo5Ne, Ao <GPPECDILU*a ®D .0 (0 5bnrbde 2018a)
T e S aCHEC O IC S QLo NAGEATHE TS SH>AYDILLC AT APy DYot (baa /A a5 PB*<N ECCC DSHB>/*LoC all 2.
A s ARG DAL O™ <A PB*IN SPPSeCa- AbAS bI*AsbNfc
4D®CHSHECILIg® AP®Iheg g ShI>ahSoe
> 5 abSgE Lo SbALGE ALt Ao A <5 A Lo II<SIENNYS . ACHI® AchILo<eI% DsbD>I*LoC 6
>35S ARINMe AI%I5HIA G A I LAGLPRGb SHDALT® APTIAS Dot Ao Mt e oo km 25 .
ASSIAC Ordo Ao AL APSBECiTn PN AP Clo km 56 BIM / SPP*Ca~ ApAS bIAbNNe
b o AP D U SAD APLSNMDAM*Q D% oa N>t AC>* Clo km 75-80 DPCPNE AL AcnPhnb e QIA
(\ACYNLAC 3 P 5P CoBhgd 5o ANLOC Cd‘f'\[>o"‘"b > QLo oa BCCiony™L b’ D> Hho AcN/LE® ARDN Lo (_o_‘w(.—rﬁb.dc 2018c)
o i ) APLSNBAMQ D% pa b NB>.0C ATS1E >IPLLARIN PB*N AFLSNIC L 11
SAGYENCP QST gSeNE Ia  bC><RC APPbe T gt 25-0° Dcbha® PB*IN AFLBNIC all 12
5 DL 0<hECS T NS Ac BNy AS /Sd= AN ADNE PB*IN AFLSNIC all 13
SbB>ALYENC:

05 nNbdC 2018a. 055C GPPP<be bR D 0C DPYGPHN — DLGHCPRCDE AcPARCHa™L, DAIODPN Lo PeUdo D bChA Lo dPPP<IPNha? PPN <bb*aSbCPa %D 0¢ DbYSHN (PLGHCeC>Y< A N<I®C>o Lot DbYSHC) (A>P
23, 2018) - PP>*<N DbD>rSot. <Y 9 2018.
05bcnrbde 2018b. 0a 2T IRNc oS¢ bNLAPC Acna <SS D% LN NC — PLGHCPC>I< A N<I®C>o Lot DbYSPN — dPbb*aMeg® IP/DL NN AbndSb*a® <* 20 2018. NIRB-d¢ PPdDA%a S 0¢ NNG®A D: 318283

05 nrbde 2018c. 0 SLcrdS/SPPPCa ALbAS bI"bNNC DPCPN*L Ly Acn<Phn*MC Excel asaA%P*<N*L (180802-SR17-QIA-Baffinland2018IssueResolution-ENG). <I*MPCD>c D>eI® <Y 2, 2018 DSb>/>c >®D% spPseCa A oAC
bD*AsbNMede <Y 3-I NN%b*Loc Cbdo™L NIRB-d*.o€.
05 nNbdC 2018d. o5 ndedS PRNNML SPISPADLC DbD>ZA/LL* M o¢ Co 1%L 2017 NIRB-d¢ <SGJCL®YD>N*LC Dobb*Lot. < A 12, 2018.




ANNEX D:

PROPOSED REVISIONS TO NIRB PROJECT CERTIFICATE, CONDITION 179

Term and Condition No.
Category:

Responsible Parties:
Project Phase:
Objective:

Term or Condition:

Reporting Requirements:

Term and Condition No.
Category:

Responsible Parties:
Project Phase:
Objective:

Term or Condition:

Reporting Requirements:

Term and Condition No.
Category:

Responsible Parties:
Project Phase:
Objective:

Term or Condition:

Reporting Requirements:

179 (a)

Operational Variability/Flexibility

The Proponent

Operations

To ensure that there are appropriate limits on the Early Revenue Phase
Proposal marine shipping component in order to limit and manage likely
project effects, while balancing the need for operational flexibility.

In any given calendar year, the total volume of ore shipped via Milne Inlet,
shall not exceed 42 6.0 million tonnes.

For each year after the Proponent commences shipping ore via Milne Inlet
under the Early Revenue Phase Proposal, the Proponent shall include in the
Annual Report to the NIRB, a summary of the total amount of ore shipped via
Milne Inlet for the previous calendar year.

179 (b)

Operational Variability/Flexibility

The Proponent

Operations

To ensure that there are appropriate limits on the Early Revenue Phase
Proposal project land transportation component in order to limit and manage
likely project effects, while balancing the need for operational flexibility.

In any given calendar year, the total volume of ore transported by truck on
the Milne Inlet Tote Road shall not exceed 42 6.0 million tonnes.

For each year after the Proponent commences transportation of ore via the
Tote Road under the Early Revenue Phase Proposal, the Proponent shall
include in the Annual Report to the NIRB, a summary of the total amount of
ore shipped via the Tote Road for the previous calendar year.

179 (c)

Operational Variability/Flexibility

The Proponent

Operations

To ensure that commitments made by the proponent with respect to the
2018 Production Increase and delivery of benefits to Inuit are adhered to,
and, can be demonstrated through a body of evidence.

In the calendar year 2019 and 2020, the proponent shall be required to
resource and support a third party to conduct performance audits of
commitments made by the proponent to affected communities and Inuit of
the Qikigtaaluk region in relation to both the IIBA and the revised terms and
conditions of the Project Certificate as of the 2018 Production Increase.
Audits shall be overseen and directed by the Executive Committee of the IIBA.
On a bi-annual basis, the proponent shall file a Performance Audit Report”
with NIRB. This report shall include the findings of the third-party auditor,
and, Baffinland’s commitment to addressing the findings the auditor.
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